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Commentary and Summary

Audit of the U.S. Department of Justice Annual Financial Statements

Fiscal Year 2018

Objective

Pursuant to Section 304(a) of the Chief Financial
Officers Act of 1990, as expanded by Section 405(b) of
the Government Management Reform Act of 1994, the
Department of Justice (Department) Office of the
Inspector General (OIG) is required to perform or
contract an independent auditor to perform an audit of
the Department’s annual financial statements.

The objectives of the audit are to opine on the financial
statements, report on internal control over financial
reporting, and report on compliance and other matters,
including compliance with the Federal Financial
Management Improvement Act of 1996 (FFMIA).

Results in Brief

KPMG LLP (KPMG) found that the Department’s financial
statements are fairly presented as of and for the year
ended September 30, 2018. An unmodified opinion was
issued. KPMG reported one significant deficiency in the
Independent Auditors’ Report. The Independent
Auditors’ Report did not report any instances of non-
compliance.

The OIG reviewed KPMG's report and related
documentation and made necessary inquiries of its
representatives. Our review, as differentiated from an
audit in accordance with Government Auditing
Standards, was not intended to enable us to express,
and we do not express, an opinion on the Department’s
financial statements, conclusions about the
effectiveness of internal control, conclusions on whether
the Department’s financial management systems
substantially complied with FFMIA, or conclusions on
compliance and other matters. KPMG is responsible for
the attached auditors’ report dated November 14, 2018,
and the conclusions expressed in the report. However,
our review disclosed no instances where KPMG did not
comply, in all material respects, with auditing standards
generally accepted in the United States of America.

Recommendations

KPMG provided the Department five recommendations
to improve its monitoring activities of financial
statement preparation and review controls.

Audit Results

Under the direction of the OIG, KPMG performed the
Department’s audit in accordance with auditing
standards generally accepted in the United States of
America. The fiscal year (FY) 2018 audit resulted in an
unmodified opinion on the financial statements. An
unmodified opinion means that the financial statements
present fairly, in all material respects, the financial
position and the results of the entity’s operations in
accordance with U.S. generally accepted accounting
principles. For FY 2017, the Department also received
an unmodified opinion on its financial statements (OIG
Audit Division Report No. 18-02).

KPMG reported one significant deficiency in the FY 2018
Independent Auditors’ Report related to inadequate
financial statement preparation and review controls.
KPMG noted that the emphasis placed on the
Department’s financial statement preparation and
review processes had not achieved the level of rigor
that is necessary to prepare timely and accurate
financial statements in accordance with generally
accepted accounting principles, and OMB Circular

No. A-136, Financial Reporting Requirements.
Specifically, errors were reported related to the
reconciliation of Fund Balance with Treasury,
configuration of certain funds in Unified Financial
Management System (UFMS), elimination of intra-
component organization activity, and accounting for and
reporting of downward adjustments of prior year
obligations.

No instances of non-compliance or other matters were
identified during the audit that are required to be
reported under Government Auditing Standards.
Additionally, KPMG's tests disclosed no instances in
which the Department’s financial management systems
did not substantially comply with FFMIA.

The Department’s financial statements are comprised of
nine reporting entities as described in Note 1.A. to the
financial statements. Four of these entities (Assets
Forfeiture Fund and Seized Asset Deposit Fund, Federal
Bureau of Investigation, Federal Bureau of Prisons, and
Federal Prison Industries, Inc.) also prepare separate
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audited annual financial statements, which are available
on the OIG’s website shortly after issuance.

Beginning in 2009, the Department has made
significant progress toward implementing the UFMS.
The Department has two final implementations
scheduled in October 2019 and 2020, after which the
UFMS implementation will be complete and the
Department will have a fully unified financial
management system. Until that time, the Department
does not yet have a fully unified financial management
system to readily support ongoing accounting
operations and the preparation of financial statements,
in order to achieve the economies of scale that it
envisions. As discussed in past years, we believe the
most important challenge facing the Department in its
financial management is to fully implement an
integrated financial management system to replace the
remaining major non-integrated legacy accounting
system currently being used by three of the
Department’s nine reporting components.
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Management’s Discussion and Analysis (Unaudited)

Established July 1, 1870 (28 U.S.C. § 501 and 503), the Department of Justice (DOJ or the Department) is
headed by the Attorney General of the United States. The Department was created to control federal law
enforcement, and all criminal prosecutions and civil suits in which the United States has an interest. The
structure of the Department has changed over the years, with the addition of a Deputy Attorney General,
Associate Attorney General, Assistant Attorneys General, and the formation of Divisions and components;
however, unchanged is the commitment and response to securing equal justice for all, enhancing respect for
the rule of law, and making America a safer and more secure Nation.

Mission

The mission of the Department of Justice, as reflected in the Strategic Plan for fiscal years (FY) 2018-2022 is
as follows:

To enforce the law and defend the interests of the United States according to the law, to ensure public
safety against threats foreign and domestic; to provide federal leadership in preventing and
controlling crime; to seek just punishment for those guilty of unlawful behavior, and to ensure fair and
impartial administration of justice for all Americans.

In carrying out the Department’s mission, we are guided by the following core values:

Equal Justice Under Law. Upholding the laws of the United States is the solemn responsibility
entrusted to DOJ by the American people. The Department enforces these laws fairly and uniformly to
ensure that all Americans receive equal protection and justice.

Honesty and Integrity. DOJ adheres to the highest standards of ethical behavior, cognizant that, as
custodians of public safety, its motives and actions must be above reproach.

Commitment to Excellence. The Department seeks to provide the highest levels of service to the
American people. DOJ is an effective and responsible steward of taxpayers’ dollars.

Respect for the Dignity and Worth of Each Human Being. Those who work for the Department
treat each other and those they serve with fairness, dignity, and compassion. They value differences
in people and ideas. They are committed to the well-being of employees and to providing
opportunities for individual growth and development.



Strategic Goals and Objectives

From our mission and core values stem the Department’s strategic and annual planning processes. The
Department embraces the concepts of performance-based management. At the heart of these concepts is the
understanding that improved performance is realized through greater focus on mission, agreement on goals
and objectives, and timely reporting of results. In the Department, strategic planning is the first step in an
iterative planning and implementation cycle.

This cycle, which is the center of the Department’s efforts to implement performance-based management,
involves setting long-term goals and objectives, translating these goals and objectives into budgets and
program plans, implementing programs, monitoring performance, and evaluating results. In this cycle, the
Department’s FY 2018 — 2022 Strategic Plan provides the overarching framework for component and
function-specific plans as well as annual performance plans, budgets, and reports. The Strategic Plan is
available electronically on the Department’s website at:
https://www.justice.gov/ijmd/page/file/1071066/download.

The table below provides an overview of the Department’s FY 2018 - 2022 strategic goals and objectives.

Strategic Goal Strategic Objectives

1  Enhance National Security and 1.1 Disrupt and defeat terrorist operations
Counter the Threat of Terrorism
1.2 Combat cyber-based threats and attacks

1.3 Combat unauthorized disclosures, insider threats, and hostile intelligence

activities
2 | Secure the Borders and Enhance 2.1 Prioritize criminal immigration enforcement
Immigration Enforcement and
Adjudication 2.2 Ensure an immigration system that respects the rule of law, protects the

safety of U.S. Citizens and serves the national interest

3 | Reduce Violent Crime and Promote 3.1 Combat violent crime, promote safe communities, and uphold the rights of
Public Safety victims of crime

3.2 Disrupt and dismantle drug trafficking organizations to curb opioid and other
illicit drug use in our nation

4 | Promote Rule of Law, Integrity, and 4.1 Uphold the rule of law and integrity in the proper administration of justice
Good Government
4.2 Defend first amendment rights to exercise religion and free speech
4.3 Pursue regulatory reform initiatives

4.4 Achieve management excellence


https://www.justice.gov/jmd/page/file/1071066/download

Organizational Structure

Led by the Attorney General, the Department is comprised of 39 separate component organizations. There
are over 113,000 employees who ensure that the individual component missions, and the overarching
Department goals, are carried out. These include the U.S. Attorneys (USAs) who prosecute offenders and
represent the United States government in court; the major investigative agencies — the Federal Bureau of
Investigation (FBI), the Drug Enforcement Administration (DEA), and the Bureau of Alcohol, Tobacco,
Firearms and Explosives (ATF), which deter and investigate crimes and arrest criminal suspects; the U.S.
Marshals Service (USMS), which protects the federal judiciary, apprehends fugitives, and detains persons in
federal custody; the Federal Bureau of Prisons (BOP), which confines convicted offenders; and the National
Security Division (NSD), which brings together national security, counterterrorism, counterintelligence, and
foreign intelligence surveillance operations under a single authority.

The Department’s litigating divisions represent the rights and interests of the American people and enforce
federal criminal and civil laws. The litigating divisions are comprised of the Antitrust (ATR), Civil (CIV),
Civil Rights (CRT), Criminal (CRM), Environment and Natural Resources (ENRD), and Tax (TAX)
Divisions. The Office of Justice Programs (OJP), the Office on Violence Against Women (OVW), and the
Office of Community Oriented Policing Services (COPS) provide leadership and assistance to state, local,
and tribal governments. Other major Departmental components include the Executive Office for U.S.
Trustees (UST), the Justice Management Division (JMD), the Executive Office for Immigration Review
(EOIR), the Community Relations Service (CRS), the Office of the Inspector General (OIG), and several
offices that advise the Attorney General on policy, law, legislation, tribal justice matters, external affairs, and
oversight. Headquartered in Washington, D.C., the Department conducts its work in offices located
throughout the country and overseas.



U.S. DEPARTMENT OF JUSTICE

ATTORNEY GENERAL
1
DEPUTY
ATTORNEY GENERAL
I T
GENERAL ATTORNEY
GENERAL OFFICE OF OFFICE OF
LEGISLATIVE |y ot cOUNSEL
I AFFAIRS 4
OFFICE OF THE
SOLICITOR
OFFICE OF OFFICE OF
GENERAL LEGAL POLICY | PUBLIC AFFAIRS
OFFICE OF
TRIBAL JUSTICE
OFFICE OF COMMUNITY FEDERAL ; NATIONAL
JUSTICE | - ORIENTED POLICING c';:tl‘;'lg{““ CIVIL DIVISION BUREAU OF |+ %ﬂ,’;‘gi"o-‘; SECURITY |F
PROGRAMS SERVICES (COPS) : INVESTIGATION DIVISION
EXECUTIVE OFFICE OF . ENVIRONMANT DRUG ; OFFICE OF THE
OFFICE FOR US. ++ INFORMATION e L EHAIRAD ENFORCEMENT - PRREAl OF INSPECTOR
TRUSTEES POLICY DIVAION ADMINISTRATION i GENERAL
OFFICE ON FOREIGN CLAIMS COMMUNITY EXECUTIVE US. MARSHALS JUSTICE
VIOLENCE L SETTLEMENT TAX DIVISION | L RELATIONS OFFICE FOR US, -+ SERVICE MANAGEMENT
AGAINST WOMEN COMMISSION SERVICE ATTORNEYS DIVISION
EXRCUTIVE OFFICE
US. ATTORNEYS | o INTERPOL FOR IMMIGRATION
REVIEW
m‘tﬁ:&%ﬂt PROFESSIONAL
BACCO, | | RESPORSIDILITY -
::,w:& ADVISORY OFFICE

Approved by:

Pl

T
JEFFERSON B. SESSIONS il
Attorney General

L-5-/8

OFFICE OF
PROFESSIONAL
RESPONSIBILITY

OFFICE OF THE
PARDON
ATTORNEY

US PAROLE
COMMISSION

EXICUTIVE OIICE ok
OROANIZED CHIME DEUG
ENFORCEMERT
TAIK FORCES




Financial Structure

The Department’s financial reporting structure is comprised of nine principal components.

ﬂomponents: \

Assets Forfeiture Fund and Seized Asset Deposit Fund
(AFF/SADF)

Bureau of Alcohol, Tobacco, Firearms and Explosives (ATF)
Federal Bureau of Prisons (BOP)

Drug Enforcement Administration (DEA)

Federal Bureau of Investigation (FBI)

Federal Prison Industries, Inc. (FPI)

Office of Justice Programs (OJP)

Offices, Boards and Divisions (OBDs)*

U.S. Marshals Service (USMS)

J

*OBDs

Offices Boards
Office of the Attorney General Foreign Claims Settlement Commission
Office of the Deputy Attorney General U.S. Parole Commission
Office of the Associate Attorney General
Community Relations Service Divisions
Executive Office for Immigration Review Antitrust Division
Executive Office for U.S. Attorneys Civil Division
Executive Office for U.S. Trustees Civil Rights Division
Executive Office for Organized Crime Criminal Division
Drug Enforcement Task Forces Environment and Natural Resources Division
INTERPOL Washington Justice Management Division
Office of Community Oriented Policing Services National Security Division
Office of Information Policy Tax Division
Office of Legal Counsel
Office of Legal Policy

Office of Legislative Affairs

Office of Professional Responsibility

Office of Public Affairs

Office of the Inspector General

Office of the Pardon Attorney

Office of the Solicitor General

Office of Tribal Justice

Office on Violence Against Women
Professional Responsibility Advisory Office
U.S. Attorneys




Employees

FY 2018 Resource Information

FY 2018 DOJ Employees On Board by Component
Over 113,000 Employees

u AFF
uQJp
USMS
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FY 2018 DOJ Employees On Board by Category
Attorneys, Correctional Officers, Agents, and Other*

Other, 53%

Correctional  Agents, 22%
Officers, 15%

Attorneys, 10%
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*“Other”

Employees

includes pay class categories such as paralegals, intelligence analysts, financial managers, procurement officers, evidence

technicians, and security specialists




Table 1. Sources of DOJ Resources

(Dollars in Thousands)

Source

Earned Revenue:
Budgetary Financing Sources:
Appropriations Received
Appropriations Transferred-In/Out
Nonexchange Revenues
Donations and Forfeitures of Cash and Cash Equivalents
Transfers-In/Out Without Reimbursement
Other Adjustments
Other Financing Sources:
Donations and Forfeitures of Property
Transfers-In/Out Without Reimbursement
Imputed Financing
Other Financing Sources
Total DOJ Resources

Table 2. How DOJ Resources Are Spent

(Dollars in Thousands)

Strategic Goal

1 Enhance National Security and Counter the Threat of Terrorism
Gross Cost
Less: Earned Revenue
Net Cost

Secure the Borders and Enhance Immigration Enforcement and

2 Adjudication
Gross Cost
Less: Earned Revenue
Net Cost
3 Reduce Violent Crime and Promote Public Safety
Gross Cost

Less: Earned Revenue
Net Cost
4 Promote Rule of Law, Integrity, and Good Government
Gross Cost
Less: Earned Revenue
Net Cost

Total Gross Cost
Less: Total Earned Revenue
Total Net Cost of Operations

FY 2018 FY 2017
$ 3,312,187 2,834,883
30435438 35,463,968
985,768 1,250,532
993,117 7,157,288
1,081,763 1,378,432
(225,796) (496,397)
(674,300) (818319)
203,683 370,007
9,025 21,168
873,536 725,702
©.077) (8,156)
$ 36,985,344 47,879,108
FY 2018 FY 2017
$ 6,293,963 6,336,332
285,573 289,449
6,008,390 6,046,883
714,753 672,068
11,779 26,409
702,974 645,659
25,016,996 23,304,446
2,041,288 1,705,029
22,975,708 21,599,417
5,643,333 5,732,907
973,547 813,996
4,669,786 4918911
37,669,045 36,045,753
3,312,187 2,834,883
$ 34,356,858 33,210,870

% Change
16.84%

(14.18%)
(21.17%)
(86.12%)
(21.52%)
(54.51%)
(17.60%)

(44.95%)
(57.36%)
20.37%
11.29%
(22.75%)

% Change

(0.64%)

8.88%

6.37%

(5.06%)

3.45%



Comparison of Net Costs by Strategic Goal (SG) - FY 2018 and 2017

(Dollars in Millions)

$22,976  $21,599

$4,670 $4919

FY 2018 Percentage of Net Costs by Strategic Goal

Goal 1: Enhance National Security and Counter the Threat of Terrorism

Goal 2: Secure the Borders and Enhance Immigration Enforcement and Adjudication
Goal 3: Reduce Violent Crime and Promote Public Safety

Goal 4: Promote Rule of Law, Integrity, and Good Government

B Strategic Goal |
@ Strategic Goal 2
B Strategic Goal 3
DOStrategic Goal 4




Analysis of Financial Statements

The Department’s financial statements, which are provided in Section II of this document, received an
unmodified audit opinion for the fiscal years ended September 30, 2018 and 2017. These statements were
prepared from the accounting records of the Department in accordance with the accounting principles
generally accepted in the United States and Office of Management and Budget (OMB) Circular A-136,
Financial Reporting Requirements. These principles are the standards promulgated by the Federal Accounting
Standards Advisory Board (FASAB).

The following information highlights the Department’s financial position and results of operations in FY 2018.
The complete set of financial statements, related notes, and the opinion of the Department’s auditors are
provided in Section II of this document.

Assets: The Department’s Consolidated Balance Sheet as of September 30, 2018, shows $57.5 billion in
total assets, a decrease of $3.2 billion over the previous year’s total assets of $60.7 billion. The decrease is
primarily payment made to Madoff victims and the Victim Compensation Fund (VCF) claimants. Fund
Balance with U.S. Treasury (FBWT) was $39.4 billion, which represented 68.5% percent of total assets.

Liabilities: Total Department liabilities were $18.9 billion as of September 30, 2018, a decrease of
$2.5 billion from the previous year’s total liabilities of $21.4 billion. The decrease is primarily related to prior
year accounts payable disbursed to Madoff victims and VCF claimants in FY 2018.

Net Cost of Operations: The Consolidated Statement of Net Cost presents Department’s gross and net
cost by strategic goal. The net cost of the Department’s operations totaled $34.4 billion for the fiscal year
ended September 30, 2018, an increase of $1.2 billion from the previous year’s net cost of operations of $33.2
billion. The increase was primarily due to appropriation and cost increases for the Crime Victims Fund.

Budgetary Resources: The Department’s FY 2018 Combined Statement of Budgetary Resources shows
$56.2 billion in total budgetary resources, an increase of $2.2 billion from the previous year’s total budgetary
resources of $54.0 billion. The increase was primarily due to appropriation increase for the Crime Victims
Fund.

Agency Outlays, Net: The Department’s FY 2018 Combined Statement of Budgetary Resources shows
$34.6 billion in agency outlay, net, an increase of $0.8 billion from the previous year’s agency outlays, net
amount of $33.8 billion. The increase is primarily due to payments disbursed to Madoff victims and VCF
claimants in FY 2018.
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Summary of Performance Information

The Government Performance and Results Act Modernization Act of 2010 (GPRAMA) requires an agency’s
Strategic Plan to be updated every four years and cover a period of not less than four years forward from the
fiscal year in which it is submitted.

The Department’s FY 2018-2022 Strategic Plan, which contains four strategic goals, is used for this report.
The Department’s Plan includes 36 key performance measures — of those, five are currently under
development — addressing DOJ’s priorities toward achieving its long-term outcome goals. The performance
measures are summarized in this document. The Department’s full Performance Report for these measures
will be discussed in the Department’s FY 2018 Annual Performance Report/FY 2020 Annual Performance
Plan and submitted with the President’s Budget in February 2019. The Department strives to present the
highest-level outcome-oriented measures available.

During FY 2018, Departmental leadership continued to display a clear commitment to performance
management through the reliance on formal quarterly status reviews. Additionally, Departmental components
have worked to improve the quality and timeliness of financial and performance information that inform
quarterly status reporting and operating plans.

For this summary report, 77 percent of the established performance measures have actual data for FY 2018.
The Department achieved 71 percent of its key measures that had data available as of September 30, 2018.

For some of the performance measures, the actual data will not be available until later in calendar year 2018 or
2019. The Department continues to emphasize long-term and annual performance measure development,
placement of key performance indicators on cascading employee work plans, and Department-wide quarterly
status reporting.

The chart below and the table that follows summarize the Department’s achievement of its FY 2018 long-term
outcome goals (key performance measures).

Achievements of FY 2018 Key Performance Measures

= Targets Achieved = Not Achieved = Baseline



U.S. Department of Justice Key Performance Measures by Strategic Goal

FY 2018 FY2018 Target Achieved/

[] Designates the reporting entity Target  Actual Not Achieved
Strategic Objective |Strategic Goal 1: Enhance National Security and Counter the Threat of Terrorism

1.1 Number of terrorism disruptions effected through investigations [FBI] 200 540 Target Achieved

11 Number of incidepts reported to the United States Bomb Data Center via the Bomb 40000 | 37.545 Not Achieved
and Arson Tracking System [ATF]

L1 Percentage of counterterrorism defendants whose cases were favorably resolved 90% 91% Target Achieved
[NSD]
Number of activities conducted with the goal of building the capacity of foreign law

1.1 enforcement, prosecutors, and judicial systems to disrupt and dismantle terrorist 541 958 Target Achieved
actions and organizations [CRM]

12 Number of computer intrusion program deterrences, detections, disruptions and 4200 11,540 | Target Achieved
dismantlements [FBI]

12 Percentage of cyber defendants whose cases were favorably resolved [NSD, USA, 90% 31% Not Achieved
CRM]

1.3 Number of counterintelligence program disruptions and dismantlements [FBI] 400 698 Target Achieved

1.3 Percentage of espionage defendants whose cases are favorably resolved [NSD] 90% 100% | Target Achieved

Strategic Objective |Strategic Goal 2: Secure the Borders and Enhance Immigration Enforcement and Adjudication

2.1 Percentage of criminal immigration dispositions that are successfully resolved [USA] |  90% 100% | Target Achieved

21 Percentage of federal denaturalization of dispositions that are successfully resolved 80% 91% Target Achieved
[USA, CIV]

29 Percentage of criminal immigration-related benefits fraud dispositions that are 90% 99% Target Achieved
successfully resolved [USA]
Percentage of employer sanctions, immigration-related unfair employment practices,

2.2 and immigration-related document fraud cases completed within the stablished 90% 97% Target Achieved
timeframe [EOIR]
Percentage of Immigration and Nationality Act (INA) Section 274B Protecting U.S.

2.2 Workers Initiative discriminatory or unlawful hiring practice enforcement actions 90% 100% | Target Achieved
resolved [CRT]

2.2 Clearance rate for detained and non-detained cases [EOIR] Baseline 62% N/A

*Final actual figure will be provided at a later date.
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U.S. Department of Justice Key Performance Measures by Strategic Goal FY2018 FY 2018 Target Achieved/

[] Designates the reporting entity Target  Actual Not Achieved
Strategic Objective [Strategic Goal 3: Reduce Violent Crime and Promote Public Safety
P t f federal violent crime defendants wh favorab) lved
31 [Ijrsci:?gg;lo] ederal violent crime defendants whose cases were favorably resolve 0% 9% Target Achieved
Number of National Integrated Ballistic Information Network (NIBIN) “hits/leads,”
31 that is tl'le linkage of '.LV&.IO or m'or.e §h00tings to the same ﬁre.arm based upon ' 50,000 54,686 Target Achieved
comparisons of 3D digital ballistic images of spent shell casings recovered from crime
scenes and from gun test-fires [ATF]
11 Nm.qber of victims of a violent crime that receive services through the Victim 3030000 | TBD* TBD
Assistance Program [OJP]
3.1 Percentage of extraditions received related to violent criminals [CRM] Baseline 18.4% N/A
Percent of gang/criminal enterprise dismantlements non-Consolidated Priority .
1 159 299 Target Ach
3 Organization Targets (non-CPOTs) [FBI] 5% & arget Achieved
3.1 New performance measure under development TBD TBD TBD
3.1 New performance measure under development TBD TBD TBD
3.1 New performance measure under development TBD TBD TBD
3.1 New performance measure under development TBD TBD TBD
Number of disruptions and dismantlements of Drug Trafficking Organizations (DTOs)
2 . 24 TBD* TBD
3 linked to CPOTs [OCDETF, DEA, FBI] 5
Number of disruptions and dismantlements of Priority Threat Organizations (PTOs) .
2 14 1,381 Not Ach
3 not linked to CPOTs [DEA] AT3 38 ot Achieved
3.2 Number of Scheduled Diversion Investigations completed [DEA] 2,775 2414 Not Achieved
Number of CPOT-linked investigations with one or more defendants convicted
3.2 344 TBD* TBD
[OCDETF]

*Final actual figure will be provided at a later date.
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U.S. Department of Justice Key Performance Measures by Strategic Goal  FY 2018 FY 2018 Target Achieved/

[] Designates the reporting entity Target  Actual Not Achieved
Strategic Objective [Strategic Goal 4: Promote Rule of Law, Integrity, and Good Government

4l Percentage of illicit market defendants whose cases were favorably resolved [CRM, 85% 9% Target Achieved
USA]

4l Percentage of.Ofﬁc.e of Profe‘ss%onal Responsibility (OPR) inquiries resolved within 50%/50% |89%/100% | Target Achieved
one year, and investigations within two years [OPR]

4.2 New performance measure under development [CRT] TBD TBD TBD

43 Ratio of deregulatory actions to regulatory actions [OLP] 2:01 TBD* TBD

4.3 Cost of regulations per fiscal year is below cap [OLP] TBD TBD* TBD
Ethics training for DOJ employees conducted by the Departmental Ethics Office o o .

44 (DEO) and ensure all financial disclosures are reviewed timely [JMD/DEOQ] 100% 95% Not Achieved
Time-to-hire Mission Critical Occupations (MCOs) (average number of days) o "

4.4 [IMD/HRA] 2% TBD TBD

4.4 Unmodified audit opinion [JMD/Controller] 100% TBD* TBD

44 Number of systems moved to the Cloud [J]MD/OCIO] 12 129 Target Achieved

*Final actual figure will be provided at a later date.

14



FY 2018 — 2019 Priority Goals

Federal agencies are required to identify a limited number of Priority Goals that are considered priorities for
both the Administration and the agency, have high relevance to the public or reflect the achievement of key
agency missions, and would produce significant results over a 12 to 24 month timeframe. The Priority Goals
represent critical elements of a federal agency’s strategic plan and are linked to the larger DOJ policy
framework and strategic plan goals.

The Priority Goals align with the FY 2018-2022 Strategic Plan, and are reported on a quarterly basis via OMB
MAX Performance Page. The FY 2018-2019 Priority Goals are:

Priority Goal 1, Combat Cyber-Enabled Threats and Attacks:

Cybercrime is one of the greatest threats facing our country, and has enormous implications for our national
security, economic prosperity, and public safety. The range of threats and challenges cybercrime presents for
law enforcement expands just as rapidly as technology evolves. By September 30, 2019, the Department of
Justice will combat cyber-enabled threats and attacks by conducting 8,400 computer intrusion program
deterrences, detections, disruptions and dismantlements, while successfully resolving 90 percent of its cyber
defendant cases.

Status: The Department exceeded one of its FY 2018 targets for the two performance measures for the
Combat Cyber-Enabled Threats and Attacks Priority Goal. For FY 2018, FBI exceeded its annual target of
4,200, by 7,340 for the number of computer intrusion programs deterred, detected, disrupted and dismantled.
Throughout the year, FBI had greatly exceeded its quarterly targets. By the end of FY 2018, the total number
of computer programs affected was 11,540 — more than double the annual target for FY 2018.

For FY 2018, the Department favorably resolved 329 of 404 cyber cases (81%), short of achieving the annual
target (90%). As with all cases handled by the Department, each was individually evaluated throughout the
judicial process, including the decision to initiate charges. Depending upon the total number of cases resolved,
a one case differential can significantly impact the favorable percentage. Many cases concerning “cybercrime”
may not necessarily be captured under this number, as there is not a single statute to prosecute criminal cyber
conduct. Cyber cases tend to involve other related criminal conduct under which the matter could be coded in
the Executive Office of the U.S. Attorneys’ case management database. U.S. Attorneys will continue to
individually assess each case brought for criminal prosecution in a manner that promotes the ends of justice.

Priority Goal 2, Violent Crime Reduction:

By September 30, 2019, the Department of Justice will increase the percentage of non-Consolidated Priority
Organization Target (non-CPOT) gang/criminal enterprise dismantlements by 30%; increase the number of
National Integrated Ballistic Information (NIBIN) “hits/leads,” that is the linkage of two or more shootings to
the same firearm, based upon comparisons of 3D digital ballistic images of spent shell casings recovered from
crime scenes and from crime gun test-fires by 55,000; and favorably resolve 90% of federal “violent crime”
cases.

Milestones: As part of the enhanced Project Safe Neighborhoods program, the United States Attorney’s
Offices will develop and implement a district-specific violent crime reduction strategy. By 2018, 75% of
districts would have implemented violent crime reduction strategies. By 2019, 100% of districts would have
implemented violent crime reduction strategies.
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Status: The Department exceeded its FY 2018 targets for the three performance measures for the Violent
Crime Reduction Priority Goal. For FY 2018, the FBI increased the percentage of non-Consolidated Priority
Organization Targets (CPOTs) gang/criminal enterprise dismantlements by 19%. Collectively the total
number of dismantlements reported in FY 2018 was 206, which exceeded the annual target of a 15% increase,
or 173 dismantlements. Also for FY 2018, ATF reported 54,686 for the total number of National Integrated
Ballistic Information (NIBIN) “hits/leads,” that is the linkage of two or more shootings to the same firearm,
based upon comparisons of 3D digital ballistic images of spent shell casings recovered from scenes and from
crime gun test fires. ATF exceeded its annual target of 50,000 by nearly 5,000, or 9.4%. The Department
continues to favorably resolve more than 90% of its federal violent crime cases. For FY 2018, the Department
handled 35,895 cases, of which 93% were favorably resolved. Throughout the year, the Department had
exceeded its quarterly target of 90%, by more than 2%, for federal violent crime defendant cases.

As part of the Project Safe Neighborhoods Program (PSN), the U.S. Attorney’s Offices (USAOs) developed
and implemented district specific violent crime strategies. By the end of FY 2018, all 93 USAOs completed
each of the key milestone activities.

Selected a PSN Coordinator

Reviewed their anti-violence strategies

Submitted an initial assessment of their data collection capacity
Submitted a six-month data report on PSN implementation

el

Priority Goal 3, Disrupt Drug Trafficking to Curb Illicit Drug Use:

By September 30, 2019, the Department of Justice will increase the number of disruptions and dismantlements
of Transnational Criminal Organizations (TCOs) to 402; complete 2,785 scheduled diversion investigations;
and increase the number of diversion criminal cases initiated to 1,725.

Milestones: The Drug Enforcement Administration (DEA) will continue ongoing efforts to implement its
Threat Enforcement Prioritization Process (TEPP). The TEPP proactively manages enforcement performance
(activities, outcomes and resources) allowing for greater accountability. TEPP enhances DEA’s ability to
identify evolving threats, prioritize its response, evaluate success, and report on its effectiveness in a more
timely manner. TEPP shifts DEA’s performance from a more quantitative approach to a more qualitative,
results oriented approach that focuses and reports on community-based, environmental outcomes.

» By 2018, 33% of DEA Field Division fully transitioned to TEPP
» By 2019, 66% of DEA Field Division fully transitioned to TEPP

Status: The Department exceeded its FY 2018 target for one of the three performance measures for the
Disrupt Drug Trafficking to Curb Illicit Drug Use Priority Goal. The number of disruptions and
dismantlements of TCOs is a new performance measures. Due to the newness and complexity of the measure,
the Department has set only annual targets. The Department will provide its annual results for this measure in
November 2018.

For FY 2018, DEA achieved 2,414, or 87%, of its FY 2018 target (2,775) for number of Scheduled Diversion
Investigations. Although DEA’s Diversion Control Division anticipated meeting its FY 2018 target, at times
higher priority investigations involving criminal and regulatory violators took precedence over Scheduled
Investigations. In response to the opioid epidemic and decline in Diversion Investigator Agent FTEs, the
Diversion Control Division adjusted its Scheduled Work Plan in order to better align resources and maximize
its investigative resources which changed the frequency/cycle for Data Waived Practitioners/Narcotic
Treatment Practitioners, from five years to 15 years. The change resulted in a significant reduction in the
number of Scheduled Diversion Investigations conducted.
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For FY 2018, DEA exceeded its annual target of 1,700, by 9% for number of Diversion Criminal Cases
Initiated. DEA initiated a total of 1,853 cases, in FY 2018.

