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Abbreviations: EPA U.S. Environmental Protection Agency 
FFMIA Federal Financial Management Improvement Act 

of 1996 
FY Fiscal Year 
OCFO Office of the Chief Financial Officer 
OIG Office of Inspector General 
OMB Office of Management and Budget 
PRISM Pesticide Registration Information System 
U.S.C. United States Code 
WIFIA Water Infrastructure Finance and Innovation Act 

of 2014 

Are you aware of fraud, waste, or abuse in an 
EPA program? 

EPA Inspector General Hotline
1200 Pennsylvania Avenue, NW (2431T) 
Washington, D.C. 20460 
(888) 546-8740 
(202) 566-2599 (fax) 
OIG_Hotline@epa.gov 

Learn more about our OIG Hotline. 

EPA Office of Inspector General
1200 Pennsylvania Avenue, NW (2410T) 
Washington, D.C. 20460 
(202) 566-2391 
www.epa.gov/oig 

Subscribe to our Email Updates. 
Follow us on Twitter @EPAoig. 
Send us your Project Suggestions. 
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mailto:OIG_Hotline@epa.gov
https://www.epa.gov/office-inspector-general/epa-oig-hotline-information
http://go.usa.gov/mgUQ
http://go.usa.gov/cGwdJ
https://twitter.com/EPAoig
http://go.usa.gov/xqNCk


This report addresses the 
following: 

management challenge: 

23-F-0002 
November 15, 2022 

Office of Inspector General
U.S. Environmental Protection Agency 

over financial reporting were 
in place. 

• EPA management complied 
with applicable laws, 
regulations, contracts, and 
grant agreements. 

This requirement for audited 
financial statements was enacted 
to help bring about improvements 
in agencies’ financial 
management practices, systems, 
and control so that timely, 

Recommendations and Planned Agency Corrective Actions 

 

 

      
  

 
  

  

 
    
    

 
 

  
  

 

     

  

   
  

     
    
      
     

     
   

 
 

   

  
 

 

 

   

 
 

 
 

 
 

 

 

 

 
 

  

 
 

 
 

 

 

  
 

 
 

 

 
 

 
 

   
 

 
 

 

 
   

  

 
 

 

 
 

 
  

 
 

reliable information is available The EPA agreed with all eight recommendations and has either completed 
for managing federal programs. corrective actions or provided an estimated time frame for completion. 

• Operating efficiently and 
effectively. 

This audit addresses a top EPA 

• Managing infrastructure funding 
and business operations. 

Address inquiries to our public
affairs office at (202) 566-2391 or 
OIG_WEBCOMMENTS@epa.gov. 

List of OIG reports. 

Why We Did This Audit 

We performed this audit in 
accordance with the Government 
Management Reform Act of 
1994, which requires the 
U.S. Environmental Protection 

General to audit the financial 
Agency Office of Inspector 

statements prepared by the 
Agency each year. Our primary 
objectives were to determine 
whether: 

• The EPA’s consolidated 
financial statements were 
fairly stated in all material 
respects. 

• The EPA’s internal controls 

The EPA’s Fiscal Years 2022 and 2021 
Consolidated Financial Statements 
The EPA Receives an Unmodified Opinion for Fiscal Years 2022 
and 2021 

We rendered an unmodified opinion on the We found the EPA’s 
EPA’s consolidated financial statements for financial statements to be 
fiscal years 2022 and 2021, meaning that they fairly presented and free of 
were fairly presented and free of material material misstatement. 
misstatement. 

Significant Deficiencies Noted 

We noted the following significant deficiencies: 

• The EPA improperly recorded Water Infrastructure Finance and Innovation 
Act of 2014 fee fund revenue. 

• The unearned advances account had an abnormal balance. 
• Unneeded funds were not deobligated timely. 
• Capitalized software-in-development costs were inaccurately recorded. 
• The EPA processed standard vouchers without adequate procedures. 

Compliance with Laws, Regulations, Contracts, and Grant
Agreements 

We did not note any significant noncompliance with laws, regulations, contracts, 
and grant agreements. 

https://www.epa.gov/office-inspector-general/report-epas-fiscal-year-2022-top-management-challenges
mailto:OIG_WEBCOMMENTS@epa.gov
https://www.epa.gov/office-inspector-general/oig-reports
mailto:OIG_WEBCOMMENTS@epa.gov


  
  

 
  

 
 

 
 

 

 

 

   
  

 
    

    
 

 
  

  
   

 
  

  
 
 

 
    

 

    
  

   
  

  
    

   

 
  
 
  

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
WASHINGTON, D.C. 20460 

OFFICE OF 
INSPECTOR GENERAL 

November 15, 2022 

MEMORANDUM 

SUBJECT: The EPA’s Fiscal Years 2022 and 2021 Consolidated Financial Statements 
Report No. 23-F-0002 

FROM: Damon Jackson, Director 
Financial Directorate 
Office of Audit 

TO: Faisal Amin, Chief Financial Officer 

Daniel Blackman, Regional Administrator 
Region 4 

This is our report on the subject audit conducted by the U.S. Environmental Protection Agency Office of 
Inspector General. The project number for this audit was OA-FY22-0121. This report contains findings 
that describe the problems the OIG has identified and the corrective actions the OIG recommends. Final 
determination on matters in this report will be made by EPA managers in accordance with established 
audit resolution procedures.  

The Office of the Chief Financial Officer and Region 4 have primary responsibility for the issues discussed 
in the report. 

In accordance with EPA Manual 2750, your offices completed corrective actions for Recommendations 1 
and 2. Your offices also provided acceptable planned corrective actions and estimated milestone dates in 
response to Recommendations 3, 4, 5, 6, 7, and 8. These recommendations are resolved, and no final 
response to this draft is required. If you submit a response, however, it will be posted on the OIG’s website, 
along with our memorandum commenting on your response. Your response should be provided as an 
Adobe PDF file that complies with accessibility requirements of section 508 of the Rehabilitation Act of 
1973, as amended. The final response should not contain data that you do not want to be released to the 
public; if your response contains such data, you should identify the data for redaction or removal along 
with corresponding justification. 

We will post this report to our website at www.epa.gov/oig. 

