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Background and Scope

This report updates report 12-06, dated March 12, 2012 that identified ARC administered
grants with limited activity, expired end dates and potential for closings and/or de-obligations
and updates the status of ARC administered grants as of September 30, 2012.

We utilized information from ARC.Net (Grant Management System) and identified grants with
limited activity and expired end dates. We used 18 months as a base period for identifying
grants with limited or no activity in line with ARC policy that allows actions to be initiated if
grant implementation is not started within 18 months of grant approval. Also, we considered
18 months to be a reasonable period for initiation of follow-up action to determine and
document grant status, including the potential for grant closings and de-obligations.

Results

Update on grants noted in Report 12-06, dated March 12, 2012

- 42 grants were noted in Report 12-06 as having limited or no activity as of March 1,
2012 in terms of disbursements in the 21 months subsequent to approval. For 21 cases no
disbursements were reported since grant approval and for the other 21 cases disbursements
were noted but none were reported in the 21 months prior to March 1, 2012.

As of September 30, 2012, 6 of the 21 grants noted as having no disbursements as of March 1,
2012 remain open and did not have disbursements. ARC funds approved for these grants
totaled $252,785 and grant approvals ranged from 32 to 59 months prior to September 30,
2012. (Table A)

Thirteen of the 21 grants with prior disbursements but without payments for 21 months prior
to March 1, 2012 had no further disbursements as of 9/12/12. ARC funds totaled $615,853 and
periods since last disbursement ranged from 26 to 70 months. (Table B) In four cases grants
were closed and de-obligations of $79,574 were reported. The four remaining grants were
closed without de-obligations.

Additional Open Grants Approved in FYs 2009 and 2010




Six additional grants approved in FYs 2009 and 2010 report no disbursements of ARC funds for
grants approved at least 21 months prior to January 1, 2011. These grants included ARC funds
of $590,650.

As a result, 12 open grants with ARC funds totaling $843,345 were identified as having no
disbursements since grant approvals at least 21 months previous. (Table A)

Expired grant periods

Eighteen open grants with balances were included in Report 12-06 for which the end date had
expired. Nine grants were closed prior to this report including de-obligations totaling $32,848,
and in one case older grants money was disbursed and additional funds were approved. For 8
cases no additional funds were disbursed and end dates were not extended. (Table C)

Zero Balances
We identified 21 grants that have had zero balances for more than six months, with some open
grants with zero balances being approved 1979 to 1982 and last payments made between 1997

and 2005. This included 13 of 15 grants noted in Report 12-06. (Table D)

Although zero balances for lengthy periods do not significantly impact operations, grant
management controls should assure that such grants are closed on a more timely basis.

Recommendation

Follow-up should be initiated to determine the status of the noted grants including potential for
grant closing and de-obligation and/or revision of expected end dates, if justified, and closing of
zero balance older grants. Also, available information with respect to grant activity and end
dates should be utilized as controls to assure timely follow-up actions on grants with extended
periods of inactivity.
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