For FY 2018, DEA achieved 98% of its target for TEPP Implementation (of the target of 33% of total DEA
Field Offices fully transitioned to TEPP, DEA achieved 32.3%). In the fourth quarter of FY 2018, all of the
Field Offices provided their Biannual Impact Statements (End-of-Year) on time, including the Louisville
Division which came on line in January 2018. Although the Omaha Division — a new division, officially
dedicated on July 8, 2018 — did not fully implement TEPP in FY 2018, it is now on track to be fully TEPP
compliant by the end of the first quarter in FY 2019. As such, DEA will be able to meet all of the TEPP
requirements for FY 2019.
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Analysis of Systems, Controls, and Legal Compliance

Internal Control and Risk Management in the Department of Justice

The Department of Justice’s internal control and risk management system is designed to provide reasonable
assurance that the objectives of the Department will be achieved. The objectives and related risks are broadly
classified into one or more of the following three categories:

e Operations - Effectiveness and efficiency of operations
e Reporting - Reliability of reporting for internal and external use
e Compliance - Compliance with applicable laws and regulations

The Department identifies emerging risks and issues through a strong governance framework that consists of a
network of oversight councils and internal review teams. These include the Department’s Senior Assessment
Team, Risk Management Committee, Chief Information Officers’ Council, Justice Management Division’s
Internal Review and Evaluation Office and Quality Control and Compliance Group, and DOJ component
internal review and inspection offices. In addition, the Department considers reports issued by the Office of
the Inspector General and Government Accountability Office when assessing risks and internal control.

In FY 2018, the Department made significant strides in expanding its Enterprise Risk Management (ERM)
program with the goal of continuing the integration of ERM with strategic planning and internal control
processes to foster better performance-based management and decision-making. For the second year, the
Department’s Risk Management Committee identified and prioritized enterprise-wide risks associated with
mission and mission-support operations across the Department. The Committee included representatives from
material reporting components (e.g., the FBL, DEA, and ATF); seven litigating divisions; the National Security
Division; the Executive Office for Immigration Review; the Executive Office for United States Trustees; and
Justice Management Division (JMD) offices with oversight responsibilities for strategic planning, financial
management, human resources, and information systems. Through discussions of the risks, and existing and
planned management controls associated with the risks, the Committee developed the FY 2018 ERM Risk
Profile.?

Efforts will continue in FY 2019 to further expand the Department’s ERM program, to include implementing a
framework for integrating ERM practices with strategy setting and performance management initiatives,
consistent with the framework provided in OMB Circular A-123, Management’s Responsibility for Enterprise
Risk Management and Internal Control, OMB Circular A-11, Preparation, Submission, and Execution of the
Budget, and the Government Performance and Results Modernization Act of 2010. The ERM governance
structure will continue to evolve as representatives from other DOJ components are added to the Risk
Management Committee and additional Management Working Groups are established to support detailed
analyses of risks, risk responses, and internal control and performance monitoring. Communication, training,
and awareness-building continue to be key areas of focus to leverage existing ERM practices and gain further
integration between strategic planning, internal control monitoring, and performance assessment.

2 The DOJ components contributing to the FY 2018 ERM Risk Profile included ATF; BOP; DEA; FBI; OJP; USMS; the Antitrust,
Civil, Civil Rights, Criminal, Environment and Natural Resources, National Security, and Tax Divisions; the Executive Office for
Immigration Review; the Executive Office for United States Trustees; and the following JMD offices — Budget Staff, Finance Staff,
Human Resources Staff, Internal Review and Evaluation Office, and the Office of the Chief Information Officer.
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The Department’s internal control system continues to improve through ongoing assessments and corrective
actions implemented by management. The Department’s commitment to management excellence,
accountability, and compliance with applicable laws and regulations is evidenced by continuing actions to
establish effective controls, make sound determinations on corrective actions, and verify and validate the
results. This commitment is further evidenced by the many control improvements and actions taken by
Department management in response to new legislation, OMB initiatives, and Office of the Inspector
General and Government Accountability Office recommendations.
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Management Assurances

Federal Managers’ Financial Integrity Act of 1982

The Federal Managers’ Financial Integrity Act of 1982 (FMFIA or Integrity Act) provides the
statutory basis for management’s responsibility for and assessment of internal control. Such controls
include program, operational, and administrative areas, as well as accounting and financial
management. The Integrity Act requires federal agencies to establish controls that reasonably ensure
obligations and costs are in compliance with applicable laws; funds, property, and other assets are
safeguarded against waste, loss, unauthorized use, or misappropriation; and revenues and
expenditures are properly recorded and accounted for to maintain accountability over assets. The
Integrity Act also requires agencies to annually assess and report on the internal control that protects
the integrity of federal programs (FMFIA § 2) and whether financial management systems comply
with government-wide requirements (FMFIA § 4).

FMFIA Assurance Statement

Department of Justice management is responsible for managing risks and maintaining effective
internal control to meet the objectives of FMFIA § 2 and § 4. In accordance with OMB Circular
A-123, the Department conducted its assessment of risk and internal control. Based on the results of
the assessment, we can provide reasonable assurance that internal control over operations, reporting,
and compliance was operating effectively as of September 30, 2018.

The Department of Justice is committed to maintaining strong program and financial management as
we continue our mission of fighting terrorism and protecting our communities from crime. We take
our program and financial accountability seriously and are dedicated to ensuring that the funds we
receive are used in a responsible and transparent manner. We will continue to strengthen our controls
in areas identified through the Department’s internal review activities and by the Office of the
Inspector General and Government Accountability Office. We look forward in FY 2019 to building
on our achievements as we continue the important work of the Department.

Matthew G. Whitaker
Acting Attorney General
November 14,2018
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Federal Financial Management Improvement Act of 1996

The Federal Financial Management Improvement Act of 1996 (FFMIA) was designed to advance federal
financial management by ensuring that federal financial management systems provide accurate, reliable, and
timely financial management information to the government’s managers. Compliance with the FFMIA
provides the basis for the continuing use of reliable financial management information by program managers,
as well as by the President, Congress, and public. The FFMIA requires agencies to have financial
management systems that substantially comply with federal financial management system requirements,
applicable federal accounting standards, and the application of the U.S. Government Standard General Ledger
(USSGL) at the transaction level. Furthermore, the Act requires independent auditors to report on agency
compliance with the three requirements in the financial statement audit report. Guidance for implementing the
FFMIA is provided through OMB Circular A-123, Appendix D, Compliance with the Federal Financial
Management Improvement Act of 1996.

FFMIA Compliance Determination

During FY 2018, the Department assessed its financial management systems for compliance with the FFMIA
and determined that, when taken as a whole, they substantially comply with the FFMIA. This determination

is based on the results of reviews conducted pursuant to the Federal Information Security Management Act and
testing performed for OMB Circular A-123, Appendix A. Consideration was also given to issues identified
during the Department’s financial statement audit. A summary of the Department’s compliance with the
specific requirements of the FFMIA is provided at the end of this section.

Financial Management Systems Strategy, Goals, and Framework

The Department’s financial management systems strategy is to ultimately replace the one remaining major
non-integrated legacy accounting system in use in the Department with the single, integrated financial
management system the Department is deploying — the Unified Financial Management System

(UFMS). UFMS delivers standard, core accounting and acquisition processes, as well as the data needed for
effective financial and budget management. In FYs 2009 through 2018, the Department made measurable
progress in implementing UFMS. In FY 2009, the DEA successfully migrated to UFMS and, importantly,
obtained an unqualified audit opinion on its financial statements produced from UFMS. As expected, the DEA
project was a large, complex, and difficult migration, but one that helped to lay the foundation for the
migrations of the ATF, USMS, AFMS, and FBI that occurred in FYs 2011 through 2014. In FYs 2015
through 2017, the Department continued its planning efforts to ensure the smooth migrations of three
components in October 2015, four components and 10 United States Attorneys’ Offices in October 2016, and
eight components and the remaining United States Attorneys’ Offices in October 2017.°> In FY 2018, the
Department continued its planning efforts for the FY 2019 migrations of five components.* The UFMS
implementation goals leverage lessons learned from previous migrations and are based on and aligned with
operational risks and requirements unique to each component.

3 The three components migrated to UFMS in October 2015 were the Executive Office for Immigration Review, Office of the
Inspector General, and Office of the Pardon Attorney. The four components migrated in October 2016 were the Community Relations
Service, Foreign Claims Settlement Commission, National Security Division, and United States Parole Commission. The eight
components migrated in FY 2018 were the Civil Division, Criminal Division, Civil Rights Division, Environment and Natural
Resources Division, INTERPOL, Office of Legal Counsel, Office of the Solicitor General, and Tax Division.

4 The five components to be migrated in FY 2019 are the Antitrust Division, Justice Management Division, Organized Crime Drug
Enforcement Task Forces, Senior Management Offices, and the Executive Office for United States Trustees.
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The Department’s UFMS implementation has enabled components to improve financial and budget
management and realize increased efficiencies. For example, UFMS has standardized and integrated financial
processes to more effectively support accounting operations, provide accurate and timely financial information
throughout the year, facilitate preparation of financial statements, and streamline audit processes.

Summary of Financial Statement Audit and Management Assurances

The following table summarizes the results of the Department’s financial statement audit. The table on the
following page summarizes the management assurances regarding the effectiveness of internal control over
operations and financial reporting (FMFIA § 2), compliance with financial management system requirements

(FMFIA § 4), and compliance with the FFMIA.

Table 3. Summary of Financial Statement Audit

Financial Statement Audit Opinion and Material Weaknesses
Audit Opinion Unmodified
Restatement No
Material Weaknesses ESEbnine Epcle
Balance New Resolved Consolidated Balance
None 0 0 0 0 0
Total Material Weaknesses 0 0 0 0 0
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Table 4. Summary of Management Assurances

Effectiveness of Internal Control over Operations (FMFIA § 2)

Statement of Assurance Unmodified
. Beginning
L e T Balance New Resolved Consolidated Reassessed Ending Balance
None 0 0 0 0 0 0
Total Material Weaknesses 0 0 0 0 0 0

Effectiveness of Internal Control over Financial Reporting (FMFIA § 2)

Statement of Assurance Unmodified
. Beginning
Material Weaknesses Balance New Resolved Consolidated Reassessed Ending Balance
None 0 0 0 0 0 0
Total Material Weaknesses 0 0 0 0 0 0

Compliance with Financial Management System Requirements (FMFIA § 4)

Statement of Assurance Federal Systems Comply
. Beginning
Non-Compliances Balance New Resolved Consolidated Reassessed Ending Balance
None 0 0 0 0 0 0
Total Non-Compliances 0 0 0 0 0 0

Compliance with Section 803(a) of Federal Financial Management Improvement Act (FFMIA)

Compliance with Specific Requirements

Specific Requirements Agency Auditor

Federal Financial
Management System No Lack of Compliance Noted No Lack of Compliance Noted
Requirements

Applicable Federal

Accounting Standards No Lack of Compliance Noted No Lack of Compliance Noted

USSGL at Transaction Level No Lack of Compliance Noted No Lack of Compliance Noted

23




Analysis of Legal Compliance

Department of Justice management is committed to ensuring compliance with applicable laws and regulations,
including data standards and appropriations and employment laws and regulations. Compliance is addressed
through the financial statement audit and internal audits, reviews, and inspections. The audits, reviews, and
inspections performed in FY 2018 identified isolated instances of noncompliance, none of which was material
to the Department’s system of internal control or financial statements.
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Forward Looking Information

The Department’s leadership is committed to ensuring its programs and activities will continue to be focused
on meeting the dynamic demands of the changing legal, economic, and technological environments of the

future.

National Security

Going Dark: Criminals and terrorists are using encryption and other anonymous or hidden services to
avoid detection, identification and capture. Conducting court-approved intercepts has become more
challenging. Providers offer encryption as a selling point. Even when legal authority exists, technical
ability is lacking, as are storage and data retention policies. A coordinated strategic response is
urgently needed.

Foreign Intelligence and Insider Threat: Both international and domestic terrorists threaten Americans
at home and abroad. Foreign governments and state-sponsored actors threaten U.S. national security
through foreign operations and espionage.

Cyber Threat: Cyber issues straddle both national security and criminal areas, with the United States
facing daily telecommunications network attacks from a range of nations, criminals and terrorists, all
with potentially devastating consequences. The Department of Justice itself is under constant cyber-
attack. The threat is pervasive and persistent and the methods of adversaries are always evolving.

Law Enforcement

Opioid Epidemic: More than 72,300 Americans died from drug overdoses in 2017, of which 68%
were caused by opioids.

Transnational Organized Crime: Transnational criminal organizations pose the greatest threat to
national security and the safety of American citizens.

State, Local and Tribal: Federal law enforcement officers constitute only 15 percent of the total
number of law enforcement officers nationwide; therefore, 85 percent of the officer support relies
upon strong partnership in state and local law enforcement, who have critical intelligence about violent
crime in their communities, and whose actions are crucial in the fight against violent crime and the
opioid epidemic.

Immigration

Increasing Workload: At the beginning of FY 2018, there were nearly 650,000 cases pending in
immigration courts nationwide, by far the largest pending caseload before the agency, marking the
eleventh consecutive year of increased backlogs.

Illegal Aliens: An increase in the Department of Homeland Security (DHS) apprehensions will result
in more fugitive investigations for individuals with immigration warrants; more protective
investigations and details for members of the judiciary; and more prisoners to receive, process, and
detain.

Immigration Enforcement Prosecutors: Federal prosecution of border crime is an essential part of the
nation’s defense and security and critical to public safety. U.S. Attorneys’ Offices address the criminal
and civil caseloads generated by law enforcement activities to ensure aggressive enforcement of all
immigration statutes.

Hiring and Staffing

Given an aging population in the federal workforce, the Department faces a series of difficulties in the
coming years. Most components have experienced reduced staffing levels in the past several years.
The hiring process can be lengthy and complex, especially the added time needed for background
investigations.
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Budget Constraints and Uncertainties
o From 2001 to 2010, the Department’s discretionary budget rose steadily, from $18 billion to $28
billion, an increase of 55%. However, since then, the discretionary budget has been largely flat or
lower, with components absorbing inflationary costs. The 2018 enacted budget was $29.7 billion, an
increase of 7% when compared to 2010.

Unpredictable
e Responses to unanticipated natural disasters and their aftermath, such as the major hurricanes the
United States endured in 2018, require the Department to divert resources to deter, investigate, and
prosecute disaster-related federal crimes, such as charity fraud, insurance fraud and other crimes.
Changes in federal laws may affect responsibilities and workload.
Much of the litigation caseload is defensive. The Department has little control over the number, size,
and complexity of the civil lawsuits it must defend.
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Limitations of the Financial Statements

The principal financial statements have been prepared to report the financial position and results of operations
of the Department of Justice, pursuant to the requirements of 31 U.S.C. § 3515(b).

While the statements have been prepared from the books and records of the Department in accordance with
U.S. generally accepted accounting principles for federal entities and the formats prescribed by the OMB, the
statements are in addition to the financial reports used to monitor and control budgetary resources, which are
prepared from the same books and records.

The statements should be read with the realization that they are for a component of the United States
Government, a sovereign entity.
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KPMG LLP

Suite 12000

1801 K Street, NW
Washington, DC 20006

Independent Auditors’ Report

Inspector General
U.S. Department of Justice

United States Acting Attorney General
U.S. Department of Justice

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of the U.S. Department of Justice
(Department), which comprise the consolidated balance sheets as of September 30, 2018 and 2017, and the
related consolidated statements of net cost and changes in net position, and the combined statements of
budgetary resources and custodial activity for the years then ended, and the related notes to the consolidated
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of the consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
did not audit the financial statements of the Federal Bureau of Prisons (BOP), of which statements reflect total
assets constituting 11% of consolidated total assets as of September 30, 2017 and total net costs constituting
22% of consolidated total net costs for the year then ended. Those statements were audited by other auditors,
whose report has been furnished to us, and our opinion, insofar as it relates to the amounts included for that
component, is based solely on the report of the other auditors. We conducted our audits in accordance with
auditing standards generally accepted in the United States of America, in accordance with the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, and in accordance with Office of Management and Budget (OMB) Bulletin No. 19-01, Audit
Requirements for Federal Financial Statements. Those standards and OMB Bulletin No. 19-01 require that we
plan and perform the audits to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the consolidated financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, based on our audits and the report of the other auditors, the consolidated financial statements
referred to above present fairly, in all material respects, the financial position of the U.S. Department of Justice

as of September 30, 2018 and 2017, and its net costs, changes in net position, budgetary resources, and
custodial activity for the years then ended in accordance with U.S. generally accepted accounting principles.

Other Matters
Interactive Data

Management has elected to reference to information on websites or other forms of interactive data outside the
Agency Financial Report to provide additional information for the users of its financial statements. Such
information is not a required part of the basic consolidated financial statements or supplementary information
required by the Federal Accounting Standards Advisory Board. The information on these websites or the other
interactive data has not been subjected to any of our auditing procedures, and accordingly we do not express
an opinion or provide any assurance on it.

Required Supplementary Information

U.S. generally accepted accounting principles require that the information in the Management’s Discussion and
Analysis, Required Supplementary Information, and Required Supplementary Stewardship Information sections
be presented to supplement the basic consolidated financial statements. Such information, although not a part
of the basic consolidated financial statements, is required by the Federal Accounting Standards Advisory Board
who considers it to be an essential part of financial reporting for placing the basic consolidated financial
statements in an appropriate operational, economic, or historical context. We and the other auditors have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic consolidated financial statements, and other knowledge we
obtained during our audits of the basic consolidated financial statements. We and the other auditors do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audits were conducted for the purpose of forming an opinion on the basic consolidated financial statements
as a whole. The information in the Department Overview, Message from the Attorney General, Introduction,
Other Information, Management Section, and Appendices is presented for purposes of additional analysis and
is not a required part of the basic consolidated financial statements. Such information has not been subjected
to the auditing procedures applied in the audits of the basic consolidated financial statements, and accordingly,
we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements as of and for the year ended
September 30, 2018, we considered the Department’s internal control over financial reporting (internal control)
to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the consolidated financial statements, but not for the purpose of expressing an opinion on the
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effectiveness of the Department’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Department’s internal control. We did not test all internal controls relevant to operating
objectives as broadly defined by the Federal Managers’ Financial Integrity Act of 1982.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not
been identified. Given these limitations, during our audit we did not identify any deficiencies in internal control
that we consider to be material weaknesses. We did identify certain deficiencies in internal control, described in
Exhibit | that we consider to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Department’s consolidated financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards or OMB Bulletin No. 19-01.

Management is currently reviewing two matters regarding potential violations of the Antideficiency Act (ADA) as
follows:

e The Bureau of Alcohol, Tobacco, Firearms and Explosives (ATF) is evaluating a potential ADA violation
related to whether congressional notification was necessary prior to funding the relocation of four ATF
employees to the Caribbean in fiscal year 2016.

e The Office of Justice Programs is evaluating a potential ADA violation related to the period of availability of
funds awarded under the Victims of Crime Act of 1984.

As of the date of this report, the outcome of these matters, and any resulting ramifications, are not known.

We also performed tests of the Department’s compliance with certain provisions referred to in Section 803(a) of
the Federal Financial Management Improvement Act of 1996 (FFMIA). Providing an opinion on compliance with
FFMIA was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances in which the Department’s financial management systems did not substantially
comply with the (1) federal financial management systems requirements, (2) applicable federal accounting
standards, and (3) the United States Government Standard General Ledger at the transaction level.
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Department’s Response to Findings

The Department’s response to the significant deficiency identified in our audit is described in Exhibit I. The
Department’s response was not subjected to the auditing procedures applied in the audit of the consolidated
financial statements and, accordingly, we express no opinion on the response.

Purpose of the Other Reporting Required by Government Auditing Standards

The purpose of the communication described in the Other Reporting Required by Government Auditing
Standards section is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Department’s internal control or
compliance. Accordingly, this communication is not suitable for any other purpose.

KPMme LIP

Washington, D.C.
November 14, 2018
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EXHIBIT |
SIGNIFICANT DEFICIENCY

Improvements Needed in Financial Statement Preparation and Review Controls

The Department and its components make investments in the people, processes, and technology that enable
the timely and accurate accounting of the Department’s daily activities. These activities include the personnel,
payroll, procurement, grants, budgetary, and funds management activities of the Department and its
components. To facilitate its accounting of the Department’s daily activities, during fiscal year (FY) 2018 the
DOJ continued the multi-year implementation of its new Unified Financial Management System (UFMS). Due
to competing priorities faced by DOJ personnel in supporting the conversion of nine component organizations
within the Offices, Boards, and Divisions (OBDs) reporting component to UFMS and planning for the
conversion of the remaining five OBD component organizations in FYs 2019 and 2020, we noted that the
emphasis placed on the Department’s financial statement preparation and review processes had not achieved
the full level of rigor that is necessary to prepare timely and accurate financial statements in accordance with
generally accepted accounting principles, and OMB Circular No. A-136, Financial Reporting Requirements.

During our FY 2018 audit, the Department detected or we brought to the attention of the Department the
following errors, for which the underlying causes were similar and pervasive.

e Reconciliation of Fund Balance with Treasury (FBWT): For certain funds converted to UFMS in FY 2018,
DOJ personnel did not perform timely reconciliations of its accounting records with the U.S. Treasury, which
resulted in unreconciled variances of $454 million. These amounts were not reconciled until the last quarter
of the fiscal year, but were recorded and reported properly in the FY 2018 financial statements.

e Configuration of certain funds in UFMS: Two of the DOJ’s funds were not properly configured as
appropriated funds when converted to UFMS. This resulted in the understatement of both Unexpended
Appropriations — Used and Expended Appropriations by $623 million as of March 31, 2018. DOJ personnel
corrected this matter in its June 30, 2018 interim financial statements.

e Elimination of intra-component organization activity: When reporting the activity of intra-component activity
for a reporting component that was partially converted to UFMS in FY 2018, DOJ personnel generated a
report that did not capture $180 million of intra-component activity for elimination in its June 30, 2018
interim financial statements. DOJ personnel corrected this matter in its FY 2018 financial statements.

e Accounting for and reporting of downward adjustments of prior year obligations: Due to a configuration
issue in FY 2018, UFMS recorded invalid downward adjustments to prior year obligations related to certain
payroll transactions. DOJ personnel attempted to correct these transactions in its June 30, 2018 interim
financial statements, but recorded the correcting entry in error, which misstated the DOJ’s recoveries by
$104 million. DOJ personnel corrected this matter in its FY 2018 financial statements.

Our observations indicate that the Department needs to enhance its monitoring activities of its financial
statement preparation and review controls. As a result, transactions and processes at certain component
organizations affected by the conversion to UFMS are not receiving an appropriate level of attention, on a
proactive basis, to enable the proper and consistent reporting of the Department’s daily activities.
Consequently, errors or a combination of errors in the financial statements could go undetected.
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Recommendations:

We recommend that the Department:

1.

Establish and document Fund Balance with Treasury reconciliation policies and procedures to ensure that
reconciliations are properly completed and supported in a timely manner. (New)

Management Response:

Management concurs with the recommendation and is in the process of implementing key organizational
and process changes to enhance internal controls over the Fund Balance with Treasury (FBWT)
reconciliation process. These changes include additional resources, implementation of and updates to an
automated reconciliation tool; as well as enhanced preparation, review and monitoring processes. We will
continue to document our FBWT policy and procedures to ensure that all reconciliations are properly
completed and supported in a timely manner.

Enhance controls over the review and approval of fund designations for converted funds in UFMS. (New)

Management Response:

Management concurs with the recommendation and will continue to enhance and document our processes
and procedures; ensure that the reconciliation, review, and approval process for the conversion of funds in
UFMS is complete, accurate and timely. We will continue to ensure that the correct designation is applied
to the converted funds in UFMS and all discrepancies are identified, researched and resolved timely.

Revise its training processes associated with the generation of reports and queries in UFMS. (New)

Management Response:

Management concurs with this recommendation. Process based UFMS production training is an integral
part of our UFMS business transformation process. As such we provide pre-implementation training such
as UFMS learning labs, UFMS familiarization sessions and specific process based training at 3, 6, and 9
month marks prior to implementation. Ongoing process based training is provided on a monthly basis for
new and current users. Generation and application of UFMS reports and queries is included in every
UFMS process based training. Additionally, we will continue offering a separate UFMS reports and
gueries course throughout the year.

An additional method for obtaining reports on UFMS data is the Justice Enterprise Data Integration (JEDI)
tool. We will further develop and enhance accounting reports to facilitate monitoring and reconciliations.
We will also continue to provide JEDI training on obtaining financial management reports for OBDs
accounting staff.

Enhance the DOJ’s level of supervisory review over journal entries, with an emphasis on a more robust
review of underlying data and the general ledger accounts affected by the journal entry. (New)

Management Response:

Management concurs with the recommendation and we are in the process of adding senior manager
positions to perform additional monitoring and oversight. We will also enhance our review process to
include analyzing related general ledger accounts.

Assess reconciliation, financial reporting review, and other monitoring controls at certain OBD components,
and identify those areas where the component management could increase the rigor and precision of those
controls. (New)
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Management Response:

Management concurs with the finding and will enhance our internal control review and assessment process
to identify areas where OBD component management can increase the rigor and precision of financial
management and reporting controls. We will review, assess, and monitor controls in place at certain OBD
components to ensure OBD management is performing adequate oversight.
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U. S. Department of Justice
Consolidated Balance Sheets
As of September 30, 2018 and 2017

Dollars in Thousands 2018 2017

ASSETS (Note 2)

Intragovernmental
Fund Balance with Treasury (Note 3) $ 39,381,023 $ 42,967,217
Investments (Note 5) 7,720,266 6,707,819
Accounts Receivable (Note 6) 720,357 633,814
Other Assets (Note 10) 196,702 167,638
Total Intragovernmental 48,018,348 50,476,488
Cash and Other Monetary Assets (Note 4) 188,960 498,093
Accounts Receivable, Net (Note 6) 181,729 297,074
Inventory and Related Property, Net (Note 7) 150,809 145,786
Forfeited Property, Net (Note 8) 146,296 112,178
General Property, Plant and Equipment, Net (Note 9) 8,586,026 8,765,528
Advances and Prepayments 256,973 355,143
Other Assets (Note 10) 1,910 3,512
Total Assets $ 57,531,051 $ 60,653,802

LIABILITIES (Note 11)

Intragovernmental
Accounts Payable $ 243,959 $ 360,858
Accrued Federal Employees' Compensation Act Liabilities 276,690 278,407
Custodial Liabilities (Note 21) 1,727,417 2,561,643
Other Liabilities (Note 15) 353,454 376,419
Total Intragovernmental 2,601,520 3,577,327
Accounts Payable 5,105,977 5,996,230
Accrued Grant Liabilities 540,400 414,286
Actuarial Federal Employees' Compensation Act Liabilities 1,835,943 1,785,919
Accrued Payroll and Benefits 469,750 468,990
Accrued Annual and Compensatory Leave Liabilities 896,885 872,085
Environmental and Disposal Liabilities (Note 12) 76,789 75,361
Deferred Revenue 750,518 698,594
Seized Cash and Monetary Instruments (Note 14) 1,440,444 1,544,366
Contingent Liabilities (Note 16) 88,953 50,338
Radiation Exposure Compensation Act Liabilities (Note 25) 250,421 252,401
September 1 1™ Victim Compensation Fund Liabilities (Note 25) 3,174,391 4,419,221
United States Victims of State Sponsored Terrorism Act Liabilities (Note 25) 1,192,751 738,182
Other Liabilities (Note 15) 512,041 482,533
Total Liabilities $ 18,936,783 $ 21,375,833
NET POSITION
Unexpended Appropriations - Funds from Dedicated Collections (Note 17) $ 72,459 $ 74,314
Unexpended Appropriations - All Other Funds 16,265,939 15,483,266
Cumulative Results of Operations - Funds from Dedicated Collections (Note 17) 17,733,869 20,038,128
Cumulative Results of Operations - All Other Funds 4,522,001 3,682,261
Total Net Position $ 38,594,268 $ 39,277,969
Total Liabilities and Net Position $ 57,531,051 $ 60,653,802

The accompanying notes are an integral part of these financial statements.
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U. S. Department of Justice
Consolidated Statements of Net Cost
For the Fiscal Years Ended September 30,2018 and 2017

Dollars in Thousands

Gross Costs Less: Earned Revenues Net Cost of
Intra- With the Intra- With the Operations
FY governmental Public Total governmental Public Total (Note 18)

Goal 1 2018 $ 1,705,356 § 4,588,607 § 6,293,963 § 274,870  $ 10,703  $ 285,573  $ 6,008,390
2017 $ 1,638,689 § 4,697,643 $ 6,336,332 § 280,191  $ 9,258 $ 289,449  $ 6,046,883
Goal 2 2018 185,557 529,196 714,753 11,277 502 11,779 702,974
2017 251,910 420,158 672,068 26,409 - 26,409 645,659
Goal 3 2018 5,414,347 19,602,649 25,016,996 1,027,121 1,014,167 2,041,288 22,975,708
2017 5,122,133 18,182,313 23,304,446 748,541 956,488 1,705,029 21,599,417
Goal 4 2018 1,070,997 4,572,336 5,643,333 90,233 883,314 973,547 4,669,786
2017 1,250,780 4,482,127 5,732,907 181,396 632,600 813,996 4,918,911
Total 2018 $ 8,376,257 $ 29,292,788 $ 37,669,045 $ 1,403,501 § 1,908,686 $§ 3,312,187 §$ 34,356,858
2017 $ 8,263,512 $§ 27,782,241 $ 36,045,753 $ 1,236,537 § 1,598346 $§ 2,834,883 § 33,210,870

Goal 1 Enhance National Security and Counter the Threat of Terrorism

Goal 2 Secure the Borders and Enhance Immigration Enforcement and Adjudication
Goal3  Reduce Violent Crime and Promote Public Safety

Goal4  Promote Rule of Law, Integrity, and Good Government

The accompanying notes are an integral part of these financial statements.
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Dollars in Thousands

U. S. Department of Justice
Consolidated Statements of Changes in Net Position
For the Fiscal Year Ended September 30, 2018

2018
Funds from All Other
Dedicated Collections Funds Eliminations Total
Unexpended Appropriations
Beginning Balances $ 74,314 $ 15,483,266 $ - $ 15,557,580
Budgetary Financing Sources
Appropriations Received 32,054 30,403,384 - 30,435,438
Appropriations Transferred-In/Out - 985,768 - 985,768
Other Adjustments - (141,532) - (141,532)
Appropriations Used (33,909) (30,464,947) - (30,498,856)
Total Budgetary Financing Sources (1,855) 782,673 - 780,818
Unexpended Appropriations $ 72,459 $ 16,265,939 $ - $ 16,338,398
Cumulative Results of Operations
Beginning Balances $ 20,038,128 $ 3,682,261 $ - $ 23,720,389
Budgetary Financing Sources
Other Adjustments (304,000) (228,768) - (532,768)
Appropriations Used 33,909 30,464,947 - 30,498,856
Nonexchange Revenues 549,017 444,100 - 993,117
Donations and Forfeitures of Cash and
Cash Equivalents 1,072,488 9,275 - 1,081,763
Transfers-In/Out Without Reimbursement (492,000) 266,204 - (225,796)
Other Financing Sources
Donations and Forfeitures of Property 203,682 1 - 203,683
Transfers-In/Out Without Reimbursement (3,880) 12,905 - 9,025
Imputed Financing (Note 19) 33,803 858,173 (18,440) 873,536
Other Financing Sources - (9,077) - (9,077)
Total Financing Sources 1,093,019 31,817,760 (18,440) 32,892,339
Net Cost of Operations (3,397,278) (30,978,020) 18,440 (34,356,858)
Net Change (2,304,259) 839,740 - (1,464,519)
Cumulative Results of Operations $ 17,733,869 $ 4,522,001 $ - $ 22,255,870
Net Position $ 17,806,328 $ 20,787,940 $ - $ 38,594,268