Attachments: 
1. Significant Deficiencies. 
2. Status of Prior Audit Report Recommendations. 
3. Status of Recommendations and Potential Monetary Benefits. 

https://www.epa.gov/office-inspector-general/notification-epas-fiscal-years-2022-and-2021-consolidated-financial
http://www.epa.gov/oig
www.epa.gov/oig
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Inspector General’s Report on the Fiscal Years 2022 
and 2021 Consolidated Financial Statements 

The Administrator 
U.S. Environmental Protection Agency 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the consolidated financial statements of the U.S. Environmental Protection Agency, 
which comprise the consolidated balance sheets, as of September 30, 2022 and 2021, and the related 
consolidated statement of net cost, net cost by major program, changes in net position, and custodial 
activity; the combined statement of budgetary resources for the years then ended; and the related 
notes to the financial statements. 

In our opinion, the consolidated financial statements, including the accompanying notes, present fairly, 
in all material respects, the consolidated assets, liabilities, net position, net cost, net cost by major 
program, changes in net position, custodial activity, and combined budgetary resources of the EPA as of 
and for the years ended September 30, 2022 and 2021, in conformity with accounting principles 
generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America, known as generally accepted auditing standards. Our responsibilities under those standards 
are further described in the “Auditor’s Responsibilities for the Audit of the Financial Statements” section 
of our report. We are required to be independent of the EPA and to meet our ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America 
and for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error.1 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 

1 Management, as used throughout this report, refers to the EPA’s management. 
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assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the EPA’s internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

The financial statements include expenses of grantees, contractors, and other federal agencies. Our 
audit work pertaining to these expenses included testing only within the EPA. The U.S. Department of 
the Treasury collects and accounts for excise taxes that are deposited into the Leaking Underground 
Storage Tank Trust Fund. Treasury is also responsible for investing amounts not needed for current 
disbursements and transferring funds to the EPA as authorized in legislation. Since Treasury, and not the 
EPA, is responsible for these activities, our audit work did not cover these activities. 

The Office of Inspector General is not independent with respect to amounts pertaining to OIG 
operations that are presented in the financial statements. The amounts included for the OIG are not 
material to the EPA’s financial statements. The OIG is organizationally independent with respect to all 
other aspects of the Agency’s activities. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the information in 
the Required Supplementary Information, Supplemental Information, and Management’s Discussion and 
Analysis sections be presented to supplement the EPA’s financial statements. Such information is the 
responsibility of management and, although not a part of the basic consolidated financial statements, is 
required by the Office of Management and Budget and the Federal Accounting Standards Advisory 
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Board, which consider it to be an essential part of the financial reporting that places the basic 
consolidated financial statements in an appropriate operational, economic, or historical context. 

We have applied certain limited procedures to the Required Supplementary Information, Supplemental 
Information, and Management’s Discussion and Analysis, in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing it for consistency with management’s 
responses to our inquiries, the basic consolidated financial statements, and other knowledge we 
obtained during the audit of the basic consolidated financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Report on Internal Control over Financial Reporting 

Results of Our Consideration of Internal Control over Financial Reporting 

Our consideration of the internal control was for the limited purpose of expressing an opinion on the 
EPA’s financial statements and was not designed to identify all deficiencies in internal control that might 
be material weaknesses or significant deficiencies; therefore, such deficiencies in internal control may 
exist that were not identified during the course of our audit. A deficiency in internal control over 
financial reporting exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and 
correct misstatements on a timely basis. A material weakness is a deficiency, or a combination of 
deficiencies, in internal control over financial reporting, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control over financial reporting that is less severe than a material weakness yet important 
enough to merit attention by those charged with governance. 

Basis for Results of Our Consideration of Internal Control over Financial 
Reporting 

We performed our procedures related to the EPA’s internal control over financial reporting in 
accordance with U.S. generally accepted government auditing standards. 

Responsibilities of Management for Internal Control over Financial Reporting 

Management is responsible for designing, implementing, and maintaining effective internal control over 
financial reporting relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditor’s Responsibilities for Internal Control over Financial Reporting 

In planning and performing our audit of the consolidated financial statements as of and for the year 
ended September 30, 2022, in accordance with auditing standards generally accepted in the United 
States of America, we considered the EPA’s internal control over financial reporting as a basis for 
designing our audit procedures that are appropriate in the circumstances for the purpose of expressing 
an opinion on the financial statements and to comply with the OMB’s audit guidance, but not to express 
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an opinion on the effectiveness of the EPA’s internal control. Accordingly, we do not express an opinion 
on the effectiveness of the EPA’s internal control over financial reporting. 

Intended Purpose of Report on Internal Control over Financial Reporting 

Because of inherent limitations in internal control, misstatements, losses, or noncompliance may 
nevertheless occur and not be detected. We noted a certain matter, which we discuss below, involving 
the internal control and its operation that we consider to be significant deficiencies. These issues are 
summarized below and detailed in Attachment 1. 

Significant Deficiencies 

The EPA Improperly Recorded Water Infrastructure Finance and Innovation Act of 2014 
Fee Fund Revenue 

We found that the EPA did not properly record approximately $7 million of Water Infrastructure Finance 
and Innovation Act of 2014, known as WIFIA, fee fund exchange revenue during fiscal year 2022. Federal 
accounting standards require federal entities to recognize exchange revenue when a government entity 
provides goods or services to the public or another government entity at a price. This error occurred 
because the EPA did not create the appropriate accounting models to properly classify WIFIA fee 
revenue as exchange revenue. When the EPA misclassifies revenue, the financial statements may be 
misstated. 

Unearned Advances Account Had an Abnormal Balance 

We found that the EPA had an abnormal balance of more than $9 million in the Unearned Advances, 
Non-Federal general ledger account. The U.S. Government Accountability Office’s Standards for Internal 
Control in the Federal Government requires accurate and timely recording of transactions and events. 
The Agency did not proactively resolve the abnormal balance. The Agency’s failure to correct the 
abnormal balance could result in unearned advances being misstated in the financial statements. 

Unneeded Funds Not Deobligated Timely 

The EPA did not timely deobligate unneeded funds, totaling $5.8 million, identified during the FY 2022 
annual review of unliquidated obligations. Agency directives require that unliquidated obligations be 
reviewed annually and that responsible offices review inactive unliquidated obligations and take 
appropriate action to deobligate unneeded funds. While the EPA met the requirement to review 
unliquidated obligations at least annually, it did not take timely actions to deobligate the unneeded 
funds. As a result, the EPA has no assurance that unliquidated obligations are accurate and represent 
valid and viable obligations. 

Capitalized Software-In-Development Costs Inaccurately Recorded 

We found that the EPA improperly accounted for prior years’ capitalized software transactions for the 
Pesticide Registration Information System, known as PRISM. Federal standards for internal control 
require that transactions be recorded accurately and promptly. The finance center responsible for 
recording software-in-development costs was not aware of costs incurred in prior years until FY 2022. As 
a result, software-in-development activity disclosed in the General Property, Plant & Equipment, Net 
note is misstated. Failure to properly record property transactions in the Agency’s property 
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management system and Compass Financials, which is the EPA’s financial system, compromises the 
accuracy of the EPA’s property accounts and expenses, as well as the accuracy of the Agency’s financial 
statements. 