The accompanying notes are an integral part of these financial statements.
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U. S. Department of Justice
Consolidated Statements of Changes in Net Position
For the Fiscal Year Ended September 30, 2017

Dollars in Thousands

2017
Funds from All Other
Dedicated Collections Funds Eliminations Total
Unexpended Appropriations
Beginning Balances $ 19,512 $ 10,234,782 $ (383,748) $ 9,870,546
Budgetary Financing Sources
Appropriations Received 104,820 35,359,148 - 35,463,968
Appropriations Transferred-In/Out - 866,784 383,748 1,250,532
Other Adjustments - (177,123) - (177,123)
Appropriations Used (50,018) (30,800,325) - (30,850,343)
Total Budgetary Financing Sources 54,802 5,248,484 383,748 5,687,034
Unexpended Appropriations $ 74,314 $ 15,483,266 $ - $ 15,557,580
Cumulative Results of Operations
Beginning Balances $ 14,788,764 $ 2,401,556 $ 383,748 $ 17,574,068
Budgetary Financing Sources
Other Adjustments - (641,196) - (641,196)
Appropriations Used 50,018 30,800,325 - 30,850,343
Nonexchange Revenues 6,642,025 515,263 - 7,157,288
Donations and Forfeitures of Cash and
Cash Equivalents 1,216,430 162,002 - 1,378,432
Transfers-In/Out Without Reimbursement (527,196) 414,547 (383,748) (496,397)
Other Financing Sources
Donations and Forfeitures of Property 369,992 15 - 370,007
Transfers-In/Out Without Reimbursement (3,017) 24,185 - 21,168
Imputed Financing (Note 19) 24,380 719,829 (18,507) 725,702
Other Financing Sources 2) (8,154) - (8,156)
Total Financing Sources 7,772,630 31,986,816 (402,255) 39,357,191
Net Cost of Operations (2,523,266) (30,706,111) 18,507 (33,210,870)
Net Change 5,249,364 1,280,705 (383,748) 6,146,321
Cumulative Results of Operations $ 20,038,128 $ 3,682,261 $ - $ 23,720,389
Net Position $ 20,112,442 $ 19,165,527 $ o $ 39,277,969

The accompanying notes are an integral part of these financial statements.
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U. S. Department of Justice
Combined Statements of Budgetary Resources
For the Fiscal Years Ended September 30, 2018 and 2017

Dollars in Thousands

Budgetary Resources

Unobligated Balance from Prior Year Budget Authority, Net (discretionary and mandatory)

Appropriations (discretionary and mandatory)

Spending Authority from Offsetting Collections (discretionary and mandatory)

Total Budgetary Resources

Status of Budgetary Resources
New Obligations and Upward Adjustments (Total) (Note 20)
Unobligated Balance, End of Year:
Apportioned, Unexpired Accounts
Exempt from Apportionment, Unexpired Accounts
Unapportioned, Unexpired Accounts
Unexpired Unobligated Balance, End of Year
Expired Unobligated Balance, End of Year
Unobligated Balance - End of Year (Total)
Total Status of Budgetary Resources

Outlays, Net
Outlays, Net (Total) (discretionary and mandatory)
Less: Distributed Offsetting Receipts
Agency Outlays, Net (discretionary and mandatory)

2018 2017
13,028,302 7,651,774
37,640,790 40,788,752
5,543,646 5,527,517
56,212,738 53,968,043
44,172,778 41,885,462
10,243,853 10,764,924
226,832 216,924
680,004 306,436
11,150,689 11,288,284
889,271 794,297
12,039,960 12,082,581
56,212,738 53,968,043
35,374,822 34,513,286
795,707 668,308
34,579,115 33,844,978

The accompanying notes are an integral part of these financial statements.
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U. S. Department of Justice
Combined Statements of Custodial Activity
For the Fiscal Years Ended September 30, 2018 and 2017

Dollars in Thousands

Revenue Activity

Sources of Cash Collections

Federal Debts, Fines, Penalties and Restitution $ 13,993,171 $ 14,457,265
Fees and Licenses 61,371 49,670
Miscellaneous 413 621
Total Cash Collections 14,054,955 14,507,556
Accrual Adjustments 2,913 1,309
Total Custodial Revenue (Note 21) 14,057,868 14,508,865

Disposition of Collections
Transferred to Federal Agencies

Library of Congress (94) -
U.S. Department of Agriculture (41,549) (89,477)
U.S. Department of Commerce (7,166) (13,116)
U.S. Department of the Interior (281,347) (581,891)
U.S. Department of Justice (26,335) (43,576)
U.S. Department of Labor (4,017) (3,524)
U.S. Postal Service (3,993) (3,039)
U.S. Department of State (2,538) (954)
U.S. Department of the Treasury (877,450) (999,755)
Office of Personnel Management (2,649) (3,741)
National Credit Union Administration - (40)
Federal Communications Commission (580) (8,127)
Social Security Administration (1,126) (527)
U.S. Department of Veterans Affairs (48,055) (82,240)
Equal Employment Opportunity Commission 3) -
General Services Administration (50,901) (25,707)
Securities and Exchange Commission (181) (52)
Federal Deposit Insurance Corporation (64) (44)
Railroad Retirement Board (419) (525)
Tennessee Valley Authority (3,526) -
Environmental Protection Agency (119,956) (1,637,315)
U.S. Department of Transportation (9,327) (21,464)
U.S. Department of Homeland Security (208,402) (186,848)
Agency for International Development (2,104) (1,565)
Small Business Administration (12,381) (7,387)
U.S. Department of Health and Human Services (807,686) (1,083,580)
National Aeronautics and Space Administration (556) (908)
Export-Import Bank of the United States (1,491) (1,307)
U.S. Department of Housing and Urban Development (271,315) (204,517)
U.S. Department of Energy (6,384) (65,394)
U.S. Department of Education (46,060) (24,841)
Independent Agencies (225,500) (58,518)
Treasury General Fund (11,008,533) (6,796,992)
U.S. Department of Defense (121,112) (132,403)
Transferred to the Public (306,206) (416,983)
(Increase)/Decrease in Amounts Yet to be Transferred 871,079 (1,630,036)
Refunds and Other Payments (6,807) (30,604)
Retained by the Reporting Entity (422,634) (351,868)
Total Disposition Of Collections (14,057,868) (14,508,865)
Net Custodial Activity $ - 3 -

The accompanying notes are an integral part of these financial statements.
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FY 2018 U. S. Department of Justice Annual Financial Statements

Notes to the Principal Financial Statements
(Dollars in Thousands, Except as Noted)

Note 1. Summary of Significant Accounting Policies
A. Reporting Entity

The Department of Justice (Department) has a wide range of responsibilities which include:
detecting, apprehending, prosecuting, and incarcerating criminal offenders; operating federal
prison factories; upholding the civil rights of all Americans; enforcing laws to protect the
environment; ensuring healthy competition of business in the United States’ free enterprise
system; safeguarding the consumer from fraudulent activity; carrying out the immigration laws of
the United States; and representing the American people in all legal matters involving the U.S.
Government. Under the direction of the Attorney General, these responsibilities are discharged
by the components of the Department.

For purposes of these consolidated/combined financial statements, the following components
comprise the Department’s reporting entity:

= Assets Forfeiture Fund and Seized Asset Deposit Fund (AFF/SADF)
= Bureau of Alcohol, Tobacco, Firearms and Explosives (ATF)

»  Federal Bureau of Prisons (BOP)

»  Drug Enforcement Administration (DEA)

= Federal Bureau of Investigation (FBI)

=  Federal Prison Industries, Inc. (FPI)

= Offices, Boards and Divisions (OBDs)

= Office of Justice Programs (OJP)

= U.S. Marshals Service (USMS)

These notes are an integral part of the financial statements.
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FY 2018 U. S. Department of Justice Annual Financial Statements

Notes to the Principal Financial Statements
(Dollars in Thousands, Except as Noted)

Basis of Presentation

These financial statements have been prepared from the books and records of the Department in
accordance with United States generally accepted accounting principles issued by the Federal
Accounting Standards Advisory Board (FASAB) and presentation guidelines in the Office of
Management and Budget (OMB) Circular A-136, Financial Reporting Requirements. These
financial statements are different from the financial reports prepared pursuant to OMB directives
which are used to monitor and control the use of the Department’s budgetary resources. The
accompanying financial statements include the accounts of all funds under the Department’s control.
To ensure that the Department financial statements are meaningful at the entity level and to enhance
reporting consistency within the Department, Inventory and Related Property, Other Assets, Federal
Employee and Veteran Benefits and Other Liabilities, as defined by OMB Circular A-136, have been
disaggregated on the Consolidated Balance Sheets. These include Forfeited Property, Net; Advances
and Prepayments; Accrued Grant Liabilities; Accrued Federal Employees’ Compensation Act
(FECA) Liabilities; Custodial Liabilities; Accrued Payroll and Benefits; Accrued Annual and
Compensatory Leave Liabilities; Deferred Revenue; Seized Cash and Monetary Instruments;
Contingent Liabilities; Radiation Exposure Compensation Act (RECA) Liabilities; September 111
Victim Compensation Fund Liabilities; and United States Victims of State Sponsored Terrorism Act
Liabilities (USVSST Fund).

Basis of Consolidation

The consolidated/combined financial statements of the Department include the accounts of the
AFF/SADF, ATF, BOP, DEA, FBI, FPI, OBDs, OJP and USMS. All significant proprietary
intra-departmental transactions and balances have been eliminated in consolidation. The
Statements of Budgetary Resources and Statements of Custodial Activity are combined
statements for FYs 2018 and 2017, and as such, intra-departmental transactions have not been
eliminated.

Basis of Accounting

Transactions are recorded on the accrual and budgetary bases of accounting. Under the accrual
basis, revenues are recorded when earned and expenses are recorded when incurred, regardless of
when cash is exchanged. Under the budgetary basis, however, funds availability is recorded
based upon legal considerations and constraints. As a result, certain line items on the proprietary
financial statements may not equal similar line items on the budgetary financial statements. FPI
is non-appropriated and is self sustaining. While FPI performs budgetary accounting in preparing
its financial statements, FPI does not record budgetary information at the transaction level.

Custodial activity reported on the Combined Statements of Custodial Activity is prepared on the
modified cash basis. Civil and Criminal Debt Collections are recorded when the Department

receives payment from debtors. Accrual adjustments may be necessary to adjust cash collections
and refund disbursements.

These notes are an integral part of the financial statements.
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FY 2018 U. S. Department of Justice Annual Financial Statements

Notes to the Principal Financial Statements
(Dollars in Thousands, Except as Noted)

Basis of Accounting (continued)

The financial statements should be read with the realization that they are for a component of the
U.S. Government, a sovereign entity. One implication of this is that liabilities cannot be
liquidated without legislation that provides resources and legal authority to do so.

Non-Entity Assets

Non-entity assets are not available for use by the Department and consist primarily of restricted
undisbursed civil and criminal debt collections, seized cash, investments of seized cash, accounts
receivable, and other monetary assets.

Fund Balance with Treasury and Cash and Other Monetary Assets

Funds with the Department of the Treasury (Treasury) represent primarily appropriated,
revolving, and trust funds available to pay current liabilities and finance future authorized
purchases. The Treasury, as directed by authorized certifying officers, processes cash receipts
and disbursements. The Department does not, for the most part, maintain cash in commercial
bank accounts. Certain receipts, however, are processed by commercial banks for deposit into
individual accounts maintained at the Treasury. The Department’s cash and other monetary
assets consist of undeposited collections, imprest funds, cash used in undercover operations, cash
held as evidence, and seized cash.

Investments

Investments are market-based Treasury securities issued by the Bureau of Fiscal Service. When
securities are purchased, the investment is recorded at face value (the value at maturity). The
Department’s intent is to hold investments to maturity, unless the invested funds are needed to
sustain operations. No provision is made for unrealized gains or losses on these securities
because, in the majority of cases, they are held to maturity. The market value of the investments
is the current market value at the end of the reporting period. It is calculated by using the “End of
Day” price listed in The FedInvest Price File, which can be found on the Bureau of Fiscal Service
website. Investments are reported on the Consolidated Balance Sheets at their net value, the face
value plus or minus any unamortized premium or discount. Premiums and discounts are
amortized over the life of the Treasury security. The interest method is used for the amortization
of premium and discount of Treasury notes and the straight-line method is used for Treasury bills.
Amortization is based on the straight-line method over the term of the securities.

The AFF/SADF, the U.S. Trustee System Fund, and the Federal Prison Commissary Fund are
three Funds from Dedicated Collections that invest in Treasury securities. The Treasury does not
set aside assets to pay future expenditures associated with funds from dedicated collections.
Instead, the cash generated from Funds from Dedicated Collections is used by the Treasury for
general government purposes. When these funds redeem their Treasury securities to make
expenditures, the Treasury will finance the expenditures in the same manner that it finances all
other expenditures.

These notes are an integral part of the financial statements.
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Notes to the Principal Financial Statements
(Dollars in Thousands, Except as Noted)

Investments (continued)

Treasury securities are issued to the funds as evidence of fund receipts and provide the funds with
the authority to draw upon the U.S. Treasury for future authorized expenditures. Treasury
securities held by funds from dedicated collections are an asset of the fund and a liability of the
Treasury, so they are eliminated in consolidation for the U.S. Government-wide financial
statements.

The United States Victims of State Sponsored Terrorism Act states that the USVSST Fund shall
be invested in the same manner as a trust fund and authorizes the Treasury to manage the
investment of the USVSST Fund. The Department of Justice notifies the Treasury promptly of
amounts deposited to the USVSST Fund in order to ensure that Treasury may invest such receipts
in the account. Treasury, in its administrative discretion, determines how the USVSST Fund will
be invested, to ensure that the securities purchased for the USVSST Fund will have maturities
suitable to the needs of the USVSST Fund. Interest revenue on investments will be reported on
an accrual basis but all other activity in the USVSST Fund will be reported on a cash basis.

Accounts Receivable

Net accounts receivable includes reimbursement and refund receivables due from federal
agencies and the public, less the allowance for doubtful accounts. All intragovernmental
accounts receivable are considered fully collectible. The allowance for doubtful accounts for
public receivables is estimated based on past collection experience and analysis of outstanding
receivable balances at year-end.

Inventory and Related Property

Inventory is maintained primarily for the manufacture of goods for sale to customers. This
inventory is composed of three categories: Raw Materials, Work in Process, and Finished Goods.
Raw material inventory value is based upon moving average costs. Inventories are valued at the
lower of average cost or market value (LCM) and include materials, labor and manufacturing
overhead. Market value is calculated on the basis of the contractual or anticipated selling price,
less allowance for administrative expenses. DOJ values its finished goods and sub-assembly
items at a standard cost that is periodically adjusted to approximate actual cost. DOJ has
established inventory allowances to account for LCM adjustments and obsolete items that may
not be utilized in future periods.

Additional inventories consist of new and rehabilitated office furniture, equipment and supplies
used for the repair of airplanes, administrative supplies and materials, commissary sales to
inmates (sundry items), metals, plastics, electronics, graphics, and optics.

These notes are an integral part of the financial statements.

46



FY 2018 U. S. Department of Justice Annual Financial Statements

Notes to the Principal Financial Statements
(Dollars in Thousands, Except as Noted)

General Property, Plant and Equipment

Capitalization of general property, plant and equipment (PP&E) occurs when the initial cost of
acquiring or improving the asset meets the minimum threshold and the asset has an estimated
useful life of two or more years. Land is always capitalized regardless of the acquisition costs.
For projects funded by an appropriation, the Department established standard capitalization
thresholds as shown below:

Type of Property Capitalization Threshold
Real Property $ 250
Personal Property $ 50
Aircraft $ 100
Internal Use Software $5,000

An exception to the Department’s standard capitalization thresholds provides Revolving,
Working Capital, and Trust Fund entities the option to establish its own capitalization thresholds
for general PP&E and Internal Use Software. If this option is exercised, the thresholds must not
conflict with the standard capitalization thresholds, but may be more restrictive, at the discretion
of the entity. Federal Prisons Industries, Inc., a revolving fund, exercised this option and
established a threshold to capitalize personal property acquisition costs exceeding $10. The
Federal Bureau of Prisons was granted a waiver capitalizing real property acquisition costs equal
to or exceeding $100.

Depreciation or amortization of general PP&E, based on historical cost, is calculated using the
straight-line method over the estimated useful life of the asset. Land is never depreciated.

Advances and Prepayments

Advances and prepayments, classified as assets on the Consolidated Balance Sheets, consist
primarily of funds disbursed to grantees in excess of total expenditures made by those grantees to
third parties, funds advanced to state and local participants in the DEA Domestic Cannabis
Eradication and Suppression Program, and funds disbursed to finance operations that exceed the
total expenditures incurred. Payments in advance of the receipt of goods and services are
recorded as prepaid charges at the time of payment and are recognized as expenses when the
goods and services are received.

Forfeited and Seized Property

Forfeited property is property for which the title has passed to the U.S. Government. The
property is recorded at the estimated fair market value at the time of forfeiture and is adjusted at
the time of disposal, or as needed by management. The value of the property is reduced by the
estimated liens of record. The amount ultimately realized from the forfeiture and disposition of
these assets could differ from the amounts initially reported. The proceeds from the sale of
forfeited property are deposited in the AFF.

These notes are an integral part of the financial statements.
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L.

Forfeited and Seized Property (continued)

Fair market value of seized and forfeited property is determined by the following:

Asset Type

Valuation Documentation

Cash/Currency, Monetary Instruments

Copy of Check, Brinks Receipt, Electronic
Funds Transfer, Wire Confirmation

Financial Instruments

Web-based, financial market, account
statement, other source in accordance with
DOJ policy

Vehicles National Automobile Dealers Association or
Kelly Blue Book value in accordance with
DOJ policy

Real Property Real Property Appraisal/Broker’s Price
Opinion

Other Valued Assets Professional appraisal, Usedprice.com, other

source in accordance with DOJ policy

Seized property is property that the government has taken possession of, in consequence of an
alleged violation of public law. Seized property can include cash and monetary instruments, real
property, and tangible personal property of others in the actual or constructive possession of the
custodial agency. Most seized property is held by the USMS from the point of seizure until its
disposition. In certain cases, the investigative agency will keep seized property in its custody if
the intention is to place the property into official use after forfeiture or to use the property as
evidence in a court proceeding. This property is valued at fair market value upon seizure, or, as
soon as reasonably possible when market value could not be readily determined. Seized cash and
monetary instruments are presented as assets with offsetting liabilities on the Consolidated
Balance Sheets. Seized property other than cash and monetary instruments are only presented in

the notes to the financial statements.

Liabilities

Liabilities represent the monies or other resources that are likely to be paid by the Department as
the result of a transaction or event that has already occurred. However, no liability can be paid by
the Department absent proper budget authority. Liabilities that are not funded by the current year
appropriation are classified as liabilities not covered by budgetary resources in Note 11. Accrued
payroll and benefits are accrued based on the number of days in a pay period earned but not paid
to employees at the end of the fiscal year.

These notes are an integral part of the financial statements.
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Accrued Grant Liabilities

Disbursements of grant funds are recognized as expenses at the time of disbursement. However,
some grant recipients incur expenditures prior to initiating a request for disbursement based on
the nature of the expenditures. The OBDs and OJP accrue a liability for expenditures incurred by
grantees prior to receiving grant funds for expenditures. The amount to be accrued is determined
through an analysis of historic grant expenditures. These estimates are based on the most current
information available at the time the financial statements are prepared.

Estimates for the grant accrual contain assumptions that have an impact on the Consolidated
financial statements. The key assumptions used in the grant accrual are: grantees have consistent
spending patterns throughout the life of the grant, grantees will drawdown throughout the life of
the grant, and the grant has a determined end date. The primary elements of these assumptions
include, but are not limited to, type of grant that has been awarded, grant period, accounting basis
used by the grantees, and the grant expenditure rate.

Contingencies and Commitments

The Department is involved in various administrative proceedings, legal actions, and claims.
The Consolidated Balance Sheets include an estimated liability for those legal actions where
management and the Chief Counsel consider adverse decisions “probable” and amounts are
reasonably estimable. Legal actions where management and the Chief Counsel consider adverse
decisions “probable” or “reasonably possible” and the amounts are reasonably estimable are
disclosed in Note 16. However, there are cases where amounts have not been accrued or
disclosed because the amounts of the potential loss cannot be estimated or the likelihood of an
unfavorable outcome is considered “remote”.

Annual, Sick, and Other Leave

Annual and compensatory leave is expensed with an offsetting liability as it is earned and the
liability is reduced as leave is taken. Each year, the balance in the accrued annual leave liability
account is adjusted to reflect current pay rates. To the extent current or prior year appropriations
are not available to fund annual and compensatory leave earned but not taken, funding will be
obtained from future financing sources. Sick leave and other types of nonvested leave are
expensed as taken.

Interest on Late Payments
Pursuant to the Prompt Payment Act, 31 U.S.C. § 3901-3907, the Department pays interest on
payments for goods or services made to business concerns after the due date. The due date is

generally 30 days after receipt of a proper invoice or acceptance of the goods or services,
whichever is later.

These notes are an integral part of the financial statements.
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R. Retirement Plan

With few exceptions, employees of the Department are covered by one of the following
retirement programs:

1) Employees hired before January 1, 1984, are covered by the Civil Service Retirement
System (CSRS). The Department contributes 7% of the gross pay for regular employees
and 7.5% for law enforcement officers.

2) Employees hired January 1, 1984 or later, are covered by the Federal Employees
Retirement System (FERS).

a. Employees hired January 1, 1984 through December 31, 2012, are covered
by the FERS. The Department contributes 13.7% of the gross pay for regular
employees and 30.1% for law enforcement officers.

b. Employees hired January 1, 2013 through December 31, 2013, are covered
by the Federal Employees Retirement System-Revised Annuity Employees
(FERS-RAE). The Department contributes 11.9% of the gross pay for
regular employees and 28.4% for law enforcement officers.

c. Employees hired January 1, 2014 or later are covered by the Federal
Employees System-Further Revised Annuity Employees (FERS-FRAE).
The Department contributes 11.9% of the gross pay for regular employees
and 28.4% for law enforcement officers.

All employees are eligible to contribute to the Federal Thrift Savings Plan (TSP). For those
employees covered by the FERS, FERS-RAE and FERS-FRAE, a TSP account is automatically
established to which the Department is required to contribute an additional 1% of gross pay and
match employee contributions up to 4%. No government contributions are made to the TSP
accounts established by the CSRS employees. The Department does not report CSRS or FERS
assets, accumulated plan benefits, or unfunded liabilities, if any, which may be applicable to its
employees. Such reporting is the responsibility of the Office of Personnel Management (OPM).
Statement of Federal Financial Accounting Standards (SFFAS) No. 5, Accounting for Liabilities
of the Federal Government, requires employing agencies to recognize the cost of pensions and
other retirement benefits during their employees’ active years of service. Refer to Note 19,
Imputed Financing, for additional details.

S. Federal Employee Compensation Benefits
The FECA provides income and medical cost protection to covered federal civilian employees
injured on the job, employees who have incurred a work-related occupational disease, and
beneficiaries of employees whose death is attributable to a job-related injury or occupational
disease. The total FECA liability consists of an actuarial and an accrued portion as discussed

below.

These notes are an integral part of the financial statements.
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Federal Employee Compensation Benefits (continued)

Actuarial Liability: The Department of Labor (DOL) calculates the liability of the federal
government for future compensation benefits, which includes the expected liability for death,
disability, medical, and other approved costs. This method utilizes historical benefit payment
patterns related to a specific incurred period to predict the ultimate payments related to that
period. The projected annual benefit payments are discounted to present value. The resulting
federal government liability is then distributed by agency. The Department’s portion of this
liability includes the estimated future cost of death benefits, workers' compensation, medical, and
miscellaneous cost for approved compensation cases for the Department employees. The
Department liability is further allocated to component reporting entities on the basis of actual
payments made to the FECA Special Benefits Fund (SBF) for the three prior years as compared
to the total Department payments made over the same period.

The FECA actuarial liability is recorded for reporting purposes only. This liability constitutes an
extended future estimate of cost, which will not be obligated against budgetary resources until the
fiscal year in which the cost is actually billed to the Department. The cost associated with this
liability cannot be met by the Department without further appropriation action.

Accrued Liability: The accrued FECA liability is the amount owed to the DOL for the benefits
paid from the FECA SBF directly to Department employees.

Intragovernmental Activity

Intragovernmental costs and exchange revenue represent transactions made between two
reporting entities within the federal government. Costs and earned revenues with the public
represent exchange transactions made between the reporting entity and a non-federal entity. With
the exception of certain accruals, the classification of revenue or cost as “intragovernmental” or
“with the public” is defined on a transaction-by-transaction basis. The purpose of this
classification is to enable the federal government to prepare consolidated financial statements, not
to match public and intragovernmental revenue with the costs incurred to produce public and
intragovernmental revenue.

Revenues and Other Financing Sources

The Department receives the majority of funding needed to support its programs through
Congressional appropriations. The Department receives annual, multi-year, and no-year
appropriations that may be used, within statutory limits, for operating and capital expenditures.
Additional funding is obtained through exchange revenues, nonexchange revenues, and transfers-
in. Appropriations Used are recognized as budgetary financing sources at the time the related

program or administrative expenses are incurred. Exchange revenues are recognized when
earned, for example, when goods have been delivered or services rendered.

These notes are an integral part of the financial statements.
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Revenues and Other Financing Sources (continued)

Nonexchange revenues are resources that the Government demands or receives, for example,
forfeiture revenue and fines and penalties.

The Department’s exchange revenue consists of the following activities: licensing fees to
manufacture and distribute controlled substances; services rendered for legal activities; space
management; data processing services; sale of merchandise and telephone services to inmates;
sale of manufactured goods and services to other federal agencies; fees for providing fingerprint-
based and name-based Criminal History Record Information checks and other identification; and
other services. Fees are set by law and are periodically evaluated in accordance with OMB
guidance.

The Department’s nonexchange revenue consists of forfeiture income resulting from the sale of
forfeited property, penalties in lieu of forfeiture, recovery of returned asset management cost,
judgment collections, and other miscellaneous income. Other nonexchange revenue includes the
OJP Crime Victims Fund receipts and AFF/SADF interest on investments with the Treasury.

The Department’s deferred revenue includes licenses with DEA that are valid for multiple years.
These monies are recorded as liabilities in the financial statements. Deferred revenue also
includes forfeited property held for sale. When the property is sold, deferred revenue is reversed
and forfeiture revenue in the amount of the gross proceeds of the sale is recorded.

Funds from Dedicated Collections

SFFAS No. 27, Identifying and Reporting Earmarked Funds, as amended by SFFAS No. 43,
Funds from Dedicated Collections: Amending Statement of Federal Financial Accounting
Standards 27, ldentifying and Reporting Earmarked Funds (SFFAS No. 27, as amended), defines
‘Funds from Dedicated Collections’ as being financed by specifically identified revenues,
provided to the government by non-federal sources, often supplemented by other financing
sources, which remain available over time. These specifically identified revenues and other
financing sources are required by statute to be used for designated activities, benefits or purposes,
and must be accounted for separately from the Government’s general revenues. The three
required criteria for a fund from dedicated collections are:

1) A statute committing the federal government to use specifically identified revenues
and/or other financing sources that are originally provided to the federal government by a
non-federal source only for designated activities, benefits or purposes;

2) Explicit authority for the funds to retain revenues and/or other financing sources not used

in the current period for future use to finance the designated activities, benefits, or
purposes; and

These notes are an integral part of the financial statements.
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Funds from Dedicated Collections (continued)

3) A requirement to account for and report on the receipt, use, and retention of the revenues
and other financing sources that distinguishes the fund from the federal government’s
general revenues.

The following funds meet the definition of a fund from dedicated collections: AFF, U.S. Trustee
System Fund, Antitrust Division, Crime Victims Fund, Domestic Trafficking Victims Fund,
Diversion Control Fee Account, and Federal Prison Commissary Fund.

Allocation Transfer of Appropriation

The Department is a party to allocation transfers with other federal agencies as a transferring
(parent) entity and/or a receiving (child) entity. Allocation transfers are legal delegations by one
department of its authority to obligate budget authority and outlay funds to another department.
Generally, all financial activity related to these allocation transfers (e.g., budget authority,
obligations, outlays) is reported in the financial statements of the parent entity, from which the
underlying legislative authority, appropriations, and budget apportionments are derived. Two
exceptions to this general rule affecting the Department include the funds transferred from the
Judicial Branch to the USMS, and funds transferred from the Executive Office of the President to
OJP. Per OMB’s guidance, USMS and OJP report all activity relative to these allocation
transfers in the respective financial statements.

The activity related to these transfers, included as part of these financial statements, is highlighted
below:

OJP, as the parent, transfers funds from the Crime Victims Fund to the Department of Health and
Human Services (HHS). This transfer is required by 42 U.S.C. §10603a {Sec. 14-4A} for Child
Abuse Prevention and Treatment Grants. Amounts made available by section §10601(d) (2) of
this title, for the purposes of this section, are to be obligated and expended by the Secretary of
HHS for grants under section §5106¢ of this title.

OJP receives, as a child entity, allocation transfers of appropriations from the Executive Office of
the President. This transfer is authorized by P.L. 111-117 and P.L. 112-74. Per OMB guidance,
OJP reports all budgetary and proprietary activity for Do Right by Youth Pilot transferred from
the Executive Office of the President to OJP.

The Department also allocated funds from BOP, as the parent, to the Public Health Service
(PHS), a primary division of the HHS. PHS provides a portion of medical treatment for federal

inmates. The money is designated and expended for current year obligations of PHS staff
salaries, benefits, and applicable relocation expenses.

These notes are an integral part of the financial statements.
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AA.

Allocation Transfer of Appropriation (continued)

USMS, as the child, receives allocation transfers of appropriation from the Administrative Office
of the U.S. Courts (AOUSC). The allocation transfers are used for costs associated with
protective guard services - Court Security Officers at United States courthouses and other
facilities housing federal court operations. These costs include their salaries (paid through
contracts), equipment, and supplies. This transfer is performed on a periodic basis.

Per OMB guidance, the USMS reports all budgetary and proprietary activity transferred from the
Administrative Office of the U.S. Courts to the USMS.

Tax Exempt Status

As an agency of the federal government, the Department is exempt from all income taxes
imposed by any governing body whether it is a federal, state, commonwealth, local, or foreign
government.

Use of Estimates

The preparation of financial statements requires management to make certain estimates and
assumptions that affect the reported amounts of assets and liabilities and the reported amounts of
revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Reclassifications

The FY 2017 financial statements, related notes, and RSI were reclassified to conform to the
Department’s FY 2018 financial statement presentation. The Department has realigned its
Statement of Net Cost and Note 18, Net Cost of Operations by Suborganization, to align to the
revised goal structure in the Department’s FY 2018 - 2022 Strategic Plan. In addition, changes to
the presentation of the Combined and Combining Statements of Budgetary Resources were made
in accordance with OMB Circular A-136. As such, activity and balances reported on the FY 2017
Combined and Combining Statements of Budgetary Resources have been reclassified to conform
to the current year presentation.

These reclassifications have no effect on total assets, liabilities, net position, change in net
position or budgetary resources, as previously reported.

Subsequent Events
Subsequent events and transactions occurring after September 30, 2018 through the date of the
auditors’ opinion have been evaluated for potential recognition or disclosure in the financial

statements. The date of the auditors’ opinion also represents the date that the financial statements
were available to be issued.

These notes are an integral part of the financial statements.
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Note 2. Non-Entity Assets

As of September 30, 2018 and 2017

2018 2017
Intragovernmental
Fund Balance with Treasury $ 1,868,897 $ 2,729,218
Investments 1,323,500 1,123,000
Total Intragovernmental 3,192,397 3,852,218
With the Public
Cash and Other Monetary Assets 143,163 454,471
Accounts Receivable, Net 7,949 5,273
Total With the Public 151,112 459,744
Total Non-Entity Assets 3,343,509 4,311,962
Total Entity Assets 54,187,542 56,341,840
Total Assets $ 57,531,051 $ 60,653,802

These notes are an integral part of the financial statements.
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Note 3. Fund Balance with Treasury

The Fund Balances with Treasury represent the unexpended balances on the Department’s books for the
entire Department’s Treasury Account Symbols.

As of September 30, 2018 and 2017

2018 2017
Status of Fund Balances

Unobligated Balance - Available $ 9,915,783 $ 10,276,053
Unobligated Balance - Available in Subsequent Periods 554,902 705,795
Unobligated Balance - Unavailable 1,569,275 1,100,733
Obligated Balance not yet Disbursed 22,518,084 20,222,426
Non-Budgetary Fund Balance with Treasury 4,818,293 10,657,311

Total Status of Fund Balances $ 39,376,337 $ 42,962,318

Annual and multi-year budget authority expires at the end of its period of availability. During the first
through the fifth expired years, the unobligated balance is unavailable and may only be used to adjust
obligations and disbursements that were recorded before the budgetary authority expired or to meet a
legitimate or bona fide need arising in the fiscal year for which the appropriation was made. The
unobligated balance for no-year budget authority may be used to incur obligations indefinitely for the
purpose specified by the appropriation act. No-year budget authority unobligated balances are still
subject to the annual apportionment and allotment process.

Unobligated Balance - Available in Subsequent Periods includes amounts apportioned for future fiscal
years that are available for obligation in a subsequent period (apportioned as Category C).

Unobligated Balance - Unavailable includes amounts appropriated in prior fiscal years that are no longer
available to fund new obligations, but can be used for upward adjustments for existing obligations. Other
restricted funds include the collections of fees in excess of amounts budgeted for administering the
Diversion Control Program. These collections may not be used until authorized by Congress.

Non-Budgetary Fund Balance with Treasury is primarily comprised of unavailable receipt accounts and
clearing accounts that do not have budget authority and non-budgetary Fund Balance with Treasury
recognized on the Balance Sheet such as non-fiduciary deposit funds.

For the fiscal years ended September 30, 2018 and 2017, the respective immaterial variances of $4,686

and $4,899 between Fund Balance with U.S. Treasury line item on the Balance Sheet and Total Status of
Fund Balances on the note represent sequestered BOP balances.

These notes are an integral part of the financial statements.
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Note 4. Cash and Other Monetary Assets

As of September 30, 2018 and 2017

2018 2017
Cash
Undeposited Collections $ 48 $ 186
Imprest Funds 45,764 43,622
Seized Cash Deposited 46,643 365,644
Other 31,337 32,919
Total Cash 123,792 442,371
Other Monetary Assets
Seized Monetary Instruments 65,168 55,722
Total Other Monetary Assets 65,168 55,722

Total Cash and Other Monetary Assets $ 188,960 $ 498,093

The majority of Other Cash consists of project-generated proceeds from undercover operations.

Note 5. Investments

Amortized Market
(Premium) Interest Investments, Value
Cost Discount Receivable Net Disclosure
As of September 30, 2018
Intragovernmental
Non-Marketable Securities
Market Based $ 7,639,765 $ 79,349 $ 1,152 $ 7,720,266 $ 7,486,654
As of September 30, 2017
Intragovernmental
Non-Marketable Securities
Market Based $ 6,672,146 $ 34,940 $ 733 $ 6,707,819 $ 6,705,241

These notes are an integral part of the financial statements.
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Note 6. Accounts Receivable, Net

As of September 30, 2018 and 2017

2018 2017
Intragovernmental
Accounts Receivable $ 720,357 $ 633,814
Total Intragovernmental 720,357 633,814
With the Public
Accounts Receivable 192,327 310,749
Allowance for Uncollectible Accounts (10,598) (13,675)
Total With the Public 181,729 297,074
Total Accounts Receivable, Net $ 902,086 $ 930,888

Intragovernmental accounts receivable consists mainly of amounts due under reimbursable agreements
with federal entities for services and goods provided.

The accounts receivable with the public primarily consists of U.S. Victims of State Sponsored Terrorism

Fund (USVSST Fund), OBDs U.S. Trustee Chapter 11 quarterly fees, FBI Non-Federal User Fee
Program, and FBI National Name Check Program.

Note 7. Inventory and Related Property, Net

As of September 30, 2018 and 2017

2018 2017
Inventory
Raw Materials $ 63,618 $ 48,816
Work in Process 24,122 22,388
Finished Goods 25,818 26,930
Inventory Purchased for Resale 19,011 19,131
Excess, Obsolete, and Unserviceable 11,318 18,136
Inventory Allowance (3,205) (10,245)

Operating Materials and Supplies
Held for Current Use 10,127 20,630
Total Inventory and Related Property, Net ~ $ 150,809 $ 145,786

These notes are an integral part of the financial statements.
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Note 8. Forfeited and Seized Property, Net
Analysis of Change in Forfeited Property:

The number of items represents quantities calculated using many different units of measure. If necessary,
the adjustments column includes property status and asset group changes that occurred during the current
year for assets that were already on hand at the start of the year. Asset group changes occur primarily
when cash is substituted for a different asset category.

Method of Disposition of Forfeited Property:

For the year ended September 30, 2018 and 2017, $93,513 and $93,127 of forfeited property were sold,
$641 and $1,610 were destroyed or donated, $18,000 and $7,328 were returned to owners, and $113,856
and $276,279 were disposed of by other means, respectively. Other means of disposition include property

transferred to other federal agencies for official use or equitable sharing, or property distributed to a state
or local agency.

These notes are an integral part of the financial statements.

59



FY 2018 U. S. Department of Justice Annual Financial Statements

Notes to the Principal Financial Statements
(Dollars in Thousands, Except as Noted)

Note 8. Forfeited and Seized Property, Net (continued)

For the Fiscal Year Ended September 30, 2018

Forfeited
Property

Category

Financial
Instruments

Real
Property

Personal
Property

Non-Valued
Firearms

Total

Number
Value

Number
Value

Number
Value

Number

Number
Value

For the Fiscal Year Ended September 30, 2017

Forfeited
Property

Category

Financial
Instruments

Real
Property

Personal
Property

Non-Valued
Firearms

Total

Number
Value

Number
Value

Number
Value

Number

Number
Value

)]

Liens Ending
Beginning Ending and Balance,
Balance Adjustments (1)  Forfeitures Disposals Balance Claims Net of Liens
280 487 794 (1,106) 455 - 455
$ 489 $ 3,803 § 116,785 § (113,094) $ 12,390 $ (26) $ 12,364
302 ) 276 (266) 303 - 303
$ 74,794 § 6,251 $ 102,903 § (77,405) $ 106,543 $ (10,557) $ 95,986
2,723 153 3,374 (3,356) 2,894 - 2,894
$ 34,010 $ (5,410) $ 45,668 $ (35,511) $ 38,757 § 811 $ 37,946
28,557 868 20,868 (17,349) 32,944 - 32,944
31,862 1,499 25,312 (22,077) 36,596 - 36,596
$ 113,700 $ 4,644 § 265,356 $ (226,010) $ 157,690 $ (11,394) $ 146,296
Liens Ending
Beginning Ending and Balance,
Balance Adjustments (1)  Forfeitures Disposals Balance Claims Net of Liens
333 418 566 (1,037) 280 - 280
$ 3,078 § 3,910 $ 270,066 $ (272,158) $ 4,896 $ 64) $ 4,832
387 1 257 (343) 302 - 302
$ 71,878 $ 4,701 $ 73,492 $ (75,277) ' $ 74,794 $  (1,419) $ 73,375
2,725 138 3,107 (3,247) 2,723 - 2,723
$ 38,038 $ (3,165) $ 30,046 § (30,909) § 34,010 $ 39 $ 33,971
27,999 (513) 15,807 (14,736) 28,557 - 28,557
31,444 44 19,737 (19,363) 31,862 - 31,862
$ 112,994 § 5,446 § 373,604 § (378,344) § 113,700 $§ (1,522) $ 112,178

Adjustments include property status, asset group, and valuation changes that occurred during the current year for
assets that were already on hand at the start of the year. Asset group changes occur primarily when cash is
substituted for a different asset category. Valuation changes occur primarily due to changes in appraisals.

These notes are an integral part of the financial statements.
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Note 8. Forfeited and Seized Property, Net (continued)
Analysis of Change in Seized Property:

Property seized for any purpose other than forfeiture and held by the seizing agency or a custodial agency
should be disclosed by the seizing agency. All property seized for forfeiture, including property with
evidentiary value, will be reported by the AFF/SADF. The Department has established a reporting
threshold of $1 or more for Personal Property seized for evidentiary purposes.

A seizure is the act of taking possession of goods in consequence of a violation of public law. Seized
property consists of seized cash, monetary instruments, real property and tangible personal property in the
actual or constructive possession of the seizing and the custodial agencies. The Department, until
judicially or administratively forfeited, does not legally own such property. Seized evidence includes
cash, financial instruments, non-monetary valuables, firecarms, and drugs. The AFF/SADF reports
property seized for forfeiture and the FBI, DEA, and ATF report property seized for evidence.

Adjustments include property status and asset group changes that occurred during the current year for
assets that were already on hand at the start of the year. Asset group changes occur primarily when cash
is substituted for a different asset category.

The DEA, FBI, and ATF have custody of drugs taken as evidence for legal proceedings. In accordance
with Federal Financial Accounting and Auditing Technical Release No. 4, Reporting on Non-Valued
Seized and Forfeited Property, the Department reports the total amount of seized drugs by quantity only,
as drugs have no value and are destroyed upon resolution of legal proceedings.

Analyzed drug evidence includes cocaine, heroin, marijuana and methamphetamine and represents actual
laboratory tested classification and weight in kilograms (KG). Since enforcing the controlled substances
laws and regulations of the United States is a primary mission of the DEA, the DEA reports all analyzed
drug evidence regardless of seizure weight. However, the enforcement of these laws and regulations is
incidental to the missions of the FBI and ATF and therefore they only report those individual seizures
exceeding 1 KG in weight.

“Other” primarily consists of substances, both controlled and non-controlled as defined per the Controlled
Substances Act, other than those discussed above. “Bulk Drug Evidence” is comprised of controlled
substances housed by the DEA in secured storage facilities of which only a sample is taken for laboratory
analysis. The actual bulk drug weight may vary from seizure weight due to changes in moisture content
over time.

Unanalyzed drug evidence is qualitatively different from analyzed and bulk drug evidence because
unanalyzed drug evidence includes the weight of packaging and drug categories are based on the
determination of Special Agents instead of laboratory chemists. For these reasons, unanalyzed drug
evidence is not reported by the Department. Seized drug evidence must be analyzed and confirmed
through laboratory testing to be placed in one of the five categories of drug above.

These notes are an integral part of the financial statements.
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Note 8. Forfeited and Seized Property, Net (continued)

“Disposals” occur when seized property is forfeited, returned to parties with a bona fide interest, or
destroyed in accordance with federal guidelines.

Method of Disposition of Seized Property:

For the fiscal years ended September 30, 2018 and 2017, $1,111,380 and $1,116,411 of seized property
were forfeited, $82,471 and $59,420 were returned to parties with a bonafide interest, and $14,858 and
$8,114 were either released to a designated party or transferred to the appropriate federal entity under

forfeiture or abandonment procedures. Non-valued property was primarily disposed of through
destruction.

These notes are an integral part of the financial statements.
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Note 8. Forfeited and Seized Property, Net (continued)

For the Fiscal Year Ended September 30, 2018

Liens Ending
Seized Property Beginning Ending and Balance,
Category Balance Adjustments (1) Seizures Disposals Balance Claims Net of Liens
Seized for Forfeiture
Seized Cash Number 10,467 736 9,171 (9,055) 11,319 - 11,319
and Monetary Value $ 1,501,023  $ 29,484 $ 913,725  § (1,058,485) $ 1,385,747 '$  (240,175) $ 1,145,572
Instruments
Financial Number 671 (45) 388 (521) 493 - 493
Instruments Value $ 202,666 $ (8,007) $ 132,328 § (35,367) $ 291,620 (30,703) $ 260,917
Real Number 85 11 116 (109) 103 - 103
Property Value $ 34,411 § (7,369) $ 47982 § (37,959) $ 37,065 (14,194) 8 22,871
Personal Number 5,402 612 3,626 (4,352) 5,288 - 5,288
Property Value $ 137,820 ' $ (19,246) $ 123,461 $ (68,253) § 173,782 (80,384) $ 93,398
Non-Valued
Firearms Number  § 26,981 § 931 $ 21,668 $ (23,362) 26,218 - 26,218
Total Number 43,606 2,245 34,969 (37,399) 43,421 - 43,421
Value $ 1,875,920 § (5,138) $ 1,217,496 § (1,200,064) $ 1,888,214 §  (365,456) $ 1,522,758
For the Fiscal Year Ended September 30, 2017
Liens Ending
Seized Property Beginning Ending and Balance,
Category Balance Adjustments (1) Seizures Disposals Balance Claims Net of Liens
Seized for Forfeiture
Seized Cash Number 10,225 576 7,599 (7,933) 10,467 - 10,467
and Monetary Value $ 1,217,222 $ 15,867 § 1,351,072 $ (1,083,138) $ 1,501,023 $  (258,350) $ 1,242,673
Instruments
Financial Number 416 143 356 (244) 671 - 671
Instruments Value $ 178,963 $ 63) $ 33,684 $ (9,918) $ 202,666 $ (20,141) $ 182,525
Real Number 83 (17) 102 (83) 85 - 85
Property Value $ 16,085 $ 38) $ 45917 $ (27,553) % 34,411 $ (14,791) § 19,620
Personal Number 5,261 533 3,785 (4,177) 5,402 - 5,402
Property Value $ 113,135 § (8,212) $ 87,973 § (55,076) $ 137,820 $ (39,365) § 98,455
Non-Valued
Firearms Number 22,775 3,228 19,729 (18,751) 26,981 - 26,981
Total Number 38,760 4,463 31,571 (31,188) 43,606 - 43,606
Value $ 1,525,405 § 7,554 § 1,518,646 8 (1,175,685) $ 1,875,920 $ (332,647) § 1,543,273
(1) Adjustments include property status, asset group, and valuation changes that occurred during the current year for

assets that were already on hand at the start of the year. Asset group changes occur primarily when cash is substituted
for a different asset category. Valuation changes occur primarily due to changes in appraisals.

These notes are an integral part of the financial statements.
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Note 8. Forfeited and Seized Property, Net (continued)

For the Fiscal Year Ended September 30, 2018

Seized Property Beginning Ending
Category Balance Adjustments (1) Seizures Disposals Balance

Seized for Evidence

Seized Monetary

Instruments Value $ 43,343  § (7,284) $ 20,836 $ (7,331) $ 49,564
Personal Property Number 328 (11) 95 (62) 350
Value $ 5298 § 627) $ 2,810 § (1,314) $ 6,167
Non-Valued

Firearms Number 55,879 (1,598) 15,948 (10,233) 59,996

Drug Evidence
Cocaine KG 74,448 449 111,581 (99,423) 87,055
Heroin KG 5,851 22 1,769 (1,322) 6,320
Marijuana KG 9,157 104 878 (1,852) 8,287
Bulk Drug Evidence KG 108,538 (2,147) 227,811 (249,451) 84,751
Methamphetamine KG 19,089 226 9,444 (5,193) 23,566
Other KG 14,669 (64) 1,730 (2,312) 14,023
Total Drug Evidence  KG 231,752 (1,410) 353,213 (359,553) 224,002

For the Fiscal Year Ended September 30, 2017

Seized Property Beginning Ending
Category Balance Adjustments (1) Seizures Disposals Balance

Seized for Evidence

Seized Monetary Value $ 41,444 § 6,122) $ 14971 $ (6,950) $ 43,343
Instruments
Personal Property Number 358 21) 84 93) 328
Value $ 4,812 $ (183) § 1,979 $ (1,310) $ 5,298
Non-Valued

Firearms Number 54,023 (686) 12,393 (9,851) 55,879

Drug Evidence
Cocaine KG 61,519 1,697 90,361 (79,129) 74,448
Heroin KG 5,438 28 1,659 (1,274) 5,851
Marijuana KG 10,313 (42) 866 (1,980) 9,157
Bulk Drug Evidence KG 95,624 955 378,283 (366,324) 108,538
Methamphetamine KG 16,742 127 6,647 (4,427) 19,089
Other KG 15,579 45 1,820 (2,775) 14,669
Total Drug Evidence KG 205,215 2,810 479,636 (455,909) 231,752

(1)  Adjustments include property status, asset group, and valuation changes that occurred during the current
year for assets that were already on hand at the start of the year. Asset group changes occur primarily
when cash is substituted for a different asset category. Valuation changes occur primarily due to
changes in appraisals.

These notes are an integral part of the financial statements.
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Note 9. General Property, Plant and Equipment, Net

As of September 30, 2018

Acquisition Accumulated Net Book Useful
Cost Depreciation Value Life
Land and Land Rights $ 184,715 $ - $ 184,715 N/A
Construction in Progress 522,905 - 522,905 N/A
Buildings, Improvements and
Renovations 11,680,306 (6,448,898) 5,231,408 2-50 yrs
Other Structures and Facilities 1,175,740 (748,2006) 427,534 10-50 yrs
Aircraft 596,366 (239,839) 356,527 5-30 yrs
Boats 13,895 (6,419) 7,476 5-25 yrs
Vehicles 387,383 (271,686) 115,697 2-25 yrs
Equipment 1,514,730 (1,004,369) 510,361 2-25 yrs
Assets Under Capital Lease 90,247 (69,301) 20,946 2-30 yrs
Leasehold Improvements 1,975,528 (1,394,077) 581,451 2-20 yrs
Internal Use Software 2,239,729 (1,779,683) 460,046 2-10 yrs
Internal Use Software in Development 164,518 - 164,518 N/A
Other General Property, Plant and
Equipment 3,237 (795) 2,442 10-20 yrs
Total $ 20,549,299 $(11,963,273) _$ 8,586,026
Federal Public Total

Sources of Capitalized Property, Plant and Equipment
Purchases for FY 2018 $ 162,855 $ 579,779 $ 742,634

These notes are an integral part of the financial statements.
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Note 9. General Property, Plant and Equipment, Net (continued)

As of September 30, 2017

Acquisition Accumulated Net Book Useful
Cost Depreciation Value Life
Land and Land Rights $ 184,715 $ - $ 184,715 N/A
Construction in Progress 375,909 - 375,909 N/A
Buildings, Improvements and
Renovations 11,615,934 (6,121,322) 5,494,612 2-50 yrs
Other Structures and Facilities 999,951 (669,880) 330,071 10-50 yrs
Aircraft 630,679 (241,536) 389,143 5-30 yrs
Boats 14,457 (6,435) 8,022 5-25 yrs
Vehicles 381,054 (265,540) 115,514 2-25 yrs
Equipment 1,415,739 (940,919) 474,820 2-25 yrs
Assets Under Capital Lease 90,268 (66,322) 23,946 2-30 yrs
Leasehold Improvements 1,879,158 (1,270,582) 608,576 2-20 yrs
Internal Use Software 2,134,576 (1,563,143) 571,433 2-10 yrs
Internal Use Software in Development 186,544 - 186,544 N/A
Other General Property, Plant and
Equipment 3,013 (790) 2,223 10-20 yrs
Total $ 19,911,997 $(11,146,469) $ 8,765,528
Federal Public Total
Sources of Capitalized Property, Plant and Equipment
Purchases for FY 2017 $ 232,294 $ 573,341 $ 805,635
Note 10. Other Assets
As of September 30, 2018 and 2017
2018 2017
Intragovernmental
Advances and Prepayments $ 196,618 $ 167,433
Other Intragovernmental Assets 84 205
Total Intragovernmental 196,702 167,638
Other Assets With the Public 1,910 3,512
Total Other Assets $ 198,612 $ 171,150

These notes are an integral part of the financial statements.
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Note 11. Liabilities not Covered by Budgetary Resources

As of September 30, 2018 and 2017

2018 2017
Intragovernmental
Accrued FECA Liabilities $ 273,786 $ 275,598
Other Unfunded Employment Related Liabilities 894 904
Other 1,700 2,106
Total Intragovernmental 276,380 278,608
With the Public

Actuarial FECA Liabilities 1,835,943 1,785,919
Accrued Annual and Compensatory Leave Liabilities 888,877 864,163
Environmental and Disposal Liabilities (Note 12) 76,789 75,361
Deferred Revenue 603,519 585,572
Contingent Liabilities (Note 16) 88,953 50,338
Capital Lease Liabilities (Note 13) 38 76
Radiation Exposure Compensation Act Liabilities (Note 25) 250,421 252,401
United States Victims of State Sponsored Terrorism Act Liabilities (Note 25) 25,696 215,909
Other 313,339 271,997
Total With the Public 4,083,575 4,101,736
Total Liabilities Not Covered by Budgetary Resources 4,359,955 4,380,344
Total Liabilities Covered by Budgetary Resources 11,144,009 12,625,450
Total Liabilities Not Requiring Budgetary Resources 3,432,819 4,370,039
Total Liabilities $ 18,936,783 $ 21,375,833

Generally, liabilities not covered by budgetary resources are liabilities for which Congressional action is
needed before budgetary resources can be provided. Liabilities covered by budgetary resources are
liabilities that do not require appropriations and can be liquidated by the assets of the entities holding
these liabilities. Such assets include civil and criminal debt collections, seized cash and monetary
instruments, and revolving fund operations. Liabilities not requiring budgetary resources are liabilities
that have not in the past required and will not in the future require the use of budgetary resources. Such as
liabilities for clearing accounts, non-fiduciary deposit funds, custodial collections, and

unearned revenue.

These notes are an integral part of the financial statements.
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Note 12. Environmental and Disposal Liabilities

As of September 30, 2018 and 2017

2018 2017
Firing Ranges
Beginning Balance, Brought Forward $ 32,027 $ 30,561
Future Funded Expenses - 799
Inflation Adjustment 888 667
Total Firing Range Liability 32,915 32,027
Asbestos
Beginning Balance, Brought Forward $ 43,334 $ 39,826
New Asbestos - 2,718
Abatements (704) (177)
Inflation Adjustment 1,177 900
Future Funded Expenses 67 67
Total Asbestos Liability $ 43,874 $ 43,334
Total Environmental and Disposal Liabilities $ 76,789 $ 75,361

Per SFFAS No. 5, Accounting for Liabilities of the Federal Government; SFFAS No. 6, Accounting for
Property, Plant, and Equipment; Technical Release No. 2 Determining Probable and Reasonably
Estimable for Environmental Liabilities in the Federal Government; Technical Release No. 10,
Implementation Guidance on Asbestos Cleanup Costs Associated with Facilities and Installed Equipment;
and Technical Release No. 11, Implementation Guidance on Cleanup Costs Associated with Equipment,
federal agencies are required to recognize liabilities for environmental clean-up costs when the future
outflow or sacrifice of resources is probable and reasonably estimable.

Firing Ranges

The BOP operates firing ranges on 67 of the sites where its institutions are located. Use of these firing
ranges generates waste consisting primarily of lead shot and spent rounds from rifles, shotguns, pistols,
and automatic weapons. At operational firing ranges, lead-containing bullets are fired and eventually fall
to the ground at or near the range. As of September 30, 2018 and 2017, the BOP reported the estimated
firing range clean-up liability of $30,612 and $29,724, respectively.

The FBI-owned ranges in Quantico and El Toro contain possible contamination. The FBI completed a
remedial investigation/feasibility study (RI/FS) for the Quantico ranges in March 2015 which is used to
estimate the cost of cleanup for the Quantico ranges. The FBI has not conducted a RI/FS for the El Toro
ranges and has estimated the cost of the RI/FS for El Toro based on the cost of the Quantico study,
adjusted for range size. As of September 30, 2018 and 2017, the FBI reported the estimated firing range
clean-up liability of $2,303 and $2,303, respectively, based on the estimated costs for contamination
remediation.

These notes are an integral part of the financial statements.

68



FY 2018 U. S. Department of Justice Annual Financial Statements

Notes to the Principal Financial Statements
(Dollars in Thousands, Except as Noted)

Note 12. Environmental and Disposal Liabilities (continued)
Asbestos

BOP conducted a review of 46 institutions that were built prior to 1980; the review provided an estimate
of the extent of friable and non-friable Asbestos Containing Materials (ACM) remaining in each of the
institutions as of October 30, 2009. As of September 30, 2018 and 2017, the BOP recorded an estimated
asbestos clean-up liability of $40,544 and $40,072 respectively, a $472 increase in liability cost for
asbestos from the previous year.

The FBI operates facilities in Quantico, Virginia that contain hazardous friable and non-friable asbestos.
The facilities have a useful life of 50 years. The estimated total asbestos liability over the 50 year useful
life is $3,330, and is based on the square footage of the facilities that may be contaminated. This value,
divided by the useful life and multiplied by the number of years in service, less any current year
abatements and adjusted for inflation, is the estimated cleanup liability. As of September 30, 2018 and
2017, the FBI recognized the estimated cleanup liability of $3,330 and $3,262 respectively. The estimated
asbestos cleanup liability is increased each quarter by recording future funded expenses for the asbestos
clean-up costs.

There are no other potentially responsible parties to the environmental liability and there are no
unrecognized amounts to disclose as of September 30, 2018.

These notes are an integral part of the financial statements.

69



FY 2018 U. S. Department of Justice Annual Financial Statements

Notes to the Principal Financial Statements
(Dollars in Thousands, Except as Noted)

Note 13. Leases
As of September 30, 2018

Intragovernmental

Future Noncancelable Operating Lease Payments

Land and Machinery and

Fiscal Year Buildings Equipment Total
2019 $ 369,038 - $ 369,038
2020 376,353 - 376,353
2021 359,388 - 359,388
2022 344,495 - 344,495
2023 335,580 - 335,580
After 2023 2,845,075 - 2,845,075

Total Future Noncancelable Operating

Lease Payments $ 4,629,929 $ - $ 4,629,929

Capital leases include a 25-year lease for a Federal Transfer Center in Oklahoma City, Oklahoma; and
other machinery and equipment leases that expire over future periods.

With The Public

Capital Leases

2018
Summary of Assets Under Capital Lease
Land and Buildings $ 89,652
Machinery and Equipment 595
Accumulated Amortization (69,301)
Total Assets Under Capital Lease 3 20,946
Future Capital Lease Payments Due
Land and Machinery and
Fiscal Year Buildings Equipment Total
2019 $ 38 $ - $ 38
2020 - 38 38
2021 - 24 24
2022 - 7 7
2023 - 4 4
Total Future Capital Lease Payments $ 38 $ 73 $ 111
Less: Imputed Interest - (34) (34)
Less: Executory Costs - 4) 4)
FY 2018 Net Capital Lease Liabilities $ 38 $ 35 $ 73
2018
Net Capital Lease Liabilities Covered by Budgetary Resources $ 35
Net Capital Lease Liabilities not Covered by Budgetary Resources $ 38

These notes are an integral part of the financial statements.
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Note 13. Leases (continued)

With The Public

Future Noncancelable Operating Lease Payments

Land and Machinery and
Fiscal Year Buildings Equipment Total
2019 $ 6,211 $ 7,476 $ 13,687
2020 5,878 133 6,011
2021 5,472 28 5,500
2022 4,778 - 4,778
2023 4,325 - 4,325
After 2023 9,399 - 9,399
Total Future Noncancelable Operating
Lease Payments $ 36,063 $ 7,637 $ 43,700
As of September 30, 2017
Capital Leases
2017
Summary of Assets Under Capital Lease
Land and Buildings $ 89,652
Machinery and Equipment 616
Accumulated Amortization (66,322)
Total Assets Under Capital Lease $ 23,946
Future Capital Lease Payments Due
Land and Machinery and
Buildings Equipment Total
FY 2017 Net Capital Lease Liabilities $ 76 $ 39 $ 115
2017
Net Capital Lease Liabilities Covered by Budgetary Resources $ 39
Net Capital Lease Liabilities not Covered by Budgetary Resources $ 76

The net capital lease liability not covered by budgetary resources primarily represents the capital lease of
the Federal Transfer Center for which the Department received Congressional authority to fund with
annual appropriations.

In FY 2018, Federal and non-Federal capital and operating lease have been presented separately to
comply with OMB Circular A-136.

These notes are an integral part of the financial statements.
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Note 14. Seized Cash and Monetary Instruments

The Seized Cash and Monetary Instruments represent liabilities for seized assets held by the Department
pending disposition.

As of September 30, 2018 and 2017

2018 2017
Investments $ 1,323,500 $ 1,123,000
Seized Cash Deposited 46,643 365,644
Seized Monetary Instruments 65,168 55,722
Seized Cash in Transit to SADF 5,133 -

Total Seized Cash and Monetary Instruments $ 1,440,444 $ 1,544,366

Note 15. Other Liabilities

As of September 30, 2018 and 2017

2018 2017
Intragovernmental

Employer Contributions and Payroll Taxes Payable $ 164,029 $ 164,266
Other Post-Employment Benefits Due and Payable 1,305 1,820
Other Unfunded Employment Related Liabilities 893 903
Advances from Others 174,753 188,047
Liability for Clearing Accounts (988) 8,002
Liability for Non-Entity Assets Not Reported on the

Statement of Custodial Activity 2,433 1,948
Other Liabilities 11,029 11,433

Total Intragovernmental $ 353,454 $ 376,419

With the Public

Other Accrued Liabilities $ 16,319 $ 13,180
Advances from Others 11,297 8,505
Liability for Nonfiduciary Deposit Funds

and Undeposited Collections 93,116 79,391
Liability for Clearing Accounts 78 55
Custodial Liabilities 57,096 93,949
Capital Leases Liabilities 73 115
Other Liabilities 334,062 287,338

Total With the Public $ 512,041 $ 482,533

Total Other Liabilities $ 865,495 $ 858,952

The Liability for Non-Entity Assets Not Reported on the Statement of Custodial Activity consists of non-
entity assets held in a General Fund Receipt Account or other Department of the Treasury account symbol
for transfer to other Federal entities.

These notes are an integral part of the financial statements.
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Note 15. Other Liabilities (continued)

The majority of Intragovernmental Other Liabilities are composed of employer contributions payables,
payroll taxes payables, other liabilities without related budgetary obligations, tenant allowances for
operating leases, monies received from prisoner funds, and certain receipts of cash that are in suspense,
clearing, deposit, or general fund accounts that are owed to the Treasury.

Most of the Other Liabilities with the Public are composed of future funded energy savings performance
contracts and utilities. In addition, Other Liabilities with the Public consists of project-generated
proceeds from undercover operations. The proceeds not subject to forfeiture will be returned to the
Department of Treasury General Fund at the conclusion of the project.

The majority of Total Other Liabilities are current with the exception of a portion that consists of capital

leases and those liabilities related to future employee related expenses, such as accrued retirement
contributions, life insurance, and retiree health benefits.

Note 16. Contingencies and Commitments

Accrued Estimated Range of Loss
Liabilities Lower Upper
As of September 30, 2018
Probable $ 88,953 $ 88,953 $ 129,119
Reasonably Possible 43,892 148,515
As of September 30, 2017
Probable $ 50,338 $ 50,338 $ 80,737
Reasonably Possible 91,754 226,894

These notes are an integral part of the financial statements.
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Note 17. Funds from Dedicated Collections

Funds from Dedicated Collections are financed by specifically identified revenues and are required by
statute to be used for designated activities or purposes, and must be accounted for separately from the
Government’s general revenues. See SFFAS No. 27, as amended, for the required criteria for funds from
dedicated collections.