The EPA Processed Standard Vouchers Without Adequate Procedures 

We found that EPA Region 4 recorded five standard vouchers totaling $129,000 in Compass Financials 
without evidence of adequate review or approval. Federal standards for internal control require 
management to design policies and procedures that allow management to effectively monitor control 
activities. Region 4 did not have written standard operating procedures in place for processing standard 
vouchers and did not use a standard template to document reviews and approvals. Without adequate 
controls and procedures over the preparation and review of vouchers increases the EPA’s risk of 
potential errors and inaccuracies that could materially misrepresent its financial position and calls into 
question the reliability of its financial statements. 

Attachment 2 contains the status of issues reported in prior years’ reports on the EPA’s consolidated 
financial statements. The issues included in Attachment 2 should be considered among the EPA’s 
significant deficiencies for FY 2022. We reported less significant internal control matters to the Agency 
during the course of the audit. We will not issue a separate management letter. 

Comparison of the EPA’s Federal Managers’ Financial Integrity Act Report with 
Our Evaluation of Internal Control 

OMB Bulletin 22-01, Audit Requirements for the Federal Financial Statements, requires the OIG to 
compare material weaknesses disclosed during the audit with those material weaknesses reported in 
the Agency’s Federal Managers’ Financial Integrity Act report that relate to the financial statements. The 
OIG is also required to identify material weaknesses disclosed by the audit that were not reported in the 
Agency’s Federal Managers’ Financial Integrity Act report. 

For financial statement audit and financial reporting purposes, OMB Bulletin 22-01 defines material 
weaknesses in internal control as a deficiency or combination of deficiencies in internal control over 
financial reporting, such that there is a reasonable possibility that a material misstatement of the 
entity’s financial statements will not be prevented or detected and corrected on a timely basis. 

Details concerning our finding of the significant deficiencies can be found in Attachment 1. 

Report on Compliance with Laws, Regulations, Contracts, and Grant 
Agreements 

Results of Our Tests for Compliance with Laws, Regulations, Contracts, and 
Grant Agreements 

Providing an opinion on compliance with provisions of laws, regulations, contracts, and grant 
agreements was not an objective of our audit and, accordingly, we do not express such an opinion. 

We did not identify any instances of noncompliance that would result in a material misstatement to the 
audited financial statements. 
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Basis of Results of Our Tests for Compliance with Laws, Regulations, Contracts, 
and Grant Agreements 

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free of 
material misstatement, we performed tests of the Agency’s compliance with certain provisions of laws, 
including those governing the use of budgetary authority, regulations, contracts, and grant agreements 
that have a direct effect on the determination of material amounts and disclosures in the financial 
statements. 

Responsibilities of Management for Compliance with Laws, Regulations, 
Contracts, and Grant Agreements 

EPA management is responsible for complying with laws, regulations, contracts, and grant agreements 
applicable to the Agency. 

Auditor’s Responsibilities for Tests of Compliance with Laws, Regulations, 
Contracts, and Grant Agreements 

We also performed certain other limited procedures as described in Codification of Statements on 
Auditing Standards, AU-C 250.14-16, “The Auditor’s Consideration of Compliance With Laws and 
Regulations.” OMB Bulletin 22-01 requires that we evaluate compliance with federal financial statement 
system requirements, including the requirements referred to in the Federal Financial Management 
Improvement Act of 1996, or FFMIA. We limited our tests of compliance to these provisions and did not 
test compliance with all laws and regulations applicable to the EPA. 

Intended Purposes of Report on Compliance with Laws, Regulations, Contracts, 
and Grant Agreements 

The purpose of this report is solely to describe the scope of our testing of compliance with 
selected provisions of applicable laws, regulations, contracts, and grant agreements, and the 
results of that testing, and not to provide an opinion on compliance. This report is an integral 
part of an audit performed in accordance with U.S. generally accepted government auditing 
standards in considering compliance. Accordingly, this report on compliance with laws, regulations, 
contracts, and grant agreements is not suitable for any other purpose. 

FFMIA Noncompliance 

Under FFMIA, we are required to report whether the Agency’s financial management systems 
substantially comply with the federal financial management systems requirements, applicable federal 
accounting standards, and the United States Government Standard General Ledger at the transaction 
level. To meet the FFMIA requirement, we performed tests of compliance with FFMIA section 803(a) 
requirements and used OMB Memorandum M-09-06, Implementation Guidance for the Federal 
Financial Management Improvement Act, dated January 9, 2009, to determine whether there was any 
substantial noncompliance with FFMIA. 

The results of our tests did not disclose any instances of noncompliance with FFMIA requirements, 
including where the Agency’s financial management systems did not substantially comply with the 
applicable federal accounting standard. 
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We did not identify any significant matters involving compliance with laws, regulations, contracts, or 
grant agreements related to the Agency’s financial management systems that came to our attention 
during the course of the audit. 

Other Governmental Reporting Requirements 

Audit Work Required Under the Hazardous Substance Superfund Trust Fund 

We also performed audit work to meet the requirements found in 42 U.S.C. § 9611(k) with respect to 
the Hazardous Substance Superfund Trust Fund and the stipulation to conduct an annual audit of 
payments, obligations, reimbursements, or other uses of the fund. The significant deficiencies reported 
above also relate to Superfund. 

Prior Audit Coverage 

During previous financial statement audits, we reported significant deficiencies, as detailed in 
Attachment 2. Those deficiencies include that: 

• Originating offices did not forward accounts receivable source documents in a timely manner to 
the finance center. 

• The EPA needs to improve its financial statement preparation process. 

This report is intended solely for the information and use of the management of the EPA, the OMB, and 
Congress, and it is not intended to be and should not be used by anyone other than these specified 
parties. 

Damon M. Jackson 
Damon Jackson 
Certified Public Accountant 
Director, Financial Directorate 
Office of Audit 
Office of Inspector General 
U.S. Environmental Protection Agency 
November 8, 2022 
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1 – The EPA Improperly Recorded WIFIA
Fee Fund Revenue 

We found that the EPA did not properly record approximately $7 million of WIFIA fee fund exchange 
revenue during FY 2022. Federal accounting standards require federal entities to recognize exchange 
revenue when a government entity provides goods or services to the public or another government 
entity at a price. This error occurred because the EPA did not create the appropriate accounting models 
to properly classify WIFIA fee revenue as exchange revenue. When the EPA misclassifies revenue, the 
financial statements may be misstated. 