As of September 30, 2018

Domestic Diversion Federal Prison Total
Assets Forfeiture U.S. Trustee Antitrust Crime Victims Trafficking Victims Control Fee Commissary Funds from
Fund System Fund Division Fund Fund Account Fund Dedicated Collections
Balance Sheet
Assets
Fund Balance with Treasury $ 156,642 $ 127,166 § 24714 § 16,632,646 $ 1,268 285,802 §$ 86,435 § 17,314,673
Investments 4931,211 - - - - - - 4,931,211
Other Assets 162,057 93,535 1,329 27,182 - 8,067 25,124 317,294
Total Assets B 5249910 8 20,701 S 26043 16,659,828 _$ 1268 S 293,869 _§ 111,559 S 22,563,178
Liabilities
Accounts Payable $ 3,568,945 $ 4124 § 13,788 $ 53318 § -8 11,774 $ 24901 S 3,676,850
Other Liabilities 157,407 17,209 12,942 252,941 - 628,009 11,492 1,080,000
Total Liabilities $ 3,726,352 § 21,333 8 26,730 $ 306259 § -8 639,783 § 36,393 8 4,756,850
Net Position
Unexpended Appropriations $ -8 65,283 § 7,176 § -8 -8 - 3 -8 72,459
Cumulative Results of Operations 1,523,558 134,085 (1.863) 16,353,569 1,268 (345.914) 75,166 17,733,869
Total Net Position $ 1,523,558 _$ 199,368 _§ (687) _$ 16,353,569 _$ 1,268 _$ (345914) $ 75,166 _$ 17,806,328
Total Liabilities and Net Position ~_$ 5249910 § 220,701 _§ 26,043 § 16,659,828 _§ 1,268 $ 293,869 _$ 111,559 8 22,563,178
For the Fiscal Year Ended September 30, 2018
Domestic Diversion Federal Prison Total
Assets Forfeiture U.S. Trustee Antitrust Crime Victims Trafficking Victims Control Fee Commissary Funds from
Fund System Fund Division Fund Fund Account Fund Dedicated Collections
Statement of Net Cost
Gross Cost of Operations $ 1,508,143 § 214812 8 171,516 $ 1,928,590 § - 8 449476 $ 350,104 S 4,622,641
Less: Earned Revenues 22,253 323,016 133,688 - - 393,581 352,825 1,225,363
Net Cost of Operations B 1485890 _§ (108.204) S 37.828 S 1,928,590 _§ -3 55,805 S 2.721) S 3,397,278
Statement of Changes in Net Position
Net Position Beginning of Period $ 1,935,830 80,290 § 1,529 § 18,329,326  § 483 8 (302,136) $ 67,120 § 20,112,442
Budgetary Financing Sources 871,365 522 32,054 (47,167) 785 - - 857,559
Other Financing Sources 202,253 10,352 3,558 - - 12,117 5,325 233,605
Total Financing Sources 1,073,618 10,874 35,612 (47,167) 785 12,117 5,325 1,091,164
Net Cost of Operations (1.485.890) 108,204 (37.828) (1,928.590) - (55,895) 2,721 (3,397.278)
Net Change (412.272) 119,078 (2,216) (1,975.757) 785 (43,778) 8,046 (2,306.114)
Net Position End of Period $ 1,523,558 _§ 199.368 _$ (687) _$ 16,353,569 _$ 1,268 _$ (345914 $ 75,166 _$ 17,806,328

These notes are an integral part of the financial statements.
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Note 17. Funds from Dedicated Collections (continued)

As of September 30, 2017

Domestic Diversion Federal Prison Total
Assets Forfeiture U.S. Trustee Antitrust Crime Victims Trafficking Victims Control Fee Commissary Funds from
Fund System Fund Division Fund Fund Account Fund Dedicated Collections
Balance Sheet
Assets
Fund Balance with Treasury $ 1,389918  § 68,044 § 20312 § 18,523,475  § 483 8 303,927 $ 62,469 $ 20,368,628
Investments 5,249,550 - - - - - - 5,249,550
Other Assets 120,841 38,680 1511 19,595 - 9.430 25,259 215,316
Total Assets $ 6,760,309 $ 106,724 § 21,823 8§ 18,543,070 § 483§ 313,357 § 87,728 § 25,833,494
Liabilities
Accounts Payable $ 4,709,115 $ 8,681 §$ 7,583 $ 62,235 $ -8 11,494  § 9,185 § 4,808,293
Other Liabilities 115,364 17,753 12,711 151,509 - 603,999 11,423 912,759
Total Liabilities $ 4,824479  § 26434 § 20,294 § 213,744 § - 8 615,493 § 20,608  § 5,721,052
Net Position
Unexpended Appropriations $ -8 65,283 § 9,031 § -8 -8 -8 -8 74,314
Cumulative Results of Operations 1,935,830 15,007 (7,502) 18,329,326 483 (302,136) 67,120 20,038,128
Total Net Position $ 1,935,830 § 80,290 § 1,529 § 18,329,326 _§ 483 § (302,136) _$ 67,120 § 20,112,442
Total Liabilities and Net Position ~_$ 6,760,309 _$ 106,724 $ 21823 § 18,543,070 _§ 483§ 313,357 § 87,728 _§ 25,833,494
For the Fiscal Year Ended September 30, 2017
Domestic Diversion Federal Prison Total
Assets Forfeiture U.S. Trustee Antitrust Crime Victims Trafficking Victims Control Fee Commissary Funds from
Fund System Fund Division Fund Fund Account Fund Dedicated Collections
Statement of Net Cost
Gross Cost of Operations $ 979,509  $ 227,579 $ 180,700  $ 1,404,505 $ -8 392,459 $ 355925 § 3,540,677
Less: Earned Revenues 14,723 152,701 125,682 - - 380,531 343,774 1,017,411
Net Cost of Operations $ 964,786 S 74878 § 55,018 § 1,404,505 _$ - 8 11928 § 12,151 § 2,523,266
Statement of Changes in Net Position
Net Position Beginning of Period $ 1,460,226  § 83,512 § 12,810 § 13,475,326 § 131§ (298,918) § 75,189 § 14,808,276
Budgetary Financing Sources 1,072,102 65,583 39,537 6,258,505 352 - - 7,436,079
Other Financing Sources 368,288 6,073 4,200 - - 8,710 4,082 391,353
Total Financing Sources 1,440,390 71,656 43,737 6,258,505 352 8,710 4,082 7,827,432
Net Cost of Operations (964,786) (74.878) (55,018) (1,404,505) - (11,928) (12,151) (2,523,266)
Net Change 475,604 (3,222) (11,281) 4,854,000 352 (3,218) (8,069) 5,304,166
Net Position End of Period $ 1,935830  § 80,290 § 1529 § 18,329,326 § 483§ (302,136) _$ 67,120 § 20,112,442

These notes are an integral part of the financial statements.
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Note 17. Funds from Dedicated Collections (continued)

The Comprehensive Crime Control Act of 1984 established the AFF to receive the proceeds of forfeiture
and to pay the costs associated with such forfeitures, including the costs of managing and disposing of
property, satisfying valid liens, mortgages, and other innocent owner claims, victim payments, equitable
sharing and costs associated with accomplishing the legal forfeiture of the property. Authorities of the
fund have been amended by various public laws enacted since 1984. Under current law, authority to use
the fund for certain investigative expenses shall be specified in annual appropriation acts. Expenses
necessary to seize, detain, inventory, safeguard, maintain, advertise or sell property under seizure are
funded through a permanent, indefinite appropriation. In addition, beginning in FY 1993, other general
expenses of managing and operating the Asset Forfeiture Program are paid from the permanent, indefinite
portion of the fund. Once all expenses are covered, the balance is maintained to meet ongoing expenses
of the program. Excess unobligated balances may also be allocated by the Attorney General in
accordance with 28 U.S.C. §524(¢c)(8)(E).

The United States Trustees (UST) supervises the administration of bankruptcy cases and private trustees
in the Federal Bankruptcy Courts. The Bankruptcy Judges, UST, and Family Farmer Bankruptcy Act of
1986 (Public Law 99-554) expanded the pilot trustee program to a 21 region, nationwide program
encompassing 88 judicial districts. The UST System Fund collects user fees assessed against debtors,
which offset the annual appropriation.

The Antitrust Division administers and enforces antitrust and related statutes. This program primarily
involves the investigation of suspected violations of the antitrust laws, the conduct of civil and criminal
proceedings in the federal courts, and the maintenance of competitive conditions. The Antitrust Division
collects filing fees for pre-merger notifications and retains these fees for expenditure in support of its
programs.

The Crime Victims Fund is financed by collections of fines, penalty assessments, and bond forfeitures
from defendants convicted of federal crimes. This fund supports victim assistance and compensation
programs around the country and advocates, through policy development, for the fair treatment of crime
victims. The Office for Victims of Crime administers formula and discretionary grants for programs
designed to benefit victims, provide training for diverse professionals who work with victims, develop
projects to enhance victims' rights and services, and undertake public education and awareness activities
on behalf of crime victims.

The Domestic Trafficking Victims Fund is funded through an annual transfer of funds from the HHS and
collections from assessments of $5 imposed on individuals or entities convicted of sexual abuse or
exploitation, human smuggling, or human trafficking. The Fund will award grants to states and localities
to combat trafficking, provide protection and assistance for victims, develop and implement child abuse
prevention programs, and provide services to victims of child pornography.

These notes are an integral part of the financial statements.
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Note 17. Funds from Dedicated Collections (continued)

The Diversion Control Fee Account is established in the Treasury General Fund as a separate account.
Fees charged by the DEA under the Diversion Control Program are set at a level that ensures the recovery
of the full costs of operating this program. The program’s purpose is to prevent, detect, and investigate
the diversion of controlled substances from legitimate channels, while ensuring an adequate and
uninterrupted supply of controlled substances required to meet legitimate needs.

The Federal Prison Commissary Fund was created in the early 1930s to allow inmates a means to
purchase additional products and services above the necessities provided by appropriated federal funds,
e.g., personal grooming products, snacks, postage stamps, and telephone services. The Trust Fund is a
self-sustaining trust revolving fund account that is funded through sales of goods and services to inmates.

Note 18. Net Cost of Operations by Suborganization

For the Fiscal Year Ended September 30, 2018

Dollars in Thousands AFF/SADF ATF | | OBDs USMS Eliminations Consolidated

Goal 1: Enhance National Security and Counter the Threat of Terrorism

Gross Cost $ 75407 § 453,768 S -8 17253 § 5051842 § -8 719,747 $ -8 -8 (24,054) § 6,293,963

Less: Earned Revenues - - - 331 265.567 - 43.729 - - (24,054) 285,573

Net Cost of Operations 75,407 453,768 - 16,922 4,786,275 - 676,018 - 6,008,390
Goal 2: Secure the Borders and Enhance Immigration Enforcement and Adjudication

Gross Cost - - - - - 717917 - - (3.164) 714,753

Less: Eamed Revenues - - - - - - 14,943 - - (3.164) 11,779

Net Cost of Operations - - - - - - 702,974 - 702,974
Goal 3: Reduce Violent Crime and Promote Public Safety

Gross Cost 1,357,329 964,257 7,904,656 2,950,417 2,533,000 664,728 2,514,418 3,362,650 3,428,040 (662,499) 25,016,996

Less: Earned Revenues 22,253 87,193 388,204 651,103 590,045 655,612 213,507 20,482 56,948 (644,059 2,041,288

Net Cost of Operations 1,335,076 877,064 7,516,452 2,299.314 1,942,955 9,116 2,300,911 3,342,168 3,371,092 (18.440) 22,975,708
Goal 4: Promote Rule of Law, Integrity, and Good Government

Gross Cost 75,407 - - - 2,759,069 - 3,341,058 - - (532,201) 5,643,333

Less: Earned Revenues - - - - 69.304 - 1,436.444 - - (532,201) 973.547

Net Cost of Operations 75,407 - - - 2,689,765 - 1,904,614 - 4,669,786
Net Cost of Operations $ 1485890 § 1,330,832 § 7.516452 $ 2316236 $ 9418995 § 9.116 § 5,584,517 § 3,342,168 $ 3371092 § (18.440) § 34,356,858

For the Fiscal Year Ended September 30, 2017

Dollars in Thousands AFF/SADF k. USMS Eliminations Consolidated

Goal 1: Enhance National Security and Counter the Threat of Terrorism

Gross Cost $ 48975 § 444,626 S -8 25344 § 4935389 $ -8 916,086 $ -8 - 8 (34,088) § 6,336,332

Less: Earned Revenues - - - 4311 308.814 - 10.412 - - (34.088) 289.449

Net Cost of Operations 48,975 444,626 - 21,033 4,626,575 - 905,674 - 6,046,883
Goal 2: Secure the Borders and Enhance Immigration Enforcement and Adjudication

Gross Cost - - - - - 679,430 - - (7,362) 672,068

Less: Eamned Revenues - - - - - - 33,771 - - (7.362) 26,409

Net Cost of Operations - - - - - - 645,659 - 645,659
Goal 3: Reduce Violent Crime and Promote Public Safety

Gross Cost 881,559 944,830 7,951,918 3,014,453 2425951 592,296 2,392,509 2,849,258 3,175,786 (924,114) 23,304,446

Less: Earned Revenues 14,723 91.448 370,622 797.326 581.390 586.650 88.012 24479 55,986 (905.607) 1,705,029

Net Cost of Operations 866,836 853,382 7,581,296 2,217,127 1,844,561 5,646 2,304,497 2,824,779 3,119,800 (18,507) 21,599,417
Goal 4: Promote Rule of Law, Integrity, and Good Government

Gross Cost 48,975 - - - 2,823,812 - 3,391,612 - - (531,492) 5,732,907

Less: Eamned Revenues - - - - 73,884 - 1,271,604 - - (531.492) 813,996

Net Cost of Operations 48975 - - - 2,749,928 - 2,120,008 - - 4918911
Net Cost of Operations $ 964,786 $ 1,298,008 § 7.581.296  § 2,238,160 § 9.221,064 $ 5646 $ 5975838 § 2824779 $ 3,119,800 § (18507) § 33,210,870

These notes are an integral part of the financial statements.
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Note 19. Imputed Financing

Imputed Inter-Departmental Financing Sources are the unreimbursed (i.e., non-reimbursed and under-
reimbursed) portion of the full costs of goods and services received by the Department from a providing
entity that is not part of the Department. In accordance with SFFAS No. 55, Amending Inter-Entity Cost
Provisions, the material Imputed Inter-Departmental financing sources currently recognized by the
Department include the cost of benefits for the Federal Employees Health Benefits Program (FEHB), the
Federal Employees’ Group Life Insurance Program (FEGLI), and the Federal Pension plans that are paid
by other federal entities, and any un-reimbursed payments made from the Treasury Judgment Fund on
behalf of the Department. The Treasury Judgment Fund was established by the Congress and funded at
31 U.S.C. §1304 to pay in whole or in part the court judgments and settlement agreements negotiated by
the Department on behalf of agencies, as well as certain types of administrative awards. Interpretation of
Federal Financial Accounting Standards Interpretation No. 2, Accounting for Treasury Judgment Fund
Transactions, requires agencies to recognize liabilities and expenses when unfavorable litigation
outcomes are probable and the amount can be estimated and will be paid by the Treasury Judgment Fund.

SFFAS No. 5, Accounting for Liabilities of the Federal Government, requires that employing agencies
recognize the cost of pensions and other retirement benefits during their employees’ active years of
service. SFFAS No. 5 requires OPM to provide cost factors necessary to calculate the cost. OPM
actuaries calculate the value of pension benefits expected to be paid in the future, and then determine the
total funds to be contributed by and for covered employees, such that the amount calculated would be
sufficient to fund the projected pension benefits. The cost factors are as follows:

Category Cost Factor
(%)

Civil Service Regular Employees 37.4%
Retirement Regular Employees Offset 27.9%
System (CSRS) | Law Enforcement Officers 62.0%

Law Enforcement Officers Offset 53.2%
Federal Regular Employees 16.2%
Employees Regular Employees — Revised Annuity Employees (RAE) 16.7%
Retirement Regular Employees — Further Revised Annuity Employees 16.9%
System (FERS) | (FRAE)

Law Enforcement Officers 33.8%

Law Enforcement Officers — RAE 34.3%

Law Enforcement Officers — FRAE 34.5%

These notes are an integral part of the financial statements.

78



FY 2018 U. S. Department of Justice Annual Financial Statements

Notes to the Principal Financial Statements
(Dollars in Thousands, Except as Noted)

Note 19. Imputed Financing (continued)

The cost to be paid by other agencies is the total calculated future costs, less employee and employer
contributions. In addition, other retirement benefits, which include health and life insurance that are paid
by other federal entities, must also be recorded.

For the Fiscal Year Ended September 30, 2018 and 2017

2018 2017
Imputed Inter-Departmental Financing
U.S. Treasury Judgment Fund $ 23,132 $ 21,373
Health Insurance 715,386 543,105
Life Insurance 2,192 2,175
Pension 132,826 159,049
Total Imputed Inter-Departmental $ 873,536 $ 725,702

Imputed Intra-Departmental Financing Sources as defined in SFFAS No. 4, Managerial Cost Accounting
Standards and Concepts, are the unreimbursed portion of the full costs of goods and services received by
a Department component from a providing entity that is part of the Department. Recognition is required
for those transactions determined to be material to the receiving entity. The determination of whether the
cost is material requires considerable judgment based on the specific facts and circumstances of each type
of good or service provided. SFFAS No. 4 also states that costs for broad and general support need not be
recognized by the receiving entity, unless such services form a vital and integral part of the operations or
output of the receiving entity. Costs are considered broad and general if they are provided to many, if not
all, reporting components and not specifically related to the receiving entity’s output. The FPI’s imputed
costs relates to OPM employee benefits and unreimbursed costs for BOP warehouse space used in the
production of goods by the FPI and for managerial and operational services BOP provided to FPI. These
imputed costs have been eliminated from the consolidated financial statements. For FYs 2018 and 2017,
the FPI imputed costs were $18,440 and $18,507, respectively.

These notes are an integral part of the financial statements.
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Note 20. Information Related to the Statement of Budgetary Resources

Apportionment Categories of New Obligations and Upward Adjustments:

Direct
New Obligations and
Upward Adjustments

Reimbursable
New Obligations and
Upward Adjustments

Total
New Obligations and
Upward Adjustments

For the Fiscal Year Ended September 30, 2018

Apportioned Under
Category A $ 36,450,539 $ 3,904,319 $ 40,354,858
Category B 2,556,072 263,643 2,819,715
Exempt from Apportionment 344,390 653,815 998,205
Total $ 39,351,001 $ 4,821,777 $ 44,172,778
For the Fiscal Year Ended September 30, 2017
Apportioned Under
Category A $ 33,287,769 $ 4,167,011 $ 37,454,780
Category B 3,164,431 283,322 3,447,753
Exempt from Apportionment 350,110 632,819 982,929
Total $ 36,802,310 $ 5,083,152 $ 41,885,462

The apportionment categories are determined in accordance with the guidance provided in Part 4
“Instructions on Budget Execution” of OMB Circular A-11, Preparation, Submission and Execution of
the Budget. Category A represents resources apportioned for calendar quarters. Category B represents
resources apportioned for activities, projects, and objectives or for a combination thereof. Exempt from
apportionment represents resources not apportioned for either current or future fiscal years use.

These notes are an integral part of the financial statements.
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Note 20. Information Related to the Statement of Budgetary Resources (continued)
Status of Undelivered Orders:

Undelivered Orders (UDO) represents the amount of goods and/or services ordered, which have not been
actually or constructively received. This amount includes any orders which may have been prepaid or
advanced but for which delivery or performance has not yet occurred.

As of September 30, 2018

2018
Intragovernmental
UDO Obligations Unpaid $ 76,868
UDO Obligations Prepaid/Advanced 159,486
Total Intragovernmental $ 236,354
With The Public
UDO Obligations Unpaid $ 11,467,944
UDO Obligations Prepaid/Advanced 289,901
Total With the Public $ 11,757,845
Total UDO $ 11,994,199
As of September 30, 2017 2017
UDO Opbligations Unpaid $ 14,110,025
UDO Obligations Prepaid/Advanced 535,512
Total UDO $ 14,645,537

In FY 2018, Federal and non-Federal undelivered orders have been presented separately to comply with
OMB Circular A-136.

Permanent Indefinite Appropriations:
A permanent indefinite appropriation is open-ended as to both its period of availability (amount of time
the agency has to spend the funds) and its amount. Following are the Department’s permanent indefinite
appropriations.

= 28 U.S.C. §524(c)(4) authorized the Attorney General to retain AFF receipts to pay operations

expenses, equitable sharing to state and local law enforcement agencies who assist in forfeiture
cases, and lien holders.

These notes are an integral part of the financial statements.
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Note 20. Information Related to the Statement of Budgetary Resources (continued)

Permanent Indefinite Appropriations (continued):

= On October 5, 1990, Congress passed the Radiation Exposure Compensation Act ("RECA" or
"the Act"), 42 U.S.C. §2210, providing for compassionate payments to individuals who
contracted certain cancers and other serious diseases as a result of their exposure to radiation
released during above-ground nuclear weapons tests or as a result of their exposure to radiation
during employment in underground uranium mines. Implementing regulations were issued by the
Department of Justice and published in the Federal Register on April 10, 1992. These regulations
established procedures to resolve claims in a reliable, objective, and non-adversarial manner, with
little administrative cost to the United States or to the person filing the claim. Revisions to the
regulations, published in the Federal Register on March 22, 1999, served to greater assist
claimants in establishing entitlement to an award. On July 10, 2000, P.L. 106-245, the Radiation
Exposure Compensation Act Amendments of 2000 ("the 2000 Amendments") were passed. On
November 2, 2002, the President signed the "21st Century Department of Justice Appropriation
Authorization Act" (P.L. 107-273). Contained in the law were several provisions relating to
RECA. While most of these amendments were "technical” in nature, some affected eligibility
criteria and revised claims adjudication procedures. The Consolidated Appropriations Act, 2005
provides a permanent indefinite appropriation for the OBDs’ RECA program beginning FY 2006.

= Congress established the Federal Prison Commissary Fund (Trust Fund) in 1932 to allow inmates
a means to purchase additional products and services above the necessities provided by
appropriated federal funds. The BOP Trust Fund is a self-sustaining revolving account that is
funded through the sales of goods and services, rather than annual or no-year appropriations.

* The Public Safety Officers’ Benefits Act of 1976 (the “PSOB Act”) is generally codified at 42
U.S.C. § 46 Subchapter XII.

OJP’s PSOB appropriation supports one mandatory and two discretionary programs that provide
benefits to public safety officers who are severely injured in the line of duty and to the families
and survivors of public safety officers mortally injured in the line of duty. The PSOB Program
offers three types of benefits:

1. Death Benefits, a one-time financial benefit to survivors of public safety officers whose
deaths resulted from injuries sustained in the line of duty. Under the Hometown Heroes
Survivors Benefit Act of 2003, survivors of public safety officers who die of a heart
attack or stroke within 24 hours of stressful, non-routine public safety activities may also
qualify for death benefits.

2. Disability Benefits, a one-time financial benefit to public safety officers permanently
disabled by catastrophic injuries sustained in the line of duty.

3. Education Benefits, which provide financial support for higher education expenses (such
as tuition and fees, books, supplies, and room and board) to the eligible spouses and
children of public safety officers killed or permanently disabled in the line of duty.

These notes are an integral part of the financial statements.
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Note 20. Information Related to the Statement of Budgetary Resources (continued)
Permanent Indefinite Appropriations (continued):

= Congress established a permanent indefinite appropriation in the Department’s 1988
appropriations act that provides for payment of “all necessary expenses of investigations and
prosecutions by independent counsel” appointed under either the now-expired independent
counsel provisions of the Ethics in Government Act of 1978, "or other law." See 28 USC § 591
note. The Deputy Attorney General appointed Special Counsel Robert Mueller under "other"
legal authority (28 U.S.C. §§ 509, 510 and 515), which allows the Department to use this
appropriation for all costs incurred by the Special Counsel’s activities under his appointment.

Legal Arrangements Affecting Use of Unobligated Balances:

Unobligated balances represent the cumulative amount of budget authority that is not obligated and that
remains available for obligation under law, unless otherwise restricted or apportioned under Category C.
The use of unobligated balances is restricted based on annual legislation requirements and other enabling
authorities. Funds are appropriated on an annual, multi-year, no-year, and subsequent year basis.
Appropriated funds shall expire on the last day of availability and are no longer available for new
obligations. Unobligated balances in unexpired fund symbols are available in the next fiscal year for new
obligations unless some restrictions had been placed on those funds by law. Amounts in expired fund
symbols are unavailable for new obligations, but may be used to adjust previously established obligations.

Statement of Budgetary Resources vs. Budget of the United States Government:

The reconciliation as of September 30, 2017 is presented below. The reconciliation as of September 30,
2018 is not presented, because the submission of the Budget of the United States (Budget) for FY 2020,
which presents the execution of the FY 2018 Budget, occurs after publication of these financial
statements. The Department of Justice Budget Appendix can be found on the OMB website and will be
available in early February 2019.

Statement of Budgetary Resources vs the Budget of the United States Government:

For the Fiscal Year Ended September 30, 2017

(Dollars in Millions) Total New Obligations Distributed Agency
Budgetary and Offsetting Outlays,
Resources Upward Adjustments Receipts Net
Statement of Budgetary Resources (SBR) $ 53,968 $ 41,885 $ 668 $ 33,845

Funds not Reported in the Budget
Expired Funds: ATF, BOP, DEA, FBI, OBDs, & USMS 913) (129) - -
USMS Court Security Funds (497) (485) - (455)
Distributed Offsetting Receipts - - 49
Special and Trust Fund Receipts - - - 621
Other (10) (8) (1) 3)

Budget of the United States Government $ 52,548 $ 41,263 $ 667 $ 34,057

Other differences represent financial statement adjustments, timing differences and other immaterial
differences between amounts reported in the Department SBR and the Budget of the United States
Government.

These notes are an integral part of the financial statements.
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Note 21. Custodial Revenues

The Department collects for Federal debts, fines, penalties and restitution; fees and licenses, and other
non-exchange miscellaneous collections. Accrual adjustments may be necessary to adjust cash
collections and refund disbursements. For example, collections are refunded to the applicants who
withdraw from the process or are rejected by the Licensing Center. If payments are not processed before
the quarter end, an accrual is established. These activities are recognized as non-exchange custodial
revenue and reported on the Statement of Custodial Activity (SCA) using the modified cash accounting
basis. The sources of custodial revenue as presented on the SCA are described below.

OBDs’ Office of Debt Collection Management (DCM) is the primary source of collections for the
Department, and civil litigated matters (e.g., student loan defaults, financial and health care fraud). The
DCM also processes certain payments on criminal debts as an accommodation for the BOP and the Clerks
of the U.S. District Courts. The BOP aggregates collections of inmate criminal debt by correction
facility, and the DCM sorts the collections by judicial district and disburses payments to the respective
Clerks of the U.S. Court. The DCM may accept wire transfers or other payments on a criminal debt, in
rare cases, if a Clerk of the U.S. Court is unable to do so. In addition, other negligible custodial
collections occur for interest, fines, and penalties. Lastly, the DCM processed collections of criminal
funds related to the Department’s Swiss Bank Program. The proceeds from the Swiss Bank Program
were deposited to the Treasury General Fund. On December 29, 2016, the Justice Department announced
that it had reached the final resolutions under the Swiss Bank Program; the program is no longer
operational as of September 30, 2017.

DEA collects fees for the Diversion Control Program and civil monetary penalties related to violations of
the Controlled Substances Act that are incidental to DEA’s mission.

ATF collects fees from firearms and explosives industries, as well as import, permit and license fees as an
agent of the federal government and as authorized by 26 U.S.C. § 6301, Special Occupational Taxes are

collected from certain firearms businesses. Miscellaneous collections include project-generated proceeds.

FBI collects restitution payments, seized abandoned cash, and project-generated proceeds. These
collections were incidental to the FBI’s mission.

BOP collects fines and penalties, confiscated funds, found money on institution grounds, inmate’s funds
whose whereabouts are unknown and excess meal ticket collections. These collections were incidental to

the BOP’s mission.

For the above-related activities, funds for which the Department has no authority to use are transmitted to
the Treasury General Fund at the end of the fiscal year.

These notes are an integral part of the financial statements.
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Note 21. Custodial Revenues (continued)

As of September 30, 2018 and 2017, the Department reported total custodial revenue on the SCA in the
amounts of $14,057,868 and $14,508,865, respectively. The custodial revenue represented $14,054,955
and $14,507,556 in custodial collections and $2,913 and $1,309 in accrual adjustments. The custodial
collections that have yet to be disbursed are included in the assets and liabilities sections on the balance
sheet. As of September 30, 2018 and 2017, the assets and liabilities related to custodial activity were
$1,784,513 and $2,655,592, respectively. As of September 30, 2018 and 2017, the total funds returned to
the Treasury General Fund were $(11,008,533) and $(6,796,992).