Statement of Federal Financial Accounting Standards 7, Accounting for Revenue and Other Financing 
Sources and Concepts for Reconciling Budgetary and Financial Accounting, states: 

Exchange revenue and gains are inflows of resources to a Government entity that the 
Entity has earned. They arise from exchange transactions, which occur when each 
party to the transaction sacrifices value and receives value in return. That is, exchange 
revenue arises when a Government entity provides something of value to the public 
or another Government entity at a price. 

WIFIA at 33 U.S.C. § 3909 authorizes the EPA to collect and spend fees to cover all or a portion of the 
costs of servicing WIFIA loans. 

In addition, the Standards for Internal Control in the Federal Government defines the five components of 
internal control in government, one of which is the standard for control activities. It defines control 
activities as “actions management establishes through policies and procedures to achieve objectives and 
respond to risks in the internal control system.” Under this standard, management should design control 
activities “so that all transactions are completely and accurately recorded.” 

The EPA recognizes revenue when WIFIA fee fund expenses are incurred. During FY 2022, the EPA 
improperly recorded approximately $7 million of WIFIA fee fund revenue as nonexchange revenue 
instead of exchange revenue. This error occurred because the EPA did not create the appropriate 
accounting models to properly impact exchange revenue. Furthermore, the EPA did not identify the 
error during its internal review processes. When the EPA misclassifies revenue, the financial statements 
may be misstated. 

Recommendations 

We recommend that the chief financial officer: 

1. Analyze exchange and nonexchange revenue general ledger accounts and reclassify fiscal 
year 2022 Water Infrastructure Finance and Innovation Act nonexchange revenue to exchange 
revenue. 

2. Update the Water Infrastructure Finance and Innovation Act expense accounting models to 
properly impact exchange revenue. 

23-F-0002 9 



 

  

  

     
    

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Agency Response and OIG Assessment 

The Agency agreed with our findings and recommendations and has completed its corrective actions. 
During FY 2022, the Agency reclassified the WIFIA revenue from nonexchange revenue to exchange 
revenue and updated the accounting models to properly record the exchange revenue. 
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2 – Unearned Advances Account Had an 
Abnormal Balance 

We found that the EPA had an abnormal balance of more than $9 million in the Unearned Advances, 
Non-Federal general ledger account. The Standards for Internal Control in the Federal Government 
requires accurate and timely recording of transactions and events. The Agency did not proactively 
resolve the abnormal balance. The Agency’s failure to correct the abnormal balance could result in 
unearned advances being misstated in the financial statements. 

The Standards for Internal Control in the Federal Government defines the five components of internal 
control in government, one of which is the standard for control activities. It defines control activities as 
“actions management establishes through policies and procedures to achieve objectives and respond to 
risks in the internal control system.” Under this standard, management should design control activities 
“so that all transactions are completely and accurately recorded.” 

We found that the EPA general ledger had an abnormal balance of more than $9 million in the unused 
Unearned Advances, Non-Federal general ledger account because the account had a debit balance 
instead of a credit balance. The account has had an abnormal balance since FY 2019, when special 
account collections, used for cleanup and enforcement activities, no longer impacted the Unearned 
Advances, Non-Federal general ledger account. 

According to the EPA, the $9 million in the unearned advances account dates back to when the regions 
were responsible for recording collections. The Agency did not proactively identify and correct the 
abnormal balance. An abnormal balance could result in unearned advances being misstated in the 
financial statements. Furthermore, failure to identify an abnormal balance in an unused general ledger 
account could indicate inadequate internal review processes. 

Recommendations 

We recommend that the chief financial officer: 

3. Research and correct the $9 million activity in the Unearned Advances, Non-Federal general 
ledger account to ensure unearned advances are properly reflected in the financial statements. 

4. Identify any abnormal balances in advance general ledger accounts and make necessary 
corrections to ensure debit and credit balances are properly reflected. 

Agency Response and OIG Assessment 

The EPA agreed with our findings and recommendations. The Agency’s estimated completion date for 
corrective actions is July 31, 2023. 
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3 – Unneeded Funds Not Deobligated Timely 
The EPA did not timely deobligate unneeded funds, totaling $5.8 million, identified during the FY 2022 
annual review of unliquidated obligations. Agency directives require that unliquidated obligations be 
reviewed annually and that responsible offices review inactive unliquidated obligations and take 
appropriate action to deobligate unneeded funds. While the EPA met the requirement to review 
unliquidated obligations at least annually, it did not take timely actions to deobligate the unneeded 
funds. As a result, the EPA has no assurance that unliquidated obligations are accurate and represent 
valid and viable obligations. 

Resource Management Directive System Number 2520-03-P1, Responsibilities for Reviewing 
Unliquidated Obligations, requires all responsible parties to review at least annually all inactive 
unliquidated obligations to ensure that all recorded obligations are still valid and properly documented. 
According to the directive: 

• An inactive obligation is one in which there has been no activity for six months (180 days) or 
more. 

• A valid obligation is one “for which appropriated funds are still available for the purpose and 
time period specified, and for which an actual need still exists within the life of the 
appropriation.” 

Resource Management Directive System 2520-03-P1 requires that all unneeded funds be deobligated by 
the end of the fiscal year. The directive requires that all responsible officials certify that their office or 
region took the necessary actions to deobligate funds as provided in the Office of the Controller’s year-
end requirements for the fiscal year. 

We found that the EPA did not timely deobligate unneeded funds, totaling $5.8 million, identified during 
the FY 2022 annual review of unliquidated obligations. During this review, the Agency identified 
unliquidated obligations, totaling $6.8 million, which remained opened as of September 30, 2022; 
however, it was determined during the review that unliquidated obligations totaling $928,000 were 
valid obligations and should remain open. See Table 1-1. 

Table 1-1: Funds for deobligation 
Program offices/regions Amount 

Office of Research and Development $38,602.88 
Office of Enforcement and Compliance Assurance/Office of 
Criminal Enforcement, Forensics and Training 

307.80 

Region 1 16,402.60 
Region 2 248,442.64 
Region 3 1,780,681.90 
Region 5 728,401.05 
Region 6 3,020,732.38 
Total $5,833,571.25 

Source: OIG analysis of the EPA’s data. (EPA OIG table) 

 

  

    
    

       
     

     
   

   
  

   
  

    
  

        
  

   
  

  

   
    

    
  

   
      

     
    

   

 
  

   
 

  
 

  
  
  
  
  

  
   

     
  

There are several reasons why the unliquidated obligations were not deobligated by the end of the fiscal 
year. Some regions and program offices noted in their certifications that the processing of their 
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identified unliquidated obligations were incomplete as of their certification dates. Others noted that the 
deobligation of funds either was pending, was in process, or would occur during FY 2023. 

By not taking timely and appropriate action to deobligate unneeded funds, the EPA has no assurance 
that the unliquidated obligations are accurate and represent valid and viable obligations reported in the 
financial statements. Furthermore, inadequate unliquidated obligation reviews could affect the financial 
statements by not identifying unneeded funds that should be deobligated. The deobligation of these 
funds would allow for more effective utilization of resources for other environmental purposes. 

Recommendation 

We recommend that the chief financial officer: 

5. Reiterate to headquarters program offices and regional offices the importance of deobligating 
unneeded funds identified during the annual unliquidated obligations review by the end of the 
fiscal year. 

Agency Response and OIG Assessment 

The EPA agreed with our finding and recommendation. The Agency’s estimated completion date for the 
corrective action is September 1, 2023. 

23-F-0002 13 



4 – Capitalized Software-In-Development Costs 
Inaccurately Recorded 

We found that the EPA improperly accounted for prior years’ capitalized software transactions for 
PRISM. Federal standards for internal control require that transactions be recorded accurately and 
promptly. The finance center responsible for recording software-in-development costs was not aware of 
costs incurred in prior years until FY 2022. As a result, software-in-development activity disclosed in the 
General Property, Plant & Equipment, Net note is misstated. Failure to properly record property 
transactions in the Agency’s property management system and Compass Financials compromises the 
accuracy of the EPA’s property accounts and expenses, as well as the accuracy of the Agency’s financial 
statements. 

Statement of Federal Financial Accounting Standards No. 10, Accounting for Internal Use Software, 
requires entities to capitalize the costs of software that meet the criteria for general property, plant, and 
equipment. The software life cycle includes three phases: planning, development, and operations. 
Capitalized software costs should include the full costs (direct and indirect) incurred during the 
development phase. The software-in-development general ledger account represents costs incurred in 
the development phase. 

The Standards for Internal Control in the Federal Government defines the five components of internal 
control in government, one of which is the standard for control activities. It defines control activities as 
“actions management establishes through policies and procedures to achieve objectives and respond to 
risks in the internal control system.” Under this standard, management should design control activities 
“so that all transactions are completely and accurately recorded.” In addition, it states: 

[T]ransactions are promptly recorded to maintain their relevance and value to 
management in controlling operations and making decisions. This applies to the 
entire process or life cycle of a transaction or event from the initiation and 
authorization through its final classification in summary records. 

We found that the EPA improperly accounted for prior years’ capitalized software transactions for the 
PRISM project. During FY 2022, the Agency capitalized $25.4 million in PRISM software-in-development 
costs; however, $20.6 million were for costs incurred from FYs 2019 through 2021. See Table 1-2. 

Table 1-2: PRISM software-in-development costs 

Fiscal year Development expenditures Overhead Total development costs 
FY 2019 $3,576,770.58 $593,449.78 $4,170,220.36 

 

  

  
 

 
     

  
  

   
   

      
  

    
   

  
  

   
  

   
      
   

 
  

 
      

   
  

  
   
       

   

        
     
     
     

      
      
       
      
      

     
  

   

FY 2020 6,495,693.32 1,064,989.76 7,560,683.08 
FY 2021 7,445,489.14 1,385,197.99 8,830,687.13 

Subtotal for prior FYs development costs: $20,561,590.57 
FY 2022 Quarter 1 $1,826,114.01 $346,520.89 $2,172,634.90 
FY 2022 Quarter 2 1,209,568.34 234,563.02 1,444,131.36 
FY 2022 Quarter 3 730,883.49 144,411.45 875,294.94 
FY 2022 Quarter 4 315,392.82 62,726.50 378,119.32 

Subtotal FY 2022 development costs: $4,870,180.52 
TOTAL: $25,431,771.09 

Source: OIG recalculation of the EPA’s data. (EPA OIG table) 
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The PRISM software project was not brought to the Research Triangle Park Finance Center staff’s 
attention in the appropriate year that the development costs were incurred. Stakeholders are 
responsible for informing staff of new investments and changes in current software projects during the 
annual software meeting with program managers, contracting officer’s representatives, and others. This 
project was brought to the attention of staff during the FY 2022 communication with program 
managers. The decision was made to record the prior years’ development costs during FY 2022 rather 
than make a prior period adjustment. 

As a result, software-in-development activity disclosed in the General Property, Plant & Equipment, Net 
note is misstated. Failure to properly record property transactions in the Agency’s property 
management system and Compass Financials compromises the accuracy of the EPA’s property accounts 
and expenses, as well as the accuracy of the Agency’s financial statements. 

Recommendation 

We recommend that the chief financial officer, in coordination with the assistant administrator for 
Chemical Safety and Pollution Prevention: 

6. Implement a plan to ensure that Pesticide Registration Information System software-in-
development costs are recorded accurately and timely. 

Agency Response and OIG Assessment 

The EPA agreed with our finding and recommendation. The Agency’s estimated completion date for 
corrective action is September 15, 2023. 
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5 – The EPA Processed Standard Vouchers 
Without Adequate Procedures 

We found that EPA Region 4 recorded five standard vouchers totaling $129,000 in Compass Financials, 
the EPA’s financial system, without evidence of adequate review or approval. Federal standards for 
internal control require management to design policies and procedures that allow management to 
effectively monitor control activities. Region 4 did not have written standard operating procedures in 
place for processing standard vouchers and did not use a standard template to document reviews and 
approvals. Inadequate controls and procedures over the preparation and review of standard vouchers 
increase the EPA’s risk of potential errors and inaccuracies that could materially misrepresent its 
financial position and call into question the reliability of its financial statements. 

The Standards for Internal Control in the Federal Government states that “management is responsible 
for designing the policies and procedures to fit an entity’s circumstances and building them in as an 
integral part of the entity’s operations.” It defines the five components of internal control in 
government, one of which is the standard for control activities. It defines control activities as “actions 
management establishes through policies and procedures to achieve objectives and respond to risks in 
the internal control system.” The standard for control activities requires appropriate documentation of 
policies, transactions, and internal controls. It also requires that policies include “the appropriate level 
of detail to allow management to effectively monitor the control activity.” 