Note 22. OMB Circular A-136 Consolidated Balance Sheet Presentation

U.S. Department of Justice
Consolidated Balance Sheets
As of September 30,2018 and2017

Dollars in Thous ands

ASSETS
Intragovernmental
Fund Balance with Treasury $ 39,381,023 $ 42,967,217
Investments 7,720,266 6,707,819
Accounts Receivable 720,357 633,814
Other Assets 196,702 167,638
Total Intragovernmental 48,018,348 50,476,488
Cash and Other Monetary Assets 188,960 498,093
Accounts Receivable, Net 181,729 297,074
Inventory and Related Property, Net 297,105 257,964
General Property, Plant and Equipment, Net 8,586,026 8,765,528
Other Assets 258,883 358,655
Total Assets $ 57,531,051 $ 60,653,802
LIABILITIES
Intragovernmental
Accounts Payable $ 243,959 $ 360,858
Other Liabilities 2,357,561 3,216,469
Total Intragovernmental 2,601,520 3,577,327
Accounts Payable 5,105,977 5,996,230
Actuarial Federal Employees' Compensation Act Liabilities 1,835,943 1,785,919
Environmental and Disposal Liabilities 76,789 75,361
Other Liabilities 9,316,554 9,940,996
Total Liabilities $ 18,936,783 $ 21,375,833
NET POSITION
Unexpended Appropriations - Funds from Dedicated Collections $ 72,459 $ 74,314
Unexpended Appropriations - All Other Funds 16,265,939 15,483,266
Cumulative Results of Operations - Funds from Dedicated Collections 17,733,869 20,038,128
Cumulative Results of Operations - All Other Funds 4,522,001 3,682,261
Total Net Position $ 38,594,268 $ 39,277,969
Total Liabilities and Net Position $ 57,531,051 $ 60,653,802

These notes are an integral part of the financial statements.
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Note 23. Reconciliation of Net Cost of Operations (proprietary) to Budget

For the Fiscal Year Ended September 30, 2018 and 2017

Resources Used to Finance Activities

Budgetary Resources Obligated

New Obligations and Upward Adjustments

Less: Spending Authority from Offsetting Collections and Recoveries

Obligations Net of Offsetting
Less: Offsetting Receipts
Net Obligations

Other Resources
Donations and Forfeitures of

Collections and Recoveries

Property

Transfers-In/Out Without Reimbursement

Imputed Financing (Note 19)
Other

Net Other Resources Used to Finance Activities
Total Resources Used to Finance Activities

Resources Used to Finance Items not Part of the Net Cost of

Operations

Net Change in Budgetary Resources Obligated for Goods, Services

and Benefits Ordered but not Yet Provided

Resources That Fund Expenses Recognized in Prior Periods (Note 24)

Budgetary Offsetting Collections and Receipts That do not
Affect Net Cost of Operations
Resources That Finance the Acquisition of Assets

Other Resources or Adjustments to Net Obligated Resources

That do not Affect Net Cost of Operations
Total Resources Used to Finance Items not Part of the Net Cost

of Operations

Total Resources Used to Finance the Net Cost of Operations

Components of Net Cost of Operations That Did Not Require
or Generate Resources in the Current Period

Components That will Require or Generate Resources in
in Future Periods (Note 24)

Depreciation and Amortization

Revaluation of Assets or Liabilities

Other

Total Components of Net Cost of Operations That Did Not Require

or Generate Resources in the Current Period

Net Cost of Operations

2018

2017

$ 44,172,778

§ 41,885,462

6,502,291 7,012,222
37,670,487 34,873,240
836,520 677,131
36,833,967 34,196,109
203,683 370,007
9,025 21,168
873,536 725,702
(9,077) (8,156)
1,077,167 1,108,721
37,911,134 35,304,830
(3,206,086) (1,006,078)
(1,248,758) (2,105,271)
(98,495) (312,406)
(769,986) (824,898)
158,425 110,607
(5,164,900) (4,138,046)

$ 32,746234 $ 31,166,784
$ 563,105 $ 891,445
928,143 979,012
23,013 17,399
96,363 156,230

$ 1,610,624 _$ 2,044,086
$ 34.356,858 S 33,210,870

These notes are an integral part of the financial statements.
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Note 24. Explanation of Differences Between Liabilities not Covered by Budgetary Resources and
Components of Net Cost of Operations Requiring or Generating Resources in Future Periods

Liabilities that are not covered by realized budgetary resources and for which there is no certainty that
budgetary authority will be realized, such as the enactment of an appropriation, are considered liabilities
not covered by budgetary resources. These liabilities totaling $4,359,955 and $4,380,344 as of September
30, 2018 and 2017, respectively, are discussed in Note 11, Liabilities not Covered by Budgetary
Resources. Decreases in these liabilities result from current year budgetary resources that were used to
fund expenses recognized in prior periods. Increases in these liabilities represent unfunded expenses that
were recognized in the current period. These increases along with the change in the portion of exchange
revenue receivables from the public, which are not considered budgetary resources until collected,
represent components of current period net cost of operations that will require or generate budgetary
resources in future periods. The changes in liabilities not covered by budgetary resources and receivables
generating resources in future periods are comprised of the following:

For the Fiscal Year Ended September 30, 2018 and 2017

2018 2017
Resources that Fund Expenses Recognized in Prior Periods
Decrease in Accrued Annual and Compensatory Leave Liabilities - Trust Fund $ (88) $ (173)
Decrease in Liabiltites Not Covered by Budgetary Resources:
Decrease in Accrued FECA Liabilities (1,812) (3,810)
Decrease in Unfunded Capital Lease Liabilities (38) (21)
Decrease in Radiation Exposure Compensation Act Liabilities (1,980) (77,093)
Decrease in September 11th Victim Compensation Act Liabilities - (998,975)
Decrease in United States Victims of State Sponsored Terrorism Act Liabilities - (1,025,000)
Decrease in Other Unfunded Employment Related Liabilities 10) (199)
Total Decrease in Liabilities Not Covered by Budgetary Resources (3,840) (2,105,098)
Decrease in Liabilities Covered by Budgetary Resources
Decrease in September 11th Victim Compensation Act Liabilities (1,244,830) -
Total Decrease in Liabilities Covered by Budgetary Resources (1,244,830) -
Total Resources that Fund Expenses Recognized in Prior Periods $ (1,248,758) $ (2,105,271)
Components That Will Require or Generate Resources in Future Periods
(Increase)/Decrease in Exchange Revenue Receivable from the Public $ (64,980) $ 335
(Increase)/Decrease in Surcharge Revenue Receivable from Other Federal Agencies (147) 8,333
Increase in Liabilities Not Covered by Budgetary Resources:
Increase in Actuarial FECA Liabilities 50,024 60,381
Increase in Accrued Annual and Compensatory Leave Liabilities 24,714 1,053
Increase in Environmental and Disposal Liabilities 1,428 4,974
Increase in Deferred Revenue 17,947 21,684
Increase in Contingent Liabilities 38,615 9,907
Increase in United States Victims of State Sponsored Terrorism Act Liabilities - 215,909
Increase in Other Liabilities 40,936 46,596
Total Increase in Liabilities Not Covered by Budgetary Resources 173,664 360,504
Increase in Liabilities Covered by Budgetary Resources:
Increase in United States Victims of State Sponsored Terrorism Act Liabilities 454,568 522,273
Total Increase in Liabilities Covered by Budgetary Resources 454,568 522,273
Total Components that Will Require or Generate Resources in Future Periods $ 563,105 $ 891,445

These notes are an integral part of the financial statements.
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Note 25. Compensation Funds

Radiation Exposure Compensation Act

On October 15, 1990, Congress passed the Radiation Exposure Compensation Act (RECA), 42 U.S.C. §
2210 note (2012), providing for compassionate payments to individuals who contracted certain cancers
and other serious diseases as a result of their exposure to radiation released during above-ground nuclear
weapons tests or as a result of their exposure to radiation during employment in underground uranium
mines. Implementing regulations were issued by the Department and published in the Federal Register on
April 10, 1992, establishing procedures to resolve claims in a reliable, objective, and non-adversarial
manner, with little administrative cost to the United States or to the person filing the claim. Revisions to
the regulations, published in the Federal Register on March 22, 1999, served to greater assist claimants in
establishing entitlement to an award.

On July 10, 2000, the Radiation Exposure Compensation Act Amendments of 2000, P.L. 106-245, was
enacted. Some of the widespread changes include new claimant populations, additional compensable
diseases, lower radiation exposure thresholds, modified medical documentation requirements, and
removal of certain disease restrictions. Pursuant to the 2000 Amendments, the Department was directed
to issue implementing regulations. The Department published two related rulemakings in the Federal
Register to implement the legislation.

Subsequent action by Congress required modification to those rulemakings. Therefore, the Department
published a “final” rule in the Federal Register on March 23, 2004, which went into effect on April 22,
2004.

There are now five categories of claimants: uranium miners, uranium millers, ore transporters,
downwinders, and onsite participants. Each category requires similar eligibility criteria: if claimants can
demonstrate that they contracted a compensable disease after working or residing in a designated location
for a specified period of time, they qualify for compensation.

The enactment of two pieces of legislation changed the funding sources for RECA claimants. The
National Defense Authorization Act for FY 2005 requires that RECA Section 5 claimants (uranium
miners, millers, and ore transporters) be paid out of the Department of Labor’s (Labor) Energy
Employees Occupational Illness Compensation Fund. The RECA Section 5 liability of $316,993 as of
March 30, 2004, was transferred to Labor during FY 2005. The RECA Fund began exclusively paying
RECA Section 4 claimants (downwinders and on-site participants) in FY 2005. The Consolidated
Appropriations Act for 2005, contains language that made funding for the RECA Trust Fund mandatory
and indefinite beginning in FY 2006.

The OBDs recognized liabilities of $250,421 and $252,401 for estimated future benefits payable by the
Department as of September 30, 2018 and 2017, respectively, from FY 2019 through FY 2023. The
estimated liability is based on activity between FYs 2007-2018. Key factors in determining future
liability include trends in the number of claims filed, trends in the percentage of claims adjudicated, and
trends in the percentage of claims approved. In FY 2018, based on the approach used in FY 2017, DOJ
refined the approach for selecting the adjudication rate assumptions.

These notes are an integral part of the financial statements.
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Note 25. Compensation Funds (continued)

United States Victims of State Sponsored Terrorism Fund

The Consolidated Appropriations Act of 2016, Public Law 114-113 (“Justice for United States Victims of
State Sponsored Terrorism Act”), codified at 34 U.S.C. § 20144 (formerly codified at 42 U.S.C. § 10609)
(2015) (the “Act”), established the U.S. Victims of State Sponsored Terrorism Fund (“USVSST Fund”) to
provide compensation to individuals harmed as a result of an international act of terrorism by a state
sponsor of terrorism. The USVSST Fund awards compensation to victims who have final judgments
issued under the Foreign Sovereign Immunities Act by U.S. district courts against a state sponsor of
terrorism, as well as to hostages held at the U.S. Embassy in Tehran, Iran from November 4, 1979
through January 20, 1981, and their spouses and children.

The Act mandates that certain forfeiture proceeds, penalties, and fines be deposited into the USVSST
Fund if forfeited or paid to the United States after the date of the Act’s enactment, December 18, 2015.
The forfeiture proceeds, penalties, and fines qualify for deposit in the USVSST Fund if they result from
criminal and civil cases and administrative actions involving prohibited transactions with state sponsors
of terrorism or related conspiracies or federal offenses.

As of September 30, 2018 and September 30, 2017, the USVSST Fund recognized liabilities for future
claims amounted to $1.193 billion and $738.0 million, respectively.

September 11th Victim Compensation Fund

On December 18, 2015, the James Zadroga 9/11 Health and Compensation Act of 2010 was reauthorized
(Reauthorized Zadroga Act, Public Law 114-113), extending the September 11th Victim Compensation
Fund (VCF) for 5 years. The Reauthorized Zadroga Act extended the time for individuals to submit new
claims — as well as amendments on existing claims — until December 18, 2020, and increased total
funding by an additional $4.600 billion. The additional funding became available in October 2016. The
Reauthorized Zadroga Act also made changes to the method in which the fund calculates awards for
claimants receiving award determination letters dated on or after December 18, 2015. This included
limiting the amount of non-economic loss that could be awarded, eliminating claims for future out-of-
pocket medical expenses, and capping the gross annual income level that can be used when calculating
future economic loss.

As of September 30, 2018 and September 30, 2017, the funded liabilities were $3.174 billion and $4.419
billion, respectively.

These notes are an integral part of the financial statements.
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U.S. Department of Justice
Office of Justice Programs
Required Supplementary Stewardship Information

Consolidated Stewardship Investments
For Fiscal Years Ended September 30, 2018, 2017, 2016, 2015 and 2014

The Bureau of Justice Assistance administers the Tribal Justice Systems Infrastructure Program
(TJSIP)! and the Violent Offender Incarceration and Truth-In-Sentencing (VOI/TIS) incentive grant
programs. Both programs provide grants for the purposes of building and expanding correctional
facilities and jails to increase secure confinement space for violent offenders and implementing
correctional alternatives to reduce reliance on incarceration. VOI/TIS funds are available to any of
the 50 United States, the District of Columbia, Puerto Rico, U.S. Virgin Islands, American Samoa,
Guam, the Northern Mariana Islands, and recognized Tribal governments; while TJSIP funds are
available to tribes within the 50 states. The Tribal Law and Order Act of 2010 (Public Law 111-211)
expanded the TJSIP grant program scope to include multi-purpose justice centers. The facilities built
or expanded with these funds constitute non-federal physical property. Upon completion, the Bureau
of Indian Affairs of the Department of Interior, and/or tribal grantees are responsible for supporting,
operating, and maintaining the correctional facilities.

The TJSIP strategy broadly addresses tribal justice systems and lends support to tribes that:

- Are interested in establishing/enhancing (tribal/non-tribal) multi-agency cooperation and
collaborations;

- Are committed to conducting community-wide assessment for the purpose of developing a
comprehensive master plan that encompasses the design, use, capacity, and cost of adult and/or
juvenile justice sanctions and services;

- Wish to explore an array of detention and correctional building options, including prototypical
or quasi-prototypical concepts/designs for local correctional facilities, multipurpose justice
centers, and regional facilities; and

- Are interested in learning about/applying community-based alternatives to help control and
prevent jail overcrowding due to growing problems involving alcohol, substance abuse, and
methamphetamine.

TJSIP and VOI/TIS funds from fiscal years 2014 through September 30, 2018, are as follows:

Dollars in Thousands 2018 2017 2016 2015 2014

Recipients of Non-Federal Physical Property:

Grants to Indian Tribes $ 8229 § 4721 $ 8572 $§ 16,118 $ 39,431
Grants to States (300) - - (84 12)
Total Non-Federal Physical Property $ 7929 § 4,721 $ 8572 § 16,034 $ 39,419

1 The TJSIP was previously known as Correctional Systems and Correctional Alternatives for Tribal
Lands (CSCATL).

94



U.S. DEPARTMENT OF JUSTICE

OTHER INFORMATION
(UNAUDITED)

95



ISO°IES'LS $ (e€r'ees) $  000°SIET S 8TL9¥6'0T $  68T'STTIL S P8EPES $ IpPSoEs S pESHIPL $  9I8'8T0°L SEE'BTY $  LS9'SE9'9 $ uonIso N pue saniIfiqery [ejo],
89T°F6S°8E s - $  6ILLYL S P6I'89E°0T $  9EE'SHS'E S  09L'EPE $  6£0°06L9 S EL6'LT $  8LYE6EY 100°S0€ $  8SS'ETST $ uonisod N [e10L
100TS T - 968°1C 1869 006°€29°0) 09L°€VE LL6TTE €ELOLT SETLLOT oreect - spuny 10410 IV - suoneIadQ Jo sinsay AR
698°€EL'LT - B LESPSEIT fadaTal - B (16°shE) 991°6L - 865°€TS T SUOII[[0)) PIJBIIPA(] WO} Spurf - SuONe1dd() JO SYNSRY dAne[NWN)
6€6'$97°91 - £E8°S6Y 0LE'900' $§5°0LT9 - 790°815°€ pSITSy PLTTHEL 169181 - spuny 10410 IV - suonendoiddy papuadxoun
6SHTL s - s - $ 6SP°TL $ - s - § - s - - s - $ suonPa[[0)) PajeaIpa] woy spuny - suonendoiddy papuadxaun
NOILISOd LAN
£8L°9€6°81 $ (€€1°€€S) $ ILT'L9S S PES'SLS $  £S6°6LE'L S $29°061 $  T0pSIST S I9S°L9T'T $  SEI'SEYT PEEETE $  660°TII'S $ sanIqery [ejoL
0°TLS - 9Trel - 18L7€S S¢ LLTYT LT80T TT6'86E €L0°T - SALN[IQRIT YO
1SL°T61°1 - - - 1SL°T61°1 - - - - - - SOMINIQEI Y WSHOLD ], paiosuods TS Jo SWIVIA SAIBIS P[]
16€°FL1'E - - - 16€LIE - - - - - - sannIqery puny uonesuaduio) wdIA Y | 22quiadag
121°0ST - - - 121°0ST - - - - - - SaMIIqerT 1Y uonesuadwio)) amsodxy uoneIpey
£56'88 - - - 00s°C 00§ 691°s S81°9¢ 668ty - - sanIqer] juaunuo)
PrEOPE'T - - - - - S8E°9Y Ly - 80L°T 088°06€°T sjuawNSU[ KIZRUON put yse)) pazidg
815 0SL - - - - - - 615°€09 €0L - 96T°9%1 QNUAAY patiafed
68L°9L - - - - - £€9°C - 9ST°IL - - sanIIqer [esodsI(] PUE [EJUSWUOIIAUZ
88968 - 0£0°9% £68°L SOEH8I 8vs'y SPSPIE $66'701 €65°9L1 TE8'YS PoI'E SONIIQer 2189 K10jesUadWO)) PUB [enUUY PaNIdOY
0SL°69% - 0LTHT 850°F 909°96 S08°€ $LO'SST 06€°TH L8PETT LITYT £hE'T Sijauag pue [[0ikeq PanIody
£16°6E8'T - £0¥°L0T 81 661°8S L6T'1T 800°LIT 6LE 91 086°7€1°T £67'S€1 - SONIIQRIT VO [BHENoY
00¥°0vS - - LEY'6VY £9L°06 - - - - - - SO[IQRIT JUBID) PANIOOY
LL6'SOL'S - LI6'T0E 9TI'9L Y19°Tre 06v°TH €6T°LSE 8SI°LL 915'9rE 8€€°0¢ STS'l0s'E d[qefed SN0y
025'109°C S (€cI°€es) STSHL 9L9°0F T957€€6' 1 6v6'LIT 81F°95€ LE9°0T1 TTT/YE €LLYL 168°L9 [BIUSLILIDAOT e[ 1O,
bSrieEse (Ter’s) 9€0°6 €018 6TL°LE ween 65T911 €T ST TI6°0S 01L8 Iy SANIIQerT PPO
LIPLTL'T - - - 9L6°0TLT - T65°1 8P8'y - I - SOUI[IQeL] [BIPOISN))
069°9LT - TerLn 91 065°8 PLO'T 060°7€ 966°€T 069°0L1 205°0C - SANIIQRIT VOAA PanIooy
656°€HT $ (zoL'LTs) S LSE]Y $  LSSTE S L9791 $ €50 $  LLFP0T $ 0LE9L S 0799zl 098°st $ 0TrL9 o|quke s N0y
TeuawUIaA0SRIUL
SHLLITIEVI
IS0 IES°LS S (E€1°€ES) $  000°SIET S 8IL'9¥6'0T $  68T'STTII S PSEPES $  IFP'SOE'S S PESHHYL $  9I8'8T0°L SEE'8T9 $  LSY'SEY9 $ $)ISSY [8I0 L,
0161 E 781 E E VLT E E B T T sjsSY 100
€L6'9ST - - 86€°L91 98 90t°9 LITLL Sy 9L €9 - sjuowikedaid pue $ROUBAPY
970°985°8 - 675°85€ 6v6'8 [ Azl 990°T§ LOE'EPLT 780°T5T T85°L88Y TEESST L9L°T 10N “Juawdmby pue juelg ‘Kuadoiq [e1ouan
967971 - - - - - - - - - 96°9%1 JON ‘Anadoig panayio,g
608°0ST - LS8°T - - 1L9°121 - 0LT'L 11061 - - 19N ‘Knadoig pajefay pue Kojuaaup
6TL181 - LLIT L'l €20°5T1 €LE'S 9TEe Il's £€98°6 - 19N “9[qEAI09Y SIUN0DY
096°881 - - - s - L89°T6 0T8'¥T 801 LYTT9 $1a8SY KIBIQUOJ J9YI0) PUE yse)
8PE'RI0'8Y (€€1°€ES) £5TTS6 0¥9°89L°0T L89°SL601 v18hE +86°65€°S L6LYST'T €81°LOI'T Lyy 65t IrESTY'9 [EIuAWIUIA0TENU] [BIOL
T0L7961 (9% €201 959°8€T LYET - 0L8FT 6£L°0T SLLEL (3 - SISV YO
LSE0TL (8L6°82S) Elga S96°T1 889°989 €19°LT 998°CI¥ 150°Ty 08Z°9 £€9°6€ €66°€1 A[qBAI3Y SIUNOXY
997°0TL'L - - - 0Z0°091°1 SES°S0E - - - - 1IL'PST9 SjudUISIAUL
€20°18€°6¢€ $ - S ¥86°TH6 $  610°819°0C S TE9'LTI'6 $ 9661 S 8YTTTEY $  L00T60'T S STI'L80T 0LE6TY S Tr9'9st $ Amsea1] yum doue[eg pung

[uawIDAOR U]

SLASSV

PajepIosu0)

suoneunuI g

8107 ‘0€ 12qudydodg jo sy
399yS Jdueeg Sunepiosuo)
dpsnp yo yudunaeddq S '

AQVS/dAV

Spuesnoy |, ui sefoq

96



T08°€59°09 $ (r80°6Er) $  LOOTSIT S SOPPLOTT S 886°LIFTI S F6SI9S $ LL6PTI6L S SSIEIFl $  LLOTTOL'9 $87°985 TEEI9T8 uonIsod N PU® SIBIIQErT [B)0],
696°LLT6E S - B S IPpS8SIT §  TeSIEEE S £08°67€ $ 61071759 S SLET6T $  €I95IEY £€8°167 0£8°S€6°1 uonIsod PN [¢I0L,
1977289°¢ - 1L6°S1T €€5°L 0T€926'¢) €08°6T¢ 1S0°L6€°€ wW9'€TT €LY 66T 801°S€l - Spunf RO [V - St
8TI'8€0°0C - - 608°67€°81 S0S°L - - (9€1'70) 0zTI°L9 - 0£8°5€6°1 SUOIIA[0D) PAFRIIPA(] WO SpUn,] - SUOHEIAQ JO $HNSIY dANRNWND
99Z°€81°S 1 - TSS8SY 660°84T°C £E0°9LIL - 896°€T1°€ 698°0LE 020°6¥6 STL'9ST - spung 1RO [V - suoerdoiddy papuddxour)
yIg - - s - $ vIEvL § - - - § - - - SUOIPA[[0D) PAILIIPA(T WOy spuny] - suonendoiddy papuadxaun
NOILLISOd LAN
£E8°SLETT S (P80°6€H) S P8YLLY S pT0°'68Y $ 951980 S I6LI€T S 8S6°€0P'1 S €8L°0TI°L S PIV'S8ET SSPP6T 20S°STE9 SODINQELT [BIOL,
€EST8Y - T8 - 8TSES 6€ 126°1T B 69G8PE SPT - 1qe17 1240
T81'8EL - - - T81'8€L - - - - - - 1qeI] 10V WSLIOLY |, PaI0SU0dg 181§ JO SWHIIA SIS Papun)
1oL’y - - - 1oLy - - - - - - SONI[IGEIT PUN{ UONESUAAWO)) WHAIA Y1 | Joquiaidog
107'TST - - - 10v°TST - - - - - - SONI[IQRIT 10V UOLRSUAWO)) dINSOAXE UOHRIPRY
8E€°0S - - - 0SL - 659°1 S0L°TE YTTS1 - - SONIIQRI JUABUHUOD)
99€°PHS'I - - - - - PLOOY L0§ - LT £20°108°1 SIUDWNNSUJ AIBIOUOIN PUP YSE) PIZIDS
765°869 - - - - - - TUS'S8S 8 - SLI'TIL ANUAASY PALIRYI(T
19€°SL - - - - - $98° - 96L°69 - - SOUI[IqRIT [BSOASI(] PUP [ZIUSIUOIAU
$80°TL8 - 6TE'SY TI0HLL PLEY 900°80€ 619701 TECLLL 11L°0$ 88L1 SINN[IqEIT 9ARYT A10JeSUIALIO)) PUB [EAULY PANIDY
066°89% - LTOYT £69°66 P9§°€ 08€°8S1 €60y 9LESTI €0L'€T 101°1 SIJOUDE UL [[0IATY PANIOY
616°S8L°l - 981°201 SLLLS £69'€T T6'E0T 621°191 69V"LOT'L PEI0SI - SONNIQRIT VO [BHEnoY
98T ¥IY - - 000°1€€ 98C'€8 - - - - - - SOI[IQRI JUBID) PANIOdY
0£2°966°S - SOP'LET 069°1L 682°00€ 196°s$ S6I°1PE SHY6 81L°T6T 168°8€ 698°€9S"y dlqeAeq $IUN0IY
LTELLSE ¥80°6EY) 75965 ISCT88T 00C h1 999°€E £9£°€8 OSLLST 90L9% PSSPl [BusWILIdAOFENU [£10],
GIFILE (€0L8D) 9668 096 6E 069°6E 1 TErPLl 9TSES 098 16T SINNIQRIT IGO0
£9°19$°C - - $66°LSST - 666 - I - SOLIIQEIT [BIPOISN))
LOV'SLT - PPE9L 6€1°6 069°1 6V0°€E 196'1L1 $95°0T - SANNIQRIT VO panioy
858°09¢ $ (8£01p) S TIEYE $ S 88TYLT $ 0T8T S L8P'SLI 140°0% S 6rTTe 11§°L1 9T'SH dIqeAR{ $HUNOY
[®uswILIAAOFE U]
ALLITIGVIT
T08°€59°09 S (F80°6€r) $  LOOTSIT S SOPPLOTT $  886°LIFTI S F6S°19S $ LL6PTI6L S SSIEIF'l $  LLOTTOL9 $87°985 TEE19T8 S)ISSY [B)0],
TIST - P81 - - 97€€ - - - T T SIISSY 190
£r1°65E - - TUS'ITT 6 661°8 PTEY6 €68 wre 6651 - SIUSWARAAI] PUE SIOUBAPY
8TS'SIL'S - 999°€1€ 60€°01 180°811 196°TS L6TTHL'T 668'95T SSEEINS L8§°SS1 £9€T 19N "JUAWAIMDE PUE JUB|d ‘AMA0I] [BIAVAD
SLITIL - - - - - - - - - SLITIT 1N *Alado1q PaNajI0
98L°S¥1 - 8LEE - - $20°901 - wTLL 1€1°61 - - AN “ANRU01] PIJR[Y PUB AlOJUAAU]
PLO'L6T - L POE'T L68'TST 186 89€°0€ 086'C 354 1zt - AN I[qBAI0Y SN0y
£60°86 - - - 9% - PLO'PS 90€'sT sor 6£9°6 £20°8LE SI9SSY ATRIUOIN J9YI0) pue Use)
8879LF 05 #80°6€7) SOLTES 086°SI8°1C 0L8°9¥0°CT 91T98¢ PIEEL6T STS60L T 1590951 TPE 61T L9L89LL [BJUSWILIA0FENU] [EI0],
8€9°L91 (806°92) S0 T96°011 [k - 650°6C S8l SFICI 99§ T SISV 100
PI8°€€9 LIzIY) 8§11 Ture 0T8°62F PII'0E 908°TLY P16°SH 8L 996°S€ 881°9 2]qEAIRIRY SIUN0SOY
618°L0L'9 - - - - 69T'S€€ - - - - 085°TLE9 sjuawsaAu]
LITL96'TY $ - $  €60°TT8 $ 906'$69°1T S LITS6S'TT $ €€L0T S 6YFILYY $ TUESHO' S 0TLErs'l 608°T8¢ 81668 Amnseal] yim soueleg pung
[EIUSWIUIAOT L]
SLASSV|

pajeprjosuo)

suopeurwIIg

L10T ‘0€ 19quiayddg jo sy
399Y§ ddueeq Suneprjosuo)
ddpsnp jo yudunaedaq °S ‘N

SPUESnoY I, ux s.Ie[joq

97



8S8°9SEPE S (orr'8D $ T60°ILEE $ 89ITHEE LIS'P8S'S 9116 $ S66'817°6 9ETIIET $ TSYIISL S TE8°0EET S 068°S8H'I $ suonesddQ Jo 350D JIN [¥30]
98L°699‘% s - § - s - P19%06°1 - $  S9L689°T - § - s - $  LOY'SL S suonead( Jo 1500 1N [e10)qang
LYS'€L6 (10T°CES) - - Phr et - $0€°69 - - - - SINUAAY paules [e103qng
PIE'€E88 - - - T08°6L8 - [4153 - - - - 21[qN Y YIA - SONUOAY pauIEy
£€T°06 (10T°TES) - - Tr9°95S - T6L'SY - - - - [BIUSWILIDAOTLIIU] - SINUIASY pauIes]
€EEEYY'S (10T°T€S) - - 8S0'IPE'E - 690°65L°T - - - LOY'SL §1800) $5010) [B10IGNS
9€ETLS Y - - - LL6'109'T - 08L°S06'1 - - - 6LS' V9 QN Y1 YA - 150D $S0ID
L66°0LO°1 $ (10T°TES) $ - $ - 180°6€L - $  68T€S8 - $ - $ - $ 8z80l $ [E)UGWLIAOTEIU] - 1S00) SS0ID)
JUIUILIIAOL) POOL) puk ‘KJLISANU] ‘Me] Jo JNY owold :f [20D),
80L'SL6'TT S (ory's1) $ T60'ILEE $  891THE'E 116°00€°C 911’6 $ $S6'TY6'I Y1€66TT $  TSHIISTL $ ¥90°LLS $ 9LO'SEET $ suonerad( Jo 1500 RN [B101qng
88T 170C (650779) 86°9S 787°0C LOS€EIT T19°5S9 S70°06S €01°159 70T 88€ €61°18 €57°CC SONUAASY pauLIeq [e10)qng
LOTFIO0 - 79T - 961°T€ 8LT6Y 01S¥S1 6LETOY 86T €LE 788 - 1[qnd AU} YUA - SINUIADY pauey
1T1°L20°T (650'779) 9TEPS 87°0T 11€281 P€€909 sesisey YTL8YT 9061 60€°98 €5T°TT [BIUSWILIOAOSEIU] - SINUIAY PaUILT
966910°ST (66v°299) 070°8TH'E 0S9°T9€°€ 31T PIST 8TLY99 000°€€ST L1770S6C 9S9%06'L LSTH96 6TELSE §1500) $5010) [B10IqNS
679709°61 - LYYT6LT 866 SPI°€ TTSOrST 0S9°T6F LIS9E6'T €ST706°T 0TI'8LE'S 8IS TH9 PTHTII o1qnd dY1 YN - 150D $S0ID
LYEPIT'S $ (66v°799) $  €659€9 S T€991T 968496 8LOTLI $  €81°965 Y9T9p0°1 S 9€59T6°1 § 6eLTTE §  S06%61 S [BIURWILIAA0TEIU] - SO SSOID)
£39)eg d[qNd OUI0IJ PUER JUILID) JUI[OIA INPIY :€ [20D)
¥L6'TOL $ - $ - $ - ¥L6'TOL - $ - - $ - $ - $ - $ suoneIad() Jo 1500 RN [e101qng
6LLTT F#91°¢) - - [Rnal - - - - - - SONUAAY PAUIEY [€10)qNS
08 - - - 08 - - - - - - d1[qng Y} YPIAL - SSNUIADY pautey
LLTTT #91°¢) - - Szl - - - - - - [EJUSWILIOAOS L] - SONUIASY PAUILT]
€SLYIL #91°¢) - - LI6LIL - - - - - - $1500) SSOID) [E101qNS
961°6TS - - - 961°6TS - - - - - - a1qnd Y} YA - 150D SSO1D
LSS'681 $ (#91°9) $ - $ - 17L°881 - $ - - $ - $ - $ - $ [BIUSWILIDAOSeIIU] - 1S0) SSOID)
=c_ua9_~v=_ﬂ< pue jusawIoyuy ==_aﬁ\_u_===~ AUEBYUY pue SIIpIog 3Y) 2.1nNS :7 [80DH)
06€°800°9 s - § - s - 810°9L9 - § SLTI8LY TT6°91 § - S 89LESh §  LOV'SL S suoneIad( Jo 1500 1N [e10)qng
€L5°58T [ - - 6TL'EY - L9§°59T [ - - - SONUAAY pauley [€101qNg
€0L°01 - - - 80Y - S6T01 - - - - [qng A1 YIA - SINUAY paurey
0L8YLT (FS0¥T) - - 1ee'ey - TLT'SST £33 - - - [EJUSLUULIDAOS U] - SINUSASY PauIes]
£96°€67°9 [ - - LYL'61L - TH8IS0°S €STLL - 89L7ESH LOV'SL $180D) $5010) [BI0)qNS
L09°88S™y - - - ILT1€9 - 1T€8LS°E 9Y9°TI - 068°10€ 6LS9 QN Y} YA - 150D $SOID
95€°SOL' $ ($S0¥T) $ - $ - 9LS'88 - $ 1TsELyl LO9Y $ - $  8L8ISI $ 8z80l $ [E)UGWLIAOTEIU] - 1S00) SS0ID)

WISLIOLI ], JO JEAIY ], 3Y) J)UN0)) pue AJLINIIG [EUONEN dUeYUF :] [E0D)|

Ppajepiosuo)

suoneuIwi g

8107 ‘0 19quaydag papug 1edX [eISI] Y} 104

350D 39N JO JudUId)E)S SunepIjosuo)

psnp jo yudunaedaq *S N

spuesnoy |, ui siefoq

98



0L8°01T°EE $ (Los'8D S 008%6ITE S 6LL'YIST S 8€8'SL6S S 9r9°’s $  ¥90°1IT6 S 091I'8€T°T S 96TISS'L S 80078671 S 98L°Y96 S suonetddQ Jo 1500 AN [810L,
116816t $ - $ - $ - $ 800°0Z1'T $ - $ 8T6'6YLT $ - $ - $ - $ SL6'SY $ suoneidQ Jo 1500 N [erong
966 €18 (Tov'1€S) - - 709 1LT | - 788°EL - - - - SoNUAAYY pauIEd [EI0IQNS
009°C€9 - - - S08°679 - S6LT - - - - 21[qnd Y} YIA) - SINUOADY pauLIes
96€°181 (T6t1€9) - - 66L° 19 - 680°1L - - - - [BIUSWILIDAOSEU] - SINUIADY PIUIRs]
LO6'TEL'S (T6hT€S) - - TI9T6EE - TISTET8T - - - SL63Y §150)) SS01D) [E101qNg
LTIe8r Y - - - 987°80S°T - 7057056 - - - LEEET 1qnd AY) LA - 150D SSOID
08L°0ST°1 $ (T6r'1€9) § - § - §  9ze'ess $ - $  80€€L8 $ - § - § - §  8€9°6T $ [EJUSWILIAA0BRU] - 150)) SSOID)
JUIWIUIIA0D) POOS) PUE ‘AJLITIIUL ‘ME’] JO I[NY djowoad i [B0D)
LI¥'665°1T $ (L0s'81) $ 008611°E $ 6LL'YTST $  L6V'HOET $ 9v9's $  195'tr8l $ LTILITT $ 96T18S°L $ T8¢'cs8 $  9€8°998 $ suonerdQ Jo 1500 10N [e101qng
620°S0L'1 (£09°506) 986°SS 6LYYT 71088 059°98¢ 06E18S 97€L6L T29°0LE 8rr'16 €TLYL SONUOATY pauIey [EI0IqNS
88956 - 00t - (53] L8E°TS 669°SPT 865 68€ $89F9¢€ SL9 - 21qng oY) YA - SINUAATY pauiey
17S'8YL (L09°506) 98t 1S 6LY'YT L£90°88 £97°5€S 169°S€t 8TL'LOY 8€6°C €LL°06 €TLYL [EUSWILIOAOSEU] - SINUDADY PALLIEF]
9PPHOE €T (P11926) 98LSLTE 8ST6V8T 60ST6ET 962 265 1S6'STh T €SHPI0E 816 1S6L 0€8°F16 655188 $150)) $S01D) [E101qNg
€IEC8I 81 - 608°6£S°T 100°299°C TWTES T €LOYLY 91668 VI9TLE'T TLT880°9 LOS'LEY 6L0°0CY 1qnd dY) YA - 150D SSOID)
€E1°TTI'S S (pI1'26) §  LLE'SE9 § LSTT8I $  L99°098 § €TeLll $  SE0°9LS $  6E81H0°1 $  9r9'€98’l §  €20°L0€ S 08¥'19% S [EJUSWILIdA0BRU] - 1S0)) SSOID)
£)9)eS d[qNJ )0UI0IJ PUE JUWILID) JUI[OIA IINPIY :€ [BOD)
659°S¥9 s - S - S - $  659°5H9 S - S - S - S - s - s - S suoneiad( Jo 1500 1N [er01qng
6079 (29¢°L) - - 1LLEE - - - - - - SONUAAdY PaULIEf] [£I0IGNS
- - - - - - - - - - - d1[qng Y} YIA\ - SINUSAIY pautey
60¥°9C (T9€°L) - ILL'EE - - - - - - [BIUOWILIOAOSEU] - SONUIASY PIUIRs
890°TL9 (@9cL) - - 0EV°6L9 - - - - - - 1500 SS0ID) [2101qNS
sS1I'ocy - - 8S1'0Ty - - - - - - 20[qNg Y1 YA - 1S0)) SSOID)
016°15T $ (29¢°L) $ - $ TLT6ST $ - $ - $ - $ - $ - $ - $ [BIUSILIdA0TENU] - 1S0) SSOID)
uonEdPNIPY PUER JUIWIIIOJUF UOHRISIW W] DUBYU PUE SIIP.Iog dY) INIDS :7 [60D)
£88°910°9 $ - $ - $ - $  ¥L9S06 $ - $ SLS9T9Y $ €£€0°1T $ - $ 9T9'vry $ SL6'SY $ suonerdQ Jo 1500 10N [e101qns
671°68T (880°%€) - - [T - 718°80€ 1€y - - - SANUAASY pauIed [el0lqng
8ST6 - - - 8¢ - 0€6'S - - - - o1[qN{ Y YIAN - SONUIAFY pouIRy
161°08C (880°7€) - - $80°01 - +88°66T 1Y - - - [BJUSLUUIDAOSEIU] - SINUDAY pauIes
TEE9EE9 (880°%€) - - 9807916 - 63€°SE6 Y PPEST - 979 vt SL6'8Y $1500) SSOID [E101qNS
Y9169 Y - - - 979°8¥8 - SP1'S0S°E 180T - SPT00€ LEEET AN 241 YA - 150D SSOID)
689°8€9°1 $ (880°€) $ - $ - S 09t'L9 $ - $  IvTocy'l $ LS6'Y $ - $ I8tPrl $ 8€9°ST $ [BIUOWILIOAOTEIU] - 1S00) SSOID)
WSLIOLID ], JO JBAIY ], 3Y) J9JUN0)) pue JLINIIS [BUONEBN dULYUY ] [80D)

pajepIjosuo) SuOn U SpuESnoy I, ul SIg[oq

L10T ‘0€ 1oquaydag papug 1vdX [6ISL] Y3 10,
350D JIN JO Judwd)E)S Suneprosuo)
Jdpsny jo yudunaedaq S N

99



86£°8EE9T s - S €£8°S6r $  OLE'900F $  PIOEPE9 s - $  T90°8ISE S ¥SITSY S PLTTPEL $ 169181 s - S spunyg [Iv [eoL
6£6'S9T°91 - £€8°S6Y 0LE900°F SSSOLT9 - 90°81S°E PSUTSY PLTTPE'L 169°181 - spung YO 1MV
6SPTL - - - 6SPTL - - - - - - SUOII[0) PANEBIIPI( WOy spun
sadue[eq Supuy
€L9°T8L - 18TLE 1LT8SL (8L¥°S06) - $60+6€ S8T18 YSTTOE 996+ - spunf 124i0 [V
(5s8°1) - - - (ss8°1) - - - - - - SUOT[[O]) PAAEIIPA(] WO spunf
Aduey) PN
€L9TSL - 187°LE 1LT'8SL (8L¥°506) - $60°F6€ SSTI8 ¥STT6€ 99647 - spung YO 1MV
(ss8°1) - - - (ss81) - - - - - - SUOII[0) PANEBIIPI( WOy spun
$92.an0g Suueuly LI1e)dSpng (€10 ],
Lr679¥°0€) - LITL9e0) (6vL°L0F ) ©19716€9) - (AT @r66r1 ) (¥8L7969) €16STD - spun 12410 [V
(606°€€) - - - (606°€€) - - - - - - SUONAR[[0) PANLDIPa(] WOy spung
pasq) suoneudoiddy
(zes1v1) - (os1) (s08°0¥) (186°S) - (€5€°%5) (601) ((30] - - spunf 12410 [V
saunsnipy 12y10
89L°686 - 952108 P6E81 €E1°E9Y - (62T°L2) 01567 (66€9) €01°L - spunf 12410 [V
nQ/up-paiajsuel], suoneudoiddy
P8EEOY 0 - T6£°€06'T 1€°881°C 986°'890°S - wr1Tr'e 9T8°10T°T 1L§°STE'L 9LL'E6T'T - spunf 124i0 [V
¥$0°TE - - - ¥$0°TE - - - - - - SUOLI[[0)) P3)EIIPA( WOy spunj
paateoay suonendoiddy
$92.an0g uueuly L1e)spng
99T°E8YST - TSS°8SY 660°8PT°E EE0°OLIL - 896°€T1°E 698°0LE 020°6%6 STL9ST - spung YO 1MV
FIEYL s - s - s - $ PIEPL $ - $ - $ - $ - $ - $ - $ SUOII[0) PANEBIIPI( WOy spun

sddueeqg Suluusog
suoneridoaddy papuadxaun

PajepIosu0) suoneuruI Spuesnoy [, uj sefoq

8107 ‘0¢ 19quaydag papuy Jea g [edSL] Ay} 104
uonisod N ul sasuey) jo )S Bunepiosuo)

Jansng jo yudunredd(q °S N

100



89765°8€ s - S 6TLLYL S P6I'BIENT S 9EESP8E S 09L°EPE S 6£0°06L9 S €L69LT S 8LOE6E S 100°S0€ $  8SSETST S 1830 - UoRISOg PN
0F6°L8L70T - 6TL°LFL LSEEI0P SS9°9F9°E 09L°EFE 6£0°06L°9 L8879 TISSIED T00°50€ - spuny YO [V - uonisod PN
87TE908°L1 - - LESPSEIL 189°861 - - (16°5p€) 99I'sL - 855°€T8°1 SUOLIII0D) PAIEIPIQ WO SPUN] - UOIISO PN
0L8°SST°7T s - S 968°IST S PI8I19£91 S (8L9°L6tT) S 09L°EPE S LL6ILTE s (sI'sL) S p0rTS0'E S o0I£€Tl S 8SSETS'T S spung [Iv €101,
100772 - 968°1ST 1869 006°€79°0) 09L°EPE LL6ILTE €ELOLT SETLL6T 0IE€ZL - spuny YO IV
698°€EL°LY - - LESPSEIL 9zl - - (r16°sp€) 99I'sL - 8S5°€T8°1 SUOBIII0D) PAIEAPI(] WOy SPUN |
sddueeg suIpuy
OPL6E8 - ST6°SE %) 0TFT0ET LS6ET L0°STD) (606CS) (ST TTe) 6L - spun Joqi0 [V
(6S7%0€°7) - - (TL6'vL6'1) LIL'8IL - - (8LL'EY) 970'8 - (@) SUOLAD[[0]) PAIEIIPA(] WO spun
suRy) 9N
[(085°656°0€) 0FF81 @60 TLEE) @LSEIP D) (€68°759°5) ©IT6) (S66817°6) ¥E09T0) (€LT61S L) @E80eE ) - spun 1410 [V
(8LT'L6£°E) - - (065°826°1) 9LEOL - - (568°55) 12L'e - (068°s8°1) SUOROA[0) PAIEIIPI(] WOy Spunf
suopesad(Q Jo Jso) JIN
0ZE'66L'TE OrF'81) LIO'LOY'E TEOETHT £1€°L§6'9 £L0'ET 126°€67°6 TEH'LOT'T 8€6'961°L PEO'GIET - spung RO NV
610°€60°1 - - (Z8€°9%) IPE'sy - - Lzt sTe's - 819°€L0°1 SUOBIINI0D) PAIEAPI(T WOy SPUN |
$32.n0g Suueuly [€)0],
(LL0°6) - - - - - 106 - - - - spun 140 [V
$201n0§ Suroueul] YO
£€L°6€8 Orp's1) 069°0t 916" It £L0°€T 960°18T 8€L°09 £00°€9T 00§°TH - spunyg 1410 [V
£08°€€ - - - 016°€1 - L1121 sTe's - 16T SUORAA[0)) PRIEIIPa(] WO Spunyg
(61 210N) Suroueury paynduy
S06°C1 - 9 - (Hor't) - [ dhal (8¥T°0) 0ST°L 129 - spun 140 [V
(088°¢) - - - - - - - - - (088°¢) SUOII[[0]) PIIRIIPA(T WO Spun

JNOYIIAN INO/U-SISURI,
I - spun 10410 11V
789°€0T - - - - - - - - - 789°€0T SUONOA[[0)) PAILIIPA(] WO SPUN{
K11ado1g Jo samazio] pue suoneuoq
$92.1n0§ SunueUl] YO

$0T'99T - (¥s6) - YOL'6TI - PSE'LEL - - - - SpUn YO [V
(000°T61) - - (000°z61) - - - - - - - 9]0 PAARAIPA(] WOY spun
MOYIA INQ/U[-SIQYSUBL],
SLT6 - - - SLT6 - - - - - - spuny 1410 11V
885°TLO°L - - - - - - - - - 885°TLO°L SUOLY[0)) PIIBIIPA(] WOY Spun|
sjus[eAmnby PUE YSED) JO SAINJIGFIO, PUE SUOLBUO(]
001t - - 9zl PLO' Sy - - - - - - spunyg 1410 11V
L10°6YS - - 819°stY s - - - - - LL8'TOL SUOR[[00) PAIBIIPI( WO SPUn|
SanuaARY AFURYOXAUON
LY6'797°0€ - LIT'LIE'E OYLLOY'L 919°16£°9 - 9TL'SY6'8 we'erlT ¥8L'9T6°9 - SpUn YO [V
606°€E - - - 606°€E - - - - - - SUOROI[0)) PAIEIIPI(] WOy Spunf
pasq suonendoiddy
(89L°822) - - - (89L'¥S1) - (000°7L) - - - - spun,g YO 11V
(000°70€) - - - - - - - - - (000%0€) SUOOA[[0)) PAIEIIPAC] WO SpUn|
sjuausnipy 1040
$32.uno0g Sunueury L1ejddpng
197°789°¢ - 1L6S1T £E5°L (0z€'926°€) £08°6€ ISO°L6E‘E W9'€TL €LY 66T°C 801°sEL - spung WO NV
8TI'8£0°07 s - s - S 608°6TE81 $ S0SL s - s - $ (9£1°20€) $ 0TIy s - $  0€8SE6°L $ SUOBIINI0D) PAIEAPI(T WOy SPUN |

sddueeq Sutnuidog
suopesadQ Jo s)MsayY dApemuwn)

suoneuruI Spuesnoy [, uj sefoq

8107 ‘0€ 19quayddg papuy Avd X [BISLY Y} 10
panupuo) - uonisod JN ui sasuey) jo S Supepijosuo)
Jansnp jo yudunreddq °S N

101



08S'LSS'ST _ § - $ TSS'ssy S 660°8FT°E $ LYEOSTL s - $ 896°€TI'E S 698°0LE $ 020°6F6 $§ STL'OST $ - S Spuny [[v e}
99T°E8Y'ST - TSS°8SH 660°8YT'E €€0°LT'L - 896'€T1'E 698"0LE 020676 STL'9ST - spunj .p_YO v
PIEbL - - - PIEPL - - - - - - SUOWI[0D) PAILIPI( WOy SPUN ]
sadue[eqg sulpuy
ETTEY 8YL'ERE 9Y9'LT 08°6TE 08€°LISH - 8P°STE €1rv1) €L9°T9 8¥6°01 - Spun _YO v
2087 - - - 208'vS - - - - - - SUOTOA[[0) PANEIPI] WO SPUN |
JAsuey) 1PN
ETIEY'S 8YL'E8E 9P9'LT 08'67¢ 08€°LIS'Y - 8PH'STE (E€17'P1) €L9'19 8V6'01 - spunj .p_YO v
708'FS - - - 208'pS - - - - - - SUOIIN[0D) PALIIPI( WOy SPUn

$321N0§ BUPUBUL] A18)I5pNg [€)0],
(STE°008°0€) - (T6€£7eeTe) OrIsIvn OITTL0°L) - (L96'76L'8) WIreTra (FES7TI0°L) (€96°€vT'1) - Spun.f WO [V

(810°05) - (810°08) - - SUOIOA[[0)) PIILIPAC] WO SPUN,{
pasn suoneudoIddy
(€zrLLn) - (S01'¥T) (526'05) #T9've) - (S0L'1S) eren) (L95°€) - - spun.L_yO [V
sjudusNIpY YO
TES08T'1 8YL'ERE 889'19% ¥SL'0S Y6£°67T - 1L'S91 TT6'ET (920°19) (689°€) - spun L_YO [V
INO/u[-paugysuel ], suoneudorddy
8YI'6SE'sSE - YSY'EIL'T EIISPL'T 9T8'€6€ 11 - 6L£'900°6 9L6TOI'T 008'8E1°L 009°85T°1 - spun L_yO IV
028401 - - - 078401 - - - - - - SUOIOA[[0)) PITLIPAC] WO SPUN,{
PaAIYY suoneudolddy
$3danog sunueuly A1epPspng
+£0'158'6 (8pL'€8E) 90607 L6T'816'T £59'859'T - 0TS'86L'T 8T'S8¢ LYE'LSS $ LLL'SPT - spunj .p_YO vV
s'er s - $ - S TIs'6l s - $ - s - $ - s - $ - S SUOPII[O)) PAEIPI( WOy spun g

sdduejeq Suruuisdg
suoneridoiddy papuadxsun

pajepijosu suoneuIwIy AQVS/AAV SpUBSNOY I ui SIB[[oq

LT0T “0€ 12quaydog papuy 1ea X [eISL] 3y} 10
uonisod JON uf uD oy e)§ Su
dusnp jo yudunaedaq S °nN

102



696°LLT6E S - $ €ISPL9 S 1bb'S8SIT $ TESIEEE $ €08°67¢ $ 6101759 $ SLET6T $ EI9SIEY $ €€8'167 $ 0£8°S€6°L S [B10, - uonisog N
LTSSIT'61 - €ISPLY TE9°SST'E €IL'6VTE £08°67€ 61071759 TISP6S €6V'8YTY £€8°167 - Spuny YO [V - Uonisod PN
WHTII'0T N - 6086781 6I8'I8 - - (9€1°20€) 0T1°L9 - 0£8'SE6'T SUOIIIII0D) PANLIIPI(] WO SPUN - UOLISOJ 1IN
68€°0TL€T  § - 1L6°S1T S THELEEBI $ (SI8°816°€) $ €08°67¢ $ IS0°L6EE S (rov'sL) $ £65°99€°€ $ 80I'SEL $ 0€8°S€6°L S Spunj [Iv [ejo,
197°789°C B 1L6SIT £E5°L 07£926°9) £08°62€ TS0°L6EE THOELT €LV 66TE S0I'SEL B spuny YO NV
$TI'8E0°0T - - 608°67€°81 S0S'L - - (9€1°20€) 0TI'LY - 0£8'S€6'T SUORIIY[0) PAIEIPI WOAJ SPUN|
sdduefeq suipuy
L567968 (8¥L7€8€) 88076 (Ly9) L86°68L'T 12891 (L19°9L1) (Ly6) (898°L€€) @Ires) - Spunf YO 11V
POE6YT'S - - TSEPSS'Y (S0€°69) - - 81T°¢) (690°8) - 09°SLY SUONI[OD) PABDIPS(] WO spunf
suey) PN
(¥09°L89°0€) L0S8T (008°611°€) wLToTy' D (Tr6'SH8S) 9r97¢) ¥90°12T°6) (T€T9TTD) (SYI7695°L) (800786T°1) - Spunf YO [V
(992°€2TS'0) - - (08" v0v'1) (968°621) - - (826°'11) asren - (98L'%96) SUONI[O]) PABIIPI(] WOY Spunf
suoyedQ Jo 350D PN
195'V8S° 1€ 888°891°€ LT9'61Y'1 676°SEY'L L9Y'TT LYY'r0°6 S8T'STT'T LLTIET'L 968°8€T"1 - spunyj .R_YO NV
0€9°TLL'L - - LS8'8ST'9 16§09 - - 0IL'8 780 - 06€°0PF°L SUOBII[0)) PIJEIPI( WOy Spun|
$324N0S SUURUL] [B)O]
(ST8) - - - - - ©ST'8) < - - - Spunf YO [V
(2) - - - - - - @ - - - SUODA[[0)) PAABIIPA(] WOY Spun|
$201N0g BupdURUL] YO
ceoL (L0S'81) (U543 €617 8E8II L9V'TT LS9'0ET 191°6S 8TL'8IT 66€°SE - spunf YO IV
08€°vT - - - €LT01 - - Tis 80y - €Il SUONR[O)) PABIIPA(] WO SPUN{
(61 M0N) Surdueur pandu
S81'YT - LS9 - (£96°81) - £€8°LE 800°€ - 0sT'1 - spunf YO IV
(L10°€) - - - - - - - - - (L10%€) SUOLAR0]) PABIIPI(] WO spunf
A INOYILA INO/Uf-SIDJSURL],
St - - - - - - - St - - Spun RWO [V
T66°69€ - - - - - - - - - T66'69€ SUOLARO]) PABIIPI(] WO spun
A110d01 JO SAINIAYI0,] PUE SUOHEUO(
$321n0§ FupueUly PYO
66L°0€ (8pL°€8€) - - LI1°68T - 916zl 000°8€ - ©IL11) - spunf YO [V
(961°LTS) - - (000°92€) - - - - - - (961°102) SUOLADO]) PABIIPI(] WO spunf
A INOYILA INO/Uf-SIDJSURL],
200°T91 - - - 200291 - - - - - - spunf YO IV
0EF91TL - - - - - - - - - 0EP91T'1 SUOLAR0]) PABIIPI(] WO spunf
SIUS[EAINDE SED) PUE YSED) JO SOIMIAYI0.] PUE SUONEUOC
€9T°SIS - - 6T 696’715 - - - - - - spunf YO IV
STO'TY9'9 - - LS8'P8S'9 00€ - - - - - 898°95 SUONOR[[0)) PAIEIIPA(] WO SPUN{
SONULADY ITUBYOXIUON
STE008°0€ - leg'eel’e OFISIP'l 9ITILO'L - L96'P6L'S PI1'6TIT PESTIOL €96°€KT' 1 - spunf YO IV
810°0S - - - 810°0§ - - - - - - SUONR[O]) PABIIPA(] WO SPUN{
pasq suopneudoiddy
(961°179) - - - 961°105) - (000°0¥1) - - - - spunf YO IV
sjudaunsnipy LYo
$321n0§ Fupueuly A1e)Pspng
POE'S8L'T 8PL'E8E £88°991 0818 (LOE9IL'S) 86°'TIE 899°€LS'E 68SPTT IPELEY'E 0ZTP61 - spunf _YO v
POL'88LYL  § - - S LSY'SLY'EL $ 018'9L $ - - $ (816'867) 681°SL $ - $ 9TT09r'L $ SUOBII[0) PIJEIPI( WO Spuny
sadue[eq Suruuidag
SuoneIadQ Jo SHNSIY dAnenun)

Ppajepijosuo) suoyeurwIy J4AvVS/44vV spuesnoyJ, ut srefoq

L10T ‘0€ 13quiaydag papuy aed X [edsL] 9y} 10,
panupuo) - uonIsoJ PN Ul sd3uLY) Jo JudWA)E)S unepiosuo)
opsnpr jo yudunaedaq 'S N

103



(898°L50°T)

(€V6'8L6'E1)

(¥8L°9%)

(v€9°TTh)
(2089)
6L0°IL
(902°90€)
(@rrien
(£65°800°TT)
(00§°$72)
(090°9%)
($8€°9)
(S1€°1LD)
(16¥°1)
(955)
(989°L08)
(188°C1)
(H01°7)
(Z0¥'802)
(LT€6)
(956°611)
(975°¢)
(61%)
(+9)
(181)
(106°05)
(€)
(550°8%)
(921°1)
(085)
(6+9'7)
(0S°LL8)
(8¢5°7)
(£66°€)
(L10'Y)
(5€€°97)
(LPE182)
(991°1)
(6¥5°1¥)
(+6)

898°LSOVT

(414

[l
(16t°s)

1L8°€L8
(902°90€)
(irien
©1L°¢€6°01)
(00s°s20)
(090°9)
(¥8€°9)
(S1€°1LD)
ae6r'n)
(955)
(989°L08)
(1ss‘zn)
(#01°7)
(20t*802)
(LTe'6)
(956°611)
(9z8°€)
61+)
#9)
asn
(106°08)
(€)
(ss0°8t)
[CaN]
(085)
(6+9°2)
(0S°LL8)
(8¢5°0)
(€66°€)
L10')
(s€€'92)
(LrE180)
(991°2)
(6vS°11)
(¥6)

S E£P6'8L6'EI

P

O1eD)

(89%°5¥)

Y8L9Y

A1Anoy [erpoisn) 1N

suondd[0) JO uomIsodsi( [ero],

AKmug Sunoday oy £q pauresay

sjudwAed PYIQ PUE SPUNJaY

PaLIgJSULI] 3q 01 19 A SIUNOWY Ul 3SBAIN(/(ISBAIOU])

a11qng oY) 0} paLIysuei],
asuapa Jo yuawneda( ‘s’
pun,] [esouon) Amsear
s310udd Y Judpuadapuy
uoneonpg jo yudunaedoq 'S N
AS1aug Jo wawnedaq ‘SN
Juowdofoad(] uequ() pue Sursnop Jo Juounedac "§'
sajelg panun) ays Jo yueq uodw-podxyg
HenSIUIpY 20vdS pue $of [euoneN
SOOIAIOS UBWINE] PuE YI[EOH JO Juoueda SN
UONBNSIUIWPY SSOUISNE [[BWIS
Juowdojoad(] [euONEWIAU 10§ KouFy
ALndag puefpwoy Jo Juswinedad ‘SN
uonenodsuel], jo yuaunteda(q ‘SN
Kouafy U010I01( [BIUAWUOIIAUZ
Kuoymy Ka[[e 29ssoUUI ]
PiBOg JUSWIAINAY PrOI[IEY
uoneiodio) aoueimsuy J1soda] [810pa ]
UOISSIWILIO) SFUBLYIXY PUE SANLINOAS
UONENSIUIUPY SIDIAIS [BIOUID)
0 Anunuoddo dw [enbg
sugyy suBIOA Jo Juownedaq g
UONENSIUIWPY AJLINODG [BI00S
UOISSIWIWO)) SUOHEIUNWIWO)) [2IPA]
JUSWRTRURIA] [QUUOSIA] JO OJO

Amseo], oy Jo Juounedaq -§7
ae1g Jo udwedaq 'S’ N
Q0IAIDS [B1S0d "N

J1oqeT Jo udwedaq 'S’ N
onsny Jo yuaunaedoq 'S N
Jowaug ayp Jo aweda( ‘SN
sorowwoy) Jo Juounedaq "§
amnousy jo yuawneda ‘s N

€16T

SS6PSOPI

(414

S E£P6'8L6'EI

P

|41

£99°9%

[

S €V6'8LOEL

s - s - -
(rTr'e) (66£°87) 9¢)
(€65) (661°7) -
(1€8°7) (002'97) 9¢)

S var'e $  66£8T 9€
€65 661C -

S 1587 $ 00T'9T 9€
- - 9¢
- 0001 -

S 168 $ 00711 s -

S6
ILE9Y
L61

$5018U07) Jo AIp1qr]
S10UATY [BIOPA] O} PaLIQJSUBL],
SuondINI0D Jo uonisodsiq

INUIAIY [BIPOISN) [EI0,
sjuaunsnipy [eniddy
SUONIIN0D) Yse)) [eI0 ],

SNOUE[AISIN
SOSUDOIT PUE $39,{

DU ‘SouL] ‘S1q0(] [PIOPA]

SUOIII[0) YSE)) JO $32N0G

uonmsoy pue

ANADDY INUIARY

pauiquo)

8107 ‘0€ 19quapddg Papug 1eax [e3sL] uj 104
£3AROY [eIpoISN) Jo JudWE)S Furuiquio)
dpsnp jo yudunredaq 'S N

SPUESNOY I, Ul SIB[[Oq

104



- s - § - s - § - s - § - s - § - s - $ A

DIV [BIpo)sn) JON|

(598°805°+1) - - [EICXataa] - (006°€) (TsL'ss) (et) (zzs'se) - SUORIIN[0D) JO uonIsodsiq [eroL
[(898°T5E) B - (898°15E) - B - B - B Anug Surioday oy £q pauresay
(#09°0€) - - (££0°62) - - - - (1Ls'1) - SWAWIARJ Y10 PUB SPUNY
(9€0°0€9°1) - - (0€6'879°1) - (sen) (1L6) - - - PALIJSUBI] 5q 0112 A SINOWIY U SSEAII(]/(ISBIOU])
(£86'91%) - - (€86'91%) - - - - - - a1ang 2y 01 passajsuer]
(€or'zen) - - (gov°zen) - - - - - - asuaja(] Jo aunedad 'S’
(266°96L°9) - - (TSt H0L'9) - (s9L°¢) (18L°%S) (gp) (156°¢€) - punj [e1oudD) Aanseas,
(815°88) - - (815°8¢) - - - - - - sarouady Juopuadapuy
(17847 - - (18%7) - - - - - - 30 waunedag
($6€°59) - - ($6€°59) - - - - - - 30 waunedagg
(L15707) - - (L15%07) - - - - - - Juatudofrs(] uequn) pue Susno jo wuauedagy
(L0g'1) - - (LoD - - - - - - so1eIg PN A Jo Yuegy Hodwy-yodx:
(806 - - (806) - - - - - - uonenNSIIWpY 20edg PUE SINNPUOIOY [RUONEN

- - (085°€80°1) - - - - - - SA0IAIAS UBWING] PuE YI[EAF] JO waunieda(] 'S’

- - (L8€°L) - - - - - - uonEnNSIUIPY SSAUISNg [[EWS

- - (595°1) - - - - - - uatudojprd(] [rUOIEIAN 10§ KoUaBY

- - (8+8°981) - - - - - - Aumoag purjawo  Jo wauneda ‘S’

- - $9°12) - - - - - - uoneuodsuer ] jo wauniedaq 'S
(S1€°L€9'T) - - (ST€L€9'T) - - - - - - A2aBY UO199101g [EIUALIION
(sz5) - - (s25) - - - - - - PIRO WOWAIAY prOIIEY
() - - (rt) - - - - - - uoneodi0y) soueinsuy usodac] [e1apa]
(z5) - - () - - - - - - UOISSIWIWIO)) IFURYIXE PUE SANLINGIG
(2oL's2) - - (LoL'st) - - - - - - UOHENSIUIWPY SAOIAIDS [EIOUAD)
(0¥T'z8) - - (0vz°z8) - - - - - - SIEJFY SUBIANOA JO awnedaq 'S
(Lzs) - - (£28) - - - - - - UONENSIIPY A1LN20S (71205
(Lz1'9) - - (Lz1's) - - - - - - OISSIUIIO)) SUONEIMNMUILIO)) [BI9PR]
) - - (0% - - - - - - UONENSIURUPY U0 WPAL) [EUOIEN
(1pL°¢) - - (IvL'e) - - - - - - WAWATEUE [AUOSIN JO IO
(S5L°666) - - ($5L°666) - - - - - - Amseax] ay) jo waunedaq 'S’

- - (rs6) - - - - - - ajerg Jo wouneda ‘S

- - (6£0°€) - - - - - - 201010 [£1S0d

- - (4T5°€) - - - - - - 107 Jo wounredaqy

- - (9Ls'er) - - - - - - onsnf Jo waunedaqy

- - (168°185) - - - - - - J0ua1u] a4 Jo Wwaeda

- - O11'en) - - - - - - aa1aunI0)) Jo Juaunieda

(LLY'68) - - (LLY'68) - - - - - - amynonsy Jo juaunedaq -
SO10UABY [219p3] 0} POLISuLI
suond3[10)) Jo uonisodsiq

S98°80S°F1 s - $ - S SPOEIFPI $ - S 006 $ TsL'ss S € $  Tis'se s - $ ANUIAIY [EIPOISND) [BJOL,
60€E°T - - - - Sel L6 - €0T - syuaunsnlpy [eniddy
9SS°LOS Y1 $ - $ - S SPOEIYI $ - $  SoL'E $ ISL'YS $ € $  6lE'sE $ - $ suondRII0) Yse) [eI0 L

29 = = B B B B 53 7S = SNOAUB[[OISIN
0L9°6t - - - - - 000°s1 - 0L9'F¢ - SISUDN'T PUE S99,
SOTLSHHL s - § - S SPOEIPPL § - S soL'c $ I8L'%6€ $ - $ I $ - $ uoNNINISaY PUE SAN[EUAE ‘SAUL] ‘SIQAC] [219P2

SUONII0D) YSE)) JO SN0

NIV ANUIAIY

pauIquio)) spuesnoy J, ur

LT0T “0€ 19quiaydag papuF 13X [6ISLI U3 104

A1anay erpoisn) jo uiquo)
dnsnr jo yudunaedaq *S N

105



U.S. Department of Justice
Fraud Reduction Report
Fiscal Year Ended September 30, 2018

In support of the Fraud Reduction and Data Analytics Act of 2015 (FRDA), the Department of Justice
conducted a fraud risk capabilities assessment in FY 2018 to understand component activities utilized to
identify and manage fraud risk. The purpose of the assessment was to provide management with the
opportunity to identify significant fraud risks, consider potential actions to improve management controls,
and consider financial and administrative control activities that would support mitigation of identified
risks.