Resource Management Directive System Number 2540-20, Financial Management Systems and 
Interfaces, states that the EPA’s financial management systems shall have common data elements, 
common transaction processing, and consistent internal controls. Resource Management Directive 
System Number 2530-01, Overview of Accounting Handbook, states that the Office of the Chief Financial 
Officer “[o]versees the EPA’s accounting and financial management operations and provides accounting 
and financial management guidance to the agency.” Directive 2530-01 also assigns financial 
management responsibilities to EPA managers, including regional administrators. Resource 
Management Directive System Number 2530-02, Processing Journal Vouchers and Standard Vouchers, 
provides procedures and controls for processing standard vouchers. While this directive states that the 
purpose is to provide voucher processing procedures for the Office of the Controller, it does not state 
that it is applicable to the EPA regional offices. In addition, Directive 2530-02 states that “[e]ach office 
documents and maintains standard operating procedures for processing and approving [standard 
voucher] transactions.” The OCFO uses a standard template to document the voucher details, reviews, 
and approvals. 

During our standard voucher testing, we found that Region 4 recorded five standard vouchers totaling 
$129,000 in Compass Financials, without documented review or approval of the transactions. Standard 
vouchers are transactions where the debits and credits are predefined in the financial system to record 
accounting events that occur on a recurring basis. The EPA provided supporting documentation but did 
not have evidence of the review or approval of the transactions. Table 1-3 includes the standard 
voucher details. 
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Table 1-3: Standard vouchers recorded 
without documented review or approval 

Voucher number Amount 
0422SV2001 $800.00 
04-22SV2002 12,600.00 
0422SV2003 44,300.00 
0422SV2004 26,300.00 
0422SV2005 45,000.00 
Total $129,000.00 

 

  

   
  

   
  
  

  
  
  

  
    

 

    
       

    
   

    
  

  
    

    
    

     
   

   

    
  

   

  

    
  

   

  

   
       

 

 
  

Source: OIG analysis of the EPA’s financial 
transactions. (EPA OIG table) 

The supporting documentation provided to us did not include transactional details such as the finance 
object code or evidence of review or approval of the transaction. In response to our inquiries, the EPA 
stated that Region 4 did not use a standard template to document reviews and approvals and did not 
have written standard operating procedures in place for processing standard vouchers. Region 4 stated 
that it has been recording the vouchers based on the processing method used in prior years without 
written procedures. 

Without policies and standard operating procedures in place, the EPA increases its risk of errors and 
inaccuracies. Recording transactions without established policies or standard operating procedures that 
include proper review and approval of transactions can result in unauthorized and erroneous 
transactions recorded in the financial system. Failure to apply proper controls over the preparation and 
review of vouchers could result in material errors in the financial system that misrepresent the Agency’s 
financial position and calls into question the reliability of the Agency’s financial statements. 

Recommendations 

We recommend that the chief financial officer: 

7. Incorporate in Resource Management Directive System 2530-02, Processing Journal Vouchers 
and Standard Vouchers, responsibilities for all regional offices that post voucher transactions 
into Compass Financials to ensure consistent accounting and financial management operations. 

We recommend that the regional administrator for Region 4: 

8. Establish standard operating procedures for the processing of standard vouchers that include 
applicable internal control elements to ensure transactions are complete, accurate, and 
effectively monitored through reviews and approvals. 

Agency Response and OIG Assessment 

The EPA agreed with our findings and recommendations. The Agency’s estimated completion date for 
Recommendation 7 is June 30, 2023. For Recommendation 8, the Agency’s estimated completion date is 
February 1, 2023. 
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Attachment 2 

Status of Prior Audit Report Recommendations 
The EPA continues to strengthen its audit management practices and procedures to address audit 
findings in a timely manner and to complete corrective actions expeditiously and effectively. In FY 2022, 
the EPA’s chief financial officer, as the agency follow-up official, continued to encourage managers to 
evaluate the OIG’s recommendations thoroughly, develop suitable and attainable corrective actions, 
and implement the corrective actions in the agreed-upon time frame. The OCFO implemented the 
following actions to strengthen its audit management procedures: 

• Worked closely with Agency audit follow-up coordinators during FY 2022 to ensure adherence 
to corrective action dates and submission of the required certification memorandums. The 
OCFO efforts were critical and significantly helped with the EPA’s responses to the Spring 2022 
Semiannual Report to Congress. 

• Initiated a comprehensive update to EPA Manual 2750: Audit Management Procedures, the 
primary guidance document for ensuring consistent audit management and follow-up practices 
agencywide. The updates included adding a narrative to the audit management section and a 
resource link to the EPA OIG audit process section. 

• Provided monthly reporting for the agencywide metric on the number of late audit corrective 
actions. The metric measures the completion of Agency-identified corrective actions that were 
not completed in a timely manner. The intended purpose of the monthly reporting is to facilitate 
the implementation of Agency corrective actions to OIG audit recommendations and decrease 
the number of late audit corrective actions. 

• Enhanced the utility of the Enterprise Audit Management System, the Agency’s audit tracking 
tool, for improved tracking of OIG and Government Accountability Office audits and evaluations. 
The Enterprise Audit Management System facilitates the Agency’s activities and corrective 
actions in response to the OIG and Government Accountability Office audits and evaluations. 

• Prepared a monthly OIG and Government Accountability Office tracker intended to provide 
Agency senior leadership with visibility on OIG and Government Accountability Office audits and 
evaluations. The tracker includes the most recent audit and evaluation updates and is 
distributed monthly to Agency senior leaders. 

• Maintained the audit community intranet site, which serves as a resource for the Agency’s audit 
follow-up coordinators and audit liaisons. This collaborative site includes resources and 
reference materials, such as standard operating procedures, response templates, frequently 
asked questions, reporting links, deadlines, and other useful information. 

• Established a shared intranet website for the EPA’s audit follow-up coordinators and audit 
liaisons to work collaboratively, share best practices, and contribute to community projects. 

• Provided training during the OCFO technical training series for Agency subject matter experts 
participating in OIG or Government Accountability Office projects. The training provided an 
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overview of the audit process, introduced key Agency contacts, and discussed best practices for 
audit participants. 

• Established biweekly meetings with audit follow-up coordinators and audit liaisons agencywide 
to provide regular updates, offer training, and discuss audit-related issues and concerns. 

These and other efforts are a testament to the OCFO’s continued commitment to improving the 
Agency’s audit and evaluation management practices. In addition, the EPA maintained its commitment 
to engage early with the OIG on audit and evaluation findings and to develop effective corrective actions 
that address OIG recommendations.  

As noted in the table below, however, there are still recommendations from previous financial 
statement audits that have not been fully implemented. 