The assessment was conducted in accordance with the FRDA; GAO Framework for Managing

Fraud Risk in Federal Programs;, GAO Standards for Internal Control in the Federal Government,
Principle 8 — Assess Fraud Risk; and other leading practice materials for managing fraud risk.! Focus
areas for the assessment included acquisitions (large contracts and purchase cards), grants (grants
management, disbursements, and beneficiary payments), human resources (payroll, time and attendance,
and awards), travel (travel cards, requests, and receipts), and disaster relief funding.

The Department’s fraud reduction efforts in FY 2017 focused on conducting foundational fraud risk
workshops to identify and prioritize fraud risks. Efforts in FY 2018 focused on gathering information on
the progress DOJ components have made in implementing financial and administrative controls pursuant
to the FRDA, the GAO principle for assessing fraud risk, and leading practices for managing fraud risk.

Since the FY 2017 assessment, DOJ components have made progress in these areas. For example, during
the FY 2018 assessment, components shared information on financial and administrative controls and
strategies implemented to prevent, detect, and respond to fraud, such as centralizing activities. Also,
components shared information on assessments and peer reviews designed to identify risks and
vulnerabilities to fraud. Further, components shared information on the use of data analytics to help
prevent and detect fraud and improve controls. In FY 2019, the Department will focus on enhancing the
use of data analytics to curb fraud, such as payment analytics provided by the U.S. Department of the
Treasury and analytics tools offered by purchase card service providers.

! Leading practice materials included fraud risk principles in the GAO Standards for Internal Control in the Federal
Government; OMB Circular A-123, Management’s Responsibility for Enterprise Risk Management and Internal Control; Chief
Financial Officers Council Playbook: Enterprise Risk Management for the U.S. Federal Government; Association of
Government Accountants Fraud Prevention Toolkit; and industry materials from the Association of Certified Fraud Examiners.
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U.S. Department of Justice
Reduce the Footprint
For the Fiscal Year Ended September 30, 2018

Under the leadership of the Attorney General, the Department continued its efforts during FY
2018 to reduce its real property footprint and monitor space utilization across the Department.
Mission related challenges and approved large pipeline projects resulted in an increase in overall
square footage in FY 2017 from the FY 2015 baseline despite reduction by most agency
components. While unique mission related requirements in the pipeline for organizations such as
the FBI, USMS, DEA, and the EOIR are projected to increase the Department's overall real
estate footprint at the end of FY 2018, the majority of the Department components have
maintained or reduced their footprint. Difficult mission related challenges come with the various
law enforcement and litigation assignments of the Department to protect federal courthouses,
house and secure prisoners awaiting trial, and continue to enforce drug trafficking, immigration
laws, and other direct mission activities.

One of the primary focuses of the Department is to apply more stringent utilization rate
requirements as leases expire. Over time, new build out standards and mobile workplace
initiatives will increasingly provide space reductions. With adequate funding, these types of
projects will allow the Department to continue reducing the overall footprint.

Information for the Department is displayed below:

Reduce the Footprint
Reduce the Footprint Baseline Comparison

For the Fiscal Year Ended September 30, 2018

FY 2015
FY 2017 Ch
Baseline ange
Square Footage (SF i
quare Footage (SF in 47,362,747 47,906,252 1.1%
millions)

Reporting of Operation and Maintenance Costs - Owned and Direct Lease Buildings

For the Fiscal Year Ended September 30, 2018
FY2015 FY 2017 Change
Reported Cost
Operation and Maintenance
Costs ($ in millions) 50,305,398 49,031,631 -2.5%
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U.S. Department of Justice
Civil Monetary Penalty Adjustment for Inflation
For the Fiscal Year Ended September 30, 2018

The Federal Civil Penalties Inflation Adjustment Act of 1990, as amended, requires agencies to
make regular and consistent inflationary adjustments of civil monetary penalties to maintain their
deterrent effect. To improve compliance with the Act, and in response to multiple audits and
recommendations, agencies should report annually in the Other Information section the most
recent inflationary adjustments to civil monetary penalties to ensure penalty adjustments are both
timely and accurate.

Bureau of Alcohol, Tobacco, Firearms, and Explosives

Bureau of Alcohol, Tobacco, Firearms and Explosives

Statutory Authority (US.C. Penalty Latest year of Current Penalty Level
Statutory ,“ 'unty Us.C. enalty L Year Enacted | adjustment (via statute ($ Amount or Range) Sub-Agency / Bureau / Unit Location for Penalty Update Details
Citation) (Name or Description) .
or regulation)
18 U.S.C. 922(1)(5) Brady Law - Nat'l Instant Criminal Check System; 1993 2018 $ 8,465  Alcohol, Tobacco, Firearms, and Federal Register / Vol. 83, No. 19 / Monday, January 29,
PL 103-159, sec. 102(b) Explosives (ATF) 2018 / Rules and Regulations
Transfer of fircarm without checking NICS https:/www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
18 U.S.C. 924(p) Child Safety Lock Act; PL 109-92, sec. 2005 2018 $ 3,096  Alcohol, Tobacco, Firearms, and Federal Register / Vol. 83, No. 19 / Monday, January 29,
5()2)(B) Explosives (ATF) 2018 / Rules and Regulations
Secure gun storage or safety device, violation httpsy//www. gpo.gov/fisys/pkg/FR-2018-01-29/pd 2018~
01464.pdf
o_ e o s o
Civil Division
Civil Division
o Latest year of Current Penalty Level
Statutory A,“"{“"ty US.C. Penalty s Year Enacted | adjustment (via statute ($ Amount or Range) Sub-Agency / Bureau / Unit Location for Penalty Update Details
Citation) (Name or Description) N
or regulation)
12 USC 1833a(b)(1) Financial Institutions Reform, Recovery, and 1989 2018 S 1,963,870 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
Enforcement Act (FIRREA) 2018 / Rules and Regulations
Violation https//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
12 U.S.C. 1833a(b)(2) FIRREA 1989 2018 S 1,963,870 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation (continuing)
hitps/www.gpo.gov/fsys/pkg/FR-2018-01-29/pdf12018-
01464.pdf
12 U.S.C. 1833a(b)(2) FIRREA 1989 2018 N 9,819,351 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation (continuing)
httpsy/www. gpo.gov/fisys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
22 U.S.C. 2399b(a)(3)(A) Foreign Assistance Act 1968 2018 S 5,704 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Fraudulent Claim for Assistance
htpsy/www. gpo.gov/fisys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
31 U.S.C. 3729(a) False Claims Act 1986 2018 Min $11.181 - Max $22,363 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violations
htps:/www. gpo.gov/fisys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
31 U.S.C. 3802(a)(1) Program Fraud Civil Remedies Act 1986 2018 $ 11,181 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Viohtions Involving False Claim (per claim)
htps://www. gpo.gov/fisys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
31 U.S.C. 3802(a)(2) Program Fraud Civil Remedies Act 1986 2018 S 11,181 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation Involving False Statement (per statement)]
hitps//wwiw.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
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Civil Division (continued)

PL 100-430

Subsequent violation

Civil Division
. Latest year of Current Penalty Level
Statutory Authority (U.S.C. Penalty Year Enacted | adjustment (via statute (5 Amount or Range) Sub-Agency / Bureau / Unit Location for Penalty Update Details
Citation) (Name or Description) .
or regulation)
40 U.S.C. 123(a)(1)(A) Federal Property and Administrative Services Act 1949 2018 5,704 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation Involving Surplus Government Property
(per act) hitps/www.gpo.gov/fidsys/pkg/FR-2018-01-29/pd2018-
01464.pdf
41 US.C. 8706(a)(1)(B) Anti-Kickback Act 1986 2018 22363 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation Involving Kickbacks (per occurrence)
hitps://www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
18 U.S.C. 2723(b) Driver's Privacy Protection Act of 1994 1994 2018 8,249 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Prohibition on Release and Use of Certain
Personal Information from State Motor Vehicle https//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf12018-
Records - Substantial Non-compliance (per 01464.pdf
violation)
18 U.S.C. 216(b) Ethics Reform Act of 1989 1989 2018 98,194 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Penalties for Conflict of Interest Crimes
https/www.gpo.gov/fdsys/pkg/FR-2018-01-29/pd2018-
01464.pdf
41 U.S.C. 2105(b) Office of Federal Procurement Policy Act 1988 2018 102,606 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation by an individual
hitpsy/www.gpo.gov/fisys/pkg/FR-2018-01-29/pd2018-
01464.pdf
41 US.C. 2105(b) Office of Federal Procurement Policy Act 1988 2018 1,026,054 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation by an organization
https7//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pd 12018~
01464.pdf
42U.8. C.5157(d) Disaster Relief Act 1974 2018 12,964 Civil Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation
hitps/www.gpo. gov/fisys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
o_ e . o s o
Civil Rights Division
Civil Rights Division (excluding immigration-related penalties)
. Latest year of Current Penalty Level
Statutory Authority (U.S.C. Penalty Year Enacted | adjustment (via statute (S Amount or Range) Sub-Agency / Bureau / Unit Location for Penalty Update Details
Citation) (Name or Description) N '
or regulation)
18 U.S.C. 248(c)(2)(B)(i) Freedom of Access to Clinic Entrances Act of 1994 2018 16,499 Civil Rights Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
1994 2018 / Rules and Regulations
Nonviolent physical obstruction, first order httpsy/www. gpo.gov/fdsys/pkg/FR-2018-01-29/pd 2018~
01464.pdf
18 U.S.C. 248(c)(2)(B)(ii) Freedom of Access to Clinic Entrances Act of 1994 2018 24,748 Civil Rights Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
1994 2018 / Rules and Regulations
Nonviolent physical order httpsy/www. gpo.gov/fdsys/pkg/FR-2018-01-29/pd 12018~
01464.pdf
18 U.S.C. 248(c)(2)(B)(i) Freedom of Access to Clinic Entrances Act of 1994 2018 24,748 Civil Rights Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
1994 2018 / Rules and Regulations
Other violation, first order https://www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
18 U.S.C. 248(c)2)(B)(i) | Freedom of Access to Clinic Entrances Act of 1994 2018 41,248 Civil Rights Division Federal Register / Vol. 83, No. 19/ Monday, January 29,
1994 2018 / Rules and Regulations
Other violation, subsequent order httpsy/www.gpo.gov/fdsys/pkg/FR-2018-01-29/pd 2018~
01464.pdf
42 U.S.C. 3614(d)(1)(C)(i) Fair Housing Act of 1968, as amended in 1988. 1988 2018 102,606 Civil Rights Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
PL 100-430 2018 / Rules and Regulations
First violation hitps/www.gpo.gov/fisys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
42 U.S.C. 3614(d)(1)(C)(i)) | Fair Housing Act of 1968, as amended in 1988; 1988 2018 205,211 Civil Rights Division Federal Register / Vol. 83, No. 19 / Monday, January 29,

2018 / Rules and Regulations

httpsv//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
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Civil Rights Division (continued)

Civil Rights Division lated penalties)
. Latest year of Current Penalty Level
Statutory A.utlfonty USC. Penalty . Year Enacted | adjustment (via statute ($ Amount or Range) Sub-Agency / Bureau / Unit Location for Penalty Update Details
Citation) (Name or Description) .
or regulation)
42US.C. 12188(b)2)(C)() | Americans With Disabilties Act; PL 101-336 1990 2018 92,383 Civil Rights Division Federal Register / Vol. 83, No. 19/ Monday, January 29,
2018 / Rules and Regulations
Public accommodations for individuals with
disabiliies, first order hitps/www.gpo.gov/fsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
42 U.S.C. 12188(b)(2)(C)(ii) Americans With Disabilities Act; PL 101-336 1990 2018 184,767 Civil Rights Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Public accommodations for individuals with
disabilities, subsequent order hitps/www.gpo.gov/fdsys/pkg/FR-2018-01-29/pd12018-
01464.pdf
50 U.S.C. App. 597(b)(3) Servicemembers Civil Relief Act 2010 2018 62,029 Civil Rights Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
First violation
httpsz//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
50 U.S.C. App. 597(b)(3) Servicemembers Civil Relief Act 2010 2018 124,058 Civil Rights Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Subsequent violation
https//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
. . o s o
Criminal Division
Criminal Division
. Latest year of Current Penalty Level
Statutory Authority (U.S.C. Penalty Year Enacted | adjustment (via statute (5 Amount or Range) Sub-Agency / Bureau / Unit Location for Penalty Update Details
Citation) (Name or Description) N :
or regulation)
18 U.S.C. 983(h)(1) Civil Asset Forfeiture Reform Act of 2000; PL 2000 2018 Min $355 - Max $7,088 Criminal Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
106-105 2018 / Rules and Regulations
Penalty for Frivolous Assertion of Claim hitps?/www.gpo. gov/fsys/pkg/FR-2018-01-29/pd2018-
01464.pdf
18 U.S.C. 1956(b) Money Laundering Control Act of 1986; PL 99- 1986 2018 22,363 Criminal Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
570, Title 1, Subtitle H 2018 / Rules and Regulations
Violation httpsy//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf12018-
01464.pdf
o e .
Drug Enforcement Administration
Drug Enforcement Administration
) . Latest year of Current Penalty Level
Statutory Authority (U.S.C. Pemalty Year Enacted | adjustment (via statute (5 Amount or Range) Sub-Agency / Bureau / Unit Location for Penalty Update Details
Citation) (Name or Description) . ° °
or regulation)
21 U.S.C. 844a(a) Anti-Drug Abuse Act of 1988 1988 2018 20,521 | Drug Enforcement Administration Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Possession of small amounts of controlled hitps:/www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
substances 01464.pdf
21 US.C.961(1) Controlled Substance Import Export Act 1970 2018 71,301 |  Drug Enforcement Administration Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Drug abuse, import or export
hitps/www.gpo.gov/fisys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
21 U.S.C. 842(c)(1)(A) Controlled Substances Act, PL 90-513 1970 2018 64,820 |  Drug Enforcement Administration Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violations of 842(a)(5) and (10) - Prohibited acts
re: controlled substances hitps//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
21 U.S.C. 842(c)(1)(B) Controlled Substances Act, PL 90-513 1998 2018 15,040 | Drug Enforcement Administration Federal Register / Vol. 83, No. 19 / Monday, January 29,

Violations of 842(a) - other than (5) and (10) -
Prohibited acts re: controlled substances; PL 105-
271

2018 / Rules and Regulations

hitps/www.gpo.gov/fsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
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Drug Enforcement Administration (continued)

Drug Enforcement Administration

Maintaining drug-involved premises; PL 108-21

Statutory Authority (U.S.C. Penalty Latest year of Current Penalty Level
y OOnY Yoo Year Enacted | adjustment (via statute ($ Amount or Range) Sub-Agency / Bureau / Unit Location for Penalty Update Details
Citation) (Name or Description) "
or regulation)
21 U.S.C. 842(c)(1)(C) Controlled Substances Act, PL 90-513 2014 2018 519,439 Drug Enforcement Administration Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation of 825(e) by importer, exporter,
manufacturer, or distributor - False labeling of https://www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
anabolic steroids; PL 113-260 01464.pdf
21 U.S.C. 842(c)(1)(D) Controlled Substances Act, PL 90-513 2014 2018 1,039| Drug Enforcement Administration Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation of 825(e) at the retail level - False
labeling of anabolic steroids; PL 113-260 https://www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
21 U.S.C. 842(c)(2)(C) Controlled Substances Act, PL 90-513 1996 2018 389,550| Drug Enforcement Administration Federal Register / Vol. 83, No. 19 / Monday, January 29,
2018 / Rules and Regulations
Violation of 842(a)(11) by a business -
Distrubition of laboratory supply with reckless https//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf12018-
disregard; PL 104-237 01464.pdf
21 U.S.C. 856(d) Illicit Drug Anti-Proliferation Act 0of2003 2003 2018 333,328| Drug Enforcement Administration Federal Register / Vol. 83, No. 19 / Monday, January 29,

2018 / Rules and Regulations

hitps7/www.gpo.gov/filsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf

Executive Office for Immigration Review

Statutory Authority (U.S.C.
Citation)

Immigration-Related Penalti

Penalty
(Name or Description)

Year Enacted

Latest year of
adjustment (via statute
or regulation)

Current Penalty Level
($ Amount or Range)

Sub-Agency / Bureau / Unit

Location for Penalty Update Details

1324b(g)(2)(B)()(ILT)

101-649, sec. 536(a)

Unfair immigration-related employment practices,
subsequent order

8 U.S.C. 1324a(e)(@)(A)(i) Immigration Reform and Control Act of 1986 1986 2018 Min $559 - Max $4,473 Executive Office for Immigration Federal Register / Vol. 83, No. 19 / Monday, January 29,
Unlawful employment of aliens, first order Review 2018 / Rules and Regulations
hitps:/www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
8 U.S.C. 1324a(e)(4)(A)(i) Immigration Reform and Control Act of 1986 1986 2018 Min $4,473 - Max $11,181 Executive Office for Immigration Federal Register / Vol. 83, No. 19 / Monday, January 29,
Unlawful employment of aliens, second order Review 2018 / Rules and Regulations
https//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
8 U.S.C. 1324a(e)(4)(A)(iil) Immigration Reform and Control Act of 1986 1986 2018 Min $6,709 - Max $22,363 Executive Office for Immigration Federal Register / Vol. 83, No. 19 / Monday, January 29,
Unlawful employment of aliens, subsequent order Review 2018 / Rules and Regulations
https//www.gpo.gov/fdsys/pkg/FR-2018-01-29/pdf12018-
01464.pdf
8 U.S.C. 1324a(e)(5) Immigration Reform and Control Act of 1986 1986 2018 Min $224 - Max $2,236 Executive Office for Immigration Federal Register / Vol. 83, No. 19 / Monday, January 29,
Paperwork violation Review 2018 / Rules and Regulations
httpsy/www.gpo. gov/fdsys/pkg/FR-2018-01-29/pd 2018~
01464.pdf
8 U.S.C. 1324a (note) Immigration Reform and Control Act of 1986; PL 1996 2018 Min $779 - Max $1,558 Executive Office for Immigration Federal Register / Vol. 83, No. 19 / Monday, January 29,
104-208, sec. 403(a)(4)(C)(ii) Review 2018 / Rules and Regulations
Violation relating to participating employer's failure httpsy/www.gpo.gov/fdsys/pkg/FR-2018-01-29/pd 2018
to notify DHS of final nonconfirmatin of employee's| 01464.pdf
employment eligibility
8 U.S.C. 1324a(g)(2) Immigration Reform and Control Act of 1986; PL 1986 2018 2,236| Executive Office for Immigration Federal Register / Vol. 83, No. 19 / Monday, January 29,
99-603 Review 2018 / Rules and Regulations
Violation/prohibition of indemnity bonds htpsy/www.gpo.gov/fdsys/pkg/FR-2018-01-29/pd 2018~
01464.pdf
8 U.S.C. 1324b(g)(2)(B)(iv)(I) | Immigration Reform and Control Act of 1986; PL 1990 2018 Min $461 - Max $3,695 Civil Rights Division Federal Register / Vol. 83, No. 19 / Monday, January 29,
101-649, sec. 536(a) 2018 / Rules and Regulations
Unfair immigration-related employment practices, https://www. gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
first order 01464.pdf
8 U.S.C. 1324b(g)(2)(B)(iv)(Il)| Immigration Reform and Control Act of 1986; PL 1990 2018 Min $3,695 - Max $9,239 Civil Rights Division Federal Register / Vol. 83, No. 19/ Monday, January 29,
101-649, sec. 536(a) 2018 / Rules and Regulations
Unfair immigration-related employment practices, hitps:/www.gpo.gov/fsys/pkg/FR-2018-01-29/pdf2018-
second order 01464.pdf
8US.C. Immigration Reform and Control Act of 1986; PL 1990 2018 Min $5,543 - Max $18,447 Civil Rights Division Federal Register / Vol. 83, No. 19 / Monday, January 29,

2018 / Rules and Regulations

hitps:/www.gpo.gov/fsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
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Executive Office for Immigration Review (continued)

Tmmi n-Related Penalf

Statutory Authority (U.S.C.

Penalty

Year Enacted

Latest year of
adjustment (via statute

Current Penalty Level
($ Amount or Range)

Sub-Agency / Bureau / Unit

Location for Penalty Update Details

to Privacy Violation
and Safe Streets Act

State and Local CHRI Systems - Right to Privacy
Violation

Citation) (Name or Description) or regulation)
SUSC. Irmigration Reform and Control Act of 1986; PL 101-] 1990 2018 Min $185 - Max $1,848 Civil Rights Division Federal Register / Vol. 83, No. 19/ Monday, January 29,
1324b()B)I)IV) 649, sec. 536(a) 2018/ Rukes and Regulations
Unfair immigration-related employment practices, ttps/www. gpo. gov/fdsys/pkg/FR-2018-01-29/pdf2018-
document abuse 01464.pdf
§US.C. 1324c(d)(3)(A) | Immigration Reform and Control Act of 1986 PL 101-| 1990 2018 Min $461 - Max $3,695 Executive Office for Immigration | Federal Regiter / Vol 83, No. 19/ Monday, January 29,
649, sec. 536(a) Review 2018 / Rules and Regulations
Document fraud, first order -- for violations described in ttps/www. gpo.gov/Adsys/pkg/FR-2018-01-29/pdf2018-
USC 1324c(a)(1)-(4) 01464 pdf
§US.C. 1324c(d)(3(B) | Immigration Reform and Control Act of 1986; PL 101-] 1990 2018 Min $3,695 - Max $9.239 Executive Office for Immigration | Federal Register / Vol. 83, No. 19/ Monday, January 29,
649, sec. 536(a) Review 2018 / Rules and Regulations
Document fraud, subsequent order - for violations ttps/www. gpo. gov/fisys/pkg/FR-2018-01-29/pdf2018-
described in USC 1324c(a)(1)-(4) 01464 pdf
§US.C. 1324c(@)()(A) | Immigration Reform and Control Act of 1986 PL 104-| 1996 2018 Min $390 - Max 83,116 Excoutive Office for Immigration | Federal Register / Vol. 83, No. 19/ Monday, January 29,
208, sec. 212(a)(5) Review 2018 / Rules and Regulations
Document fraud, first order -- for violations described in itpsy/wvww. 2po.gov/fsys/pkg/FR-2018-01-29/pdf201 8-
USC 1324¢(a)(5)-(6) 01464.pdf
SUS.C. 1324c(d)(3(B) | Immigration Reform and Control Act of 1986; PL 104-] 1996 2018 Min $3,116 - Max 7,791 Excoutive Office for Immigration | Federal Register / Vol 83, No. 19/ Monday, January 29,
208, sec. 212(a)(5) Review 2018/ Rules and Regulations
Docurment fraud, subsequent order - for vioktions itpsy/vww. 2po.gov/fsys/pkg/FR-2018-01-29/pdf201 8-
described in USC 1324¢(a)(5)-(6) 01464 pdf
. .
Federal Bureau of Investigation
Federal Bureau of Investigation
Latest year of Current Penalty Level
, ity (U ) )
Statutory Authority (U.S.C. Penalty Year Enacted | adjustment (via statute (S Amount or Range) Sub-Agency / Bureau / Unit Location for Penalty Update Details
Citation) (Name or Description) !
or regulation)
49US.C.30505(@) | National Motor Vehicle Title Identification System: PL 1994 2018 1650|  Federal Burcau of Investigation | Federal Register / Vol. 83, No. 19/ Monday, January 29,
103-272(1)(e) 2018 / Rukes and Regulations
https//www. gpo.gov/fdsys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
.
Office of Justice Programs
[Office of Justice Programs
N Latest year of Current Penalty Level
Statutory Authority (U.S.C. Pemalty Year Enacted | adjustment (via statute ($ Amount or Range) Sub-Agency / Bureau / Unit Location for Penalty Update Details
Citation) (Name or Description) !
or regulation)
2USC.3789gd) | Omnibus Crime State and Local CHRI Systerns - Right| 1979 2018 28520 Office of Justice Programs Federal Register/ Vol. 83, No. 19/ Monday, January 29,

2018 / Rules and Regulations

hitps</www.gpo.gov/fisys/pkg/FR-2018-01-29/pdf2018-
01464.pdf
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U.S. Department of Justice
Grants Oversight & New Efficiency (GONE)
For the Fiscal Year Ended September 30, 2018

Pursuant to the Grants Oversight & New Efficiency (GONE) Act, for fiscal year 2017, the Department of
Justice (DOJ) reported 346 awards with remaining balances totaling $10,549,734 for which a closeout had
not yet occurred, but for which the period of performance has elapsed more than two years. This
represented less than 1% of open and active awards from DOJ’s three grant-making components, the
Office of Community Oriented Policing Services (COPS), the Office of Justice Programs (OJP), and the
Office on Violence Against Women (OVW). For the fiscal year 2018, DOJ closed 234 (68%) of these
awards, decreasing the number of open awards to 112. The undisbursed balances decreased by
$7,822,116 (74%) to $2,727,618.

CATEGORY 2-3 Years >3-5 Years >5 Years
Number of Grants/Cooperative 2 4 13
Agreements with Zero Dollar Balances
Number of Grants/Cooperative
. . 27 12 10
Agreements with Undisbursed Balances
Total Amount of Undisbursed Balances $988,495 $501,947 $1,237,176

Challenges Leading to Delays in Award Closeouts

The primary challenge contributing to delayed closeout of DOJ grants relates to grants that are in an
“under audit” status. For the purpose of this report, the “under audit” status includes open OIG and
GAO audits or investigations, as well as internal programmatic and financial monitoring and reviews.
These audits, investigations, and reviews can delay award closeout because the recipients must address
and remedy findings or questioned costs before the award can be closed. While the recipient is
remedying the issues, the award is placed in an “under audit” status. If the award recipient has not
implemented corrective actions by the end of the period of performance, the award will remain in “under
audit” status and will not be closed out.

An award may be in an “under audit” status for many months and often years, resulting in delay of the
closeout. This skews DOJ’s closeout data to appear as though an award has been pending closeout
without any activity, when in fact, no activity was permitted to occur until all audits, investigations, or
review issues were resolved.

DOJ OVW has also experienced challenges when a grantee is unresponsive during the closeout process,
for example, not providing required information or reports when due or not responding in a timely
manner to the agency. There are times that this unresponsiveness may be due to the fact that the grantee
organization is no longer in existence.

Another challenge for DOJ OVW is a disconnect between information reported in DOJ’s grants
management systems and payment management systems or “manual reconciliation report process.”
Prior to the use of DOJ’s current financial management system, closeouts were performed in paper, and
were manually updated in an older financial management system. This manual process resulted in
discrepancies between the systems.
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Corrective Actions to Address these Challenges

With regard to awards in “under audit” status resulting from internal financial and programmatic
monitoring activities, DOJ grant-making components continues to assess whether there are issues that
have been resolved, but not indicated as such in the grants management system, therefore, preventing the
award from being closed. If so, components will continue to enter updated status information for these
awards into the grants management system so that closeouts can be initiated and prioritized, as
appropriate.

To prevent this from occurring, DOJ developed reports displaying the “under audit” enter and release
dates in the GMS closeout module. This report allows DOJ to track the release of awards from “under
audit” status so that closeouts can be prioritized, as appropriate.

With regard to grantee unresponsiveness, DOJ OVW increased efforts to obtain required reports and
information from grantees and prioritize administrative closeouts for non-responsive grantees.

For the organizations that are no longer in existence, DOJ OVW closed one of the awards with a zero
balance in DOJ’s systems and is referring the second award to Treasury for collection of the delinquent
debt owed to DOJ.

For awards where there is a discrepancy between systems, DOJ OVW resolved many of these
discrepancies and continues to reconcile the data in the DOJ systems and validate those awards that
appear closed in the manual paper process, but were not migrated to the financial system and
subsequently closed. Once these awards have been validated as closed, with no remaining balances, the
grants management system and financial management system will be updated to reflect these awards as
closed.
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APPENDIX

OFFICE OF THE INSPECTOR GENERAL
ANALYSIS AND SUMMARY OF ACTIONS
NECESSARY TO CLOSE THE REPORT

The Office of the Inspector General (OIG) provided a draft of the
Independent Auditors’ Report to the Department of Justice (Department). The
Department’s response is incorporated in the Independent Auditors’ Report of this
final report. The following provides the report’s recommendations, the status of the
recommendations, the OIG’s analysis of the response, and a summary of actions
necessary to close the report.

Recommendations:

1. Establish and document Fund Balance with Treasury reconciliation
policies and procedures to ensure that reconciliations are properly
completed and supported in a timely manner.

Resolved. The Department concurred with our recommendation. The
Department stated in its response that it is in the process of implementing
key organizational and process changes to enhance internal controls over the
Fund Balance with the Treasury (FBWT) reconciliation process. These
changes include additional resources, implementation of and updates to an
automated reconciliation tool; as well as enhanced preparation, review and
monitoring processes. The Department also stated that it will continue to
document its FBWT policy and procedures to ensure that all reconciliations
are properly completed and supported in a timely manner.

This recommendation can be closed when subsequent annual financial
statement audit testing verifies that the Department has sufficiently
established and documented Fund Balance with Treasury reconciliations
policies and procedures to ensure that reconciliations are properly completed
and supported in a timely manner.

2. Enhance controls over the review and approval of fund designations
for converted funds in UFMS.

Resolved. The Department concurred with our recommendation. The
Department stated in its response that it will continue to enhance and
document its processes and procedures; ensure that the reconciliation,
review, and approval process for the conversion of funds in UFMS is
complete, accurate, and timely. The Department also stated that it will
continue to ensure that the correct designation is applied to the converted
funds in UFMS and all discrepancies are identified, researched, and resolved
timely.

This recommendation can be closed when subsequent annual financial
statement audit testing verifies that management has sufficiently enhanced
controls over the review and approval of fund designations for converted
funds in UFMS.
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Revise its training processes associated with the generation of
reports and queries in UFMS.

Resolved. The Department concurred with our recommendation. The
Department stated in its response that process-based UFMS production
training is an integral part of its UFMS business transformation process. As
such it provides pre-implementation training such as UFMS learning labs,
UFMS familiarization sessions, and specific process-based training at 3, 6,
and 9 month marks prior to implementation. Ongoing process-based training
is provided on a monthly basis for new and current users. Generation and
application of UFMS reports and queries are included in every UFMS process-
based training. The Department also stated that it will continue offering a
separate UFMS reports and queries course throughout the year.

An additional method for obtaining reports on UFMS data is the Justice
Enterprise Data Integration (JEDI) tool. The Department stated that it will
further develop and enhance accounting reports to facilitate monitoring and
reconciliations. Further, the Department stated that it will also continue to
provide JEDI training on obtaining financial management reports for OBDs
accounting staff.

This recommendation can be closed when subsequent annual financial
statement audit testing verifies that management has sufficiently revised its
training processes associated with the generation of reports and queries in
UFMS.

Enhance the DOJ’s level of supervisory review over journal entries,
with an emphasis on a more robust review of underlying data and the
general ledger accounts affected by the journal entry.

Resolved. The Department concurred with our recommendation. The
Department stated in its response that it is in the process of adding senior
manager positions to perform additional monitoring and oversight.
Moreover, the Department stated that it will also enhance its review process
to include analyzing related general ledger accounts.

This recommendation can be closed when subsequent annual financial
statement audit testing verifies that management has sufficiently
implemented a more robust review of underlying data and the general ledger
accounts affected by the journal entry.

Assess reconciliation, financial reporting review, and other
monitoring controls at certain OBD components, and identify those
areas where the components’ management could increase the rigor
and precision of those controls.

Resolved. The Department concurred with our recommendation. The
Department stated in its response that it will enhance its internal control
review and assessment process to identify areas where OBD component
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management can increase the rigor and precision of financial management
and reporting controls. Also, the Department stated that it will review,
assess, and monitor controls in place at certain OBD components to ensure
OBD management is performing adequate oversight.

This recommendation can be closed when subsequent annual financial
statement audit testing verifies that management has sufficiently
implemented monitoring controls over certain OBD components.
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