Table 2-1: Significant deficiency issues not fully resolved 

Originating Offices Did Not Timely Forward Accounts Receivable Source Documents to the Finance Center 

During our FY 2021 audit, we found that EPA regions did not timely submit supporting source documents to the 
EPA’s Cincinnati Finance Center for accounts receivable, which then delayed the recording and processing of 
those receivables. The EPA’s Resource Management Directives state that the responsible offices must forward to 
the Cincinnati Finance Center source documents supporting an accounts receivable for settlements or orders 
demonstrating a debt owed to the Agency within five business days. The regional program office, the Office of 
Regional Counsel, and the regional legal enforcement office staff are responsible for providing these documents to 
the Cincinnati Finance Center. When the Cincinnati Finance Center is unable to create receivables timely, the 
debtor may not be billed appropriately, interest may not accrue, and the EPA may not collect all that it is owed. 
Furthermore, the EPA’s delayed recording of accounts receivable could result in a material misstatement of the 
financial statements. While we have noted some improvements in the timely receipt of legal documents, we still 
identified instances of untimely receipt during FYs 2015 through 2022. Therefore, the Agency’s corrective actions 
are not completely effective, and we will continue to evaluate whether the Agency timely receives legal source 
documents going forward. 
The EPA Needs to Improve Its Financial Statement Preparation Process 

During our FY 2019 audit (OIG Report No. 22-F-0033), we found multiple misstatements in the Agency’s financial 
transactions and financial statements. We recommended that the chief financial officer evaluate and improve the 
EPA’s process for preparing financial statements and provide accurate and reliable supporting documentation for 
adjustments and corrections to the financial statements. The EPA agreed with our findings and recommendations. 
The Agency’s estimated completion date for corrective actions for Recommendation 1 was originally July 31, 2020; 
however, the EPA subsequently revised its estimated completion date to September 30, 2021. The EPA’s 
estimated completion date for Recommendation 2 was February 29, 2020. 

During FY 2020, we continued to find misstatements and adjustment errors in the EPA’s financial statement 
preparation process. We recommended that the chief financial officer develop a plan to strengthen and improve the 
preparation and management review of the financial statements and adjustments entered into the accounting 
system to detect and correct errors and misstatements in a timely manner. In response to our recommendation, the 
OCFO developed and implemented new review procedures for journal and standard voucher transactions. The 
OCFO continues to work on finalizing review procedures for financial statement preparation. 

During the FYs 2021 and 2022 audits, we continued to find various errors during our examination of the financial 
statements. During our FY 2022 audit, we identified various errors in the balance sheet, statement of net cost, 
footnote disclosures and in the Required Supplementary Information. Failure to exercise due diligence in the 
preparation and management review of the financial statements compromises the accuracy of the financial 
statements and the reliance on them to be free of material misstatement. 

Source: OIG analysis of prior year recommendations and the Agency’s corrective actions. (EPA OIG table) 
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Attachment 3 

Status of Recommendations 
and Potential Monetary Benefits 

RECOMMENDATIONS 

Rec. 
No. 

Page 
No. Subject Status1 Action Official 

Planned 
Completion 

Date 

Potential 
Monetary 
Benefits 

(in $000s) 

1 9 Analyze exchange and nonexchange revenue general 
ledger accounts and reclassify fiscal year 2022 Water 
Infrastructure Finance and Innovation Act nonexchange 
revenue to exchange revenue. 

C Chief Financial Officer 10/25/22 $7,087 

2 9 Update the Water Infrastructure Finance and Innovation Act 
expense accounting models to properly impact exchange 

C Chief Financial Officer 10/25/22 

revenue. 

3 11 Research and correct the $9 million activity in the Unearned 
Advances, Non-Federal general ledger account to ensure 
unearned advances are properly reflected in the financial 

R Chief Financial Officer 7/31/23 $9,324 

statements. 

4 11 Identify any abnormal balances in advance general ledger 
accounts and make necessary corrections to ensure debit 
and credit balances are properly reflected. 

R Chief Financial Officer 7/31/23 

5 13 Reiterate to headquarters program offices and regional 
offices the importance of deobligating unneeded funds 
identified during the annual unliquidated obligations review 
by the end of the fiscal year. 

R Chief Financial Officer 9/1/23 $5,833 

6 15 In coordination with the assistant administrator for Chemical 
Safety and Pollution Prevention, implement a plan to ensure 
that Pesticide Registration Information System software-in-
development costs are recorded accurately and timely. 

R Chief Financial Officer 9/15/23 

7 17 Incorporate in Resource Management Directive System 
2530-02, Processing Journal Vouchers and Standard 
Vouchers, responsibilities for all regional offices that post 
voucher transactions into Compass Financials to ensure 
consistent accounting and financial management 
operations. 

R Chief Financial Officer 6/30/23 

8 17 Establish standard operating procedures for the processing 
of standard vouchers that include applicable internal control 
elements to ensure transactions are complete, accurate, 
and effectively monitored through reviews and approvals. 

R Regional Administrator for 
Region 4 

2/1/23 

1C = Corrective action completed. 
R = Recommendation resolved with corrective action pending. 
U = Recommendation unresolved with resolution efforts in progress. 
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Appendix I 

EPA’s Fiscal Year 2022 and 2021 Consolidated 
Financial Statements 
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Appendix II 

Agency Response to Draft Report 

Thank you for the opportunity to respond to the issues and recommendations in the subject draft 
report. The following is a summary of the U.S. Environmental Protection Agency’s overall 
position, along with its position on the report’s recommendations. This response has been 
coordinated with and agreed upon by Region 4. 

AGENCY’S OVERALL POSITION 

The draft report contains seven recommendations for the Office of the Chief Financial Officer 
and one recommendation for Region 4. The EPA agrees with the Office of Inspector General’s 
recommendations. 

AGENCY RESPONSE TO DRAFT REPORT RECOMMENDATIONS 

No. Recommendation Office High-Level Corrective 
Action(s) 

Estimated 
Completion Date 

1 Analyze exchange and 
nonexchange revenue general 
ledger accounts and reclassify fiscal 
year 2022 Water Infrastructure 
Finance and Innovation Act 
nonexchange revenue to exchange 
revenue. 

OCFO/ 
OC/ 
ACAD 

Concur. The FY 2022 
WIFIA revenue recorded as 
nonexchange revenue has 
been reclassified to exchange 
revenue. 

Completed 
10/25/2022 
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No. Recommendation Office High-Level Corrective 
Action(s) 

Estimated 
Completion Date 

2 Update the Water Infrastructure 
Finance and Innovation Act 
expense accounting models to 
properly impact exchange revenue. 

OCFO/ 
OC/ 
ACAD 

Concur. The WIFIA 
accounting models have been 
updated to properly record 
exchange revenue. 

Completed 
10/25/2022 

3 Research and correct the $9 million 
activity in the Unearned Advances, 
Non-Federal general ledger account 
to ensure unearned advances are 
properly reflected in the financial 
statements. 

OCFO/ 
OC/ 
ACAD 

Concur. The Office of the 
Controller’s Accounting and 
Cost Analysis Division will 
research and correct the $9 
million abnormal balance in 
the Unearned Advances 
account. 

7/31/2023 

4 Identify any abnormal balances in 
advance general ledger accounts 
and make necessary corrections to 
ensure debit and credit balances are 
properly reflected. 

OCFO/ 
OC/ 
ACAD 

Concur. The OC’s ACAD 
will review the advance 
general ledger accounts to 
identify and correct any 
abnormal balances. 

7/31/2023 

5 Reiterate to headquarters program 
offices and regional offices the 
importance of deobligating 
unneeded funds identified during 
the annual unliquidated obligations 
review by the end of the fiscal year. 

OCFO/ 
OC/ 
PTAD 

Concur. The OC’s Policy, 
Training and Analysis 
Division will send 
communications to Senior 
Resource Officials after the 
agency has completed its 
Unliquidated Obligation 
Reviews, but before the final 
certifications are provided in 
October, to emphasize the 
importance of timely 
deobligations of funds in the 
current fiscal year. 

9/1/2023 

6 Implement a plan to ensure that 
Pesticide Registration Information 
System software-in-development 
costs are recorded accurately and 
timely. 

OCFO/ 
OC/ 
RTPFC 

Concur. In FY 2023, the 
OC’s Research Triangle Park 
Finance Center will develop 
a plan that outlines guidance, 
training, and a certification 
process for the recording of 
software-in-development to 
the financial system. In 
advance of the plan, the 
OC’s RTPFC will emphasize 
the importance of timely 
notification during the 
Annual Software Kickoff 
meeting. 

9/15/2023 
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No. Recommendation Office High-Level Corrective 
Action(s) 

Estimated 
Completion Date 

7 Incorporate in Resources 
Management Directive System 
2530-02, Processing Journal 
Vouchers and Standard Vouchers, 
responsibilities for all regional 
offices that post voucher 
transactions into Compass 
Financials to ensure consistent 
accounting and financial 
management operations. 

OCFO/ 
OC/ 
PTAD 

Concur. The OC’s PTAD 
will establish a workgroup 
and update Resource 
Management Directive 
System 2530-02 to include 
the responsibilities of the 
regional offices for 
processing standard 
vouchers. 

6/30/2023 

8 Establish standard operating 
procedures for the processing of 
standard vouchers that include 
applicable internal control elements 
to ensure transactions are complete, 
accurate, and effectively monitored 
through reviews and approvals. 

Region 
4 

Concur. Region 4 is 
currently developing regional 
standard operating 
procedures for processing 
standard vouchers. The 
procedures will identify the 
proper standard voucher 
process and the required 
documentation for standard 
voucher transactions. 
Additionally, the procedures 
will define the appropriate 
level of management reviews 
and approvals required in the 
standard voucher process. 

2/1/2023 

CONTACT INFORMATION 

If you have any questions regarding this response, please contact the OCFO’s Audit Follow-up 
Coordinator, Andrew LeBlanc, at leblanc.andrew@epa.gov or (202) 564-1761. 

cc:  Daniel Blackman
       David Bloom 

Lek Kadeli 
Jeaneanne Gettle 
Meshell Jones-Peeler 
Nicole Murley 
Katherine Trimble

       Sandra John 
Richard Gray 
James Hatfield 
OCFO-OC-MANAGERS 
Vickie Tellis 
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Keith Mills 
Kristy Eubanks 
Wanda Arrington 
Mairim Lopez 
Claire McWilliams 
Demetrios Papakonstantinou 
Sheila May 
Lasha’ Geter 
Susan Perkins 
Andrew LeBlanc 
José Kercadó 
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Appendix III 

Distribution 
The Administrator 
Deputy Administrator 
Chief of Staff, Office of the Administrator 
Deputy Chief of Staff, Office of the Administrator 
Chief Financial Officer 
Assistant Administrator for Chemical Safety and Pollution Prevention 
Region 4 Administrator 
Agency Follow-Up Coordinator 
General Counsel 
Associate Administrator for Congressional and Intergovernmental Relations 
Associate Administrator for Public Affairs 
Deputy Chief Financial Officer 
Associate Chief Financial Officer 
Associate Chief Financial Officer for Policy 
Deputy Assistant Administrator for Pesticide Programs, Office of Chemical Safety and Pollution 

Prevention 
Deputy Assistant Administrator for Chemical Safety and Pollution Prevention 
Deputy Assistant Administrator for Management, Office of Chemical Safety and Pollution Prevention 
Director, Information Technology and Resource Management, Office of Chemical Safety and Pollution 

Prevention 
Region 4 Deputy Regional Administrator 
Controller 
Deputy Controller 
Associate Deputy Controller 
Director, Office of Continuous Improvement, Office of the Chief Financial Officer 
Director, Office of Regional Operations 
Director, Office of Budget, Office of the Chief Financial Officer 
Director, Office of Planning, Analysis and Accountability, Office of the Chief Financial Officer 
Director, Office of Resource and Information Management, Office of the Chief Financial Officer 
Director, Office of Technology Solutions, Office of the Chief Financial Officer 
Director, Accounting and Cost Analysis Division, Office of the Controller 
Director, Policy, Training, and Accountability Division, Office of the Controller 
Chief, Management, Integrity, and Accountability Branch; Policy, Training, and Accountability Division, 

Office of the Controller 
Director, Research Triangle Park Finance Center, Office of the Chief Financial Officer 
Director, Cincinnati Finance Center, Office of the Chief Financial Officer 
Chief, Budget and Finance Section, Budget Operations and Financial Management Branch, Mission 

Support Division, Region 4 
Audit Follow-Up Coordinator, Office of the Administrator 
Audit Follow-Up Coordinator, Office of the Chief Financial Officer 
Audit Liaison, Office of Budget, Office of the Chief Financial Officer 
Audit Liaison, Office of Technology Solutions, Office of the Chief Financial Officer 
Audit Follow-Up Coordinator, Region 4 
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Senior Audit Advisor, Office of Chemical Safety and Pollution Prevention 
Backup Audit Follow-Up Coordinator, Office of the Chief Financial Officer 
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