


















Duplicate claim
($1,770 for invoice 3104 and $1,720 for the
purchase order for the same item charged to grant:
$1,720 x 50%)

Subtotal

860

$ 4,471

(2) Labor Market Quality Evaluation Study - Allegany and Washington Counties

No supporting documentation

(3) Regional Promotion and Marketing Posters

Budget exceeded without ARC approval

(4) Enhanced Digital Street Address Map

No supporting documentation
Budget exceeded without ARC approval
Required grant match not made/supported

Subtotal

$ 10,000
4,780
2,500

5,033

584

17,280

(5) Westernport Comprehensive Plan and Zoning Ordinance

Budget exceeded without ARC approval $ 3,638

Duplicate claim 979
($979.26 included twice in a grant expenditures
summary tape totaling $2,680.93)

Subtotal 4,617

Total questioned costs for Grant MD-I0952-97 $31,985

For Grant MD-I0952-C7, we question $32,438 costs as follows

(1) Allegany- Washington County Trails Guide

Budget exceeded without ARC approval
Required grant match not made/supported

Subtotal

(2) Program Manager Office Computerization

Budget exceeded without ARC approval

$ 12,000
9,746

$21,746

5,488
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(3) State Assistance to Local Governments for the Census 2000 Program

Budget exceeded without ARC approval

Total questioned costs for Grant MD-I0952-C7

Recommendations

5,204

$32,438

(1) ARC should disallow $31,985 of cost reimbursements claimed by the grantee for
Grant MD-l 0952-97.

(2) ARC should disallow $32,438 of cost reimbursements clamed by the grantee for
Grant MD-1 0952-C7.

Grantee's Comments

The grantee provided additional doculnentation in response to costs questioned in the
draft report.

Accountants' Response

We have revised our initially questioned costs based on the additional documentation
provided by the grantee. The above Discussion and Recommendations contain our
revised questioned costs. .

CONCLUSIONS

Based on the results of our agreed upon procedures, in our opinion $181,265 of the
$213,250 in grant fund expenditures incurred between October 1, 1997 and December 31,
1998 which were charged to the ARC for Grant MD-1 0952-97 were allowable, allocable
and reasonable and should be accepted by the ARC. We questioned costs of $31,985.

Based on the results of our agreed upon procedures, in our opinion $176,562 of the
$209,000 in grant fund expenditures incurred between October 1, 1998 and March 31,
2001 which were charged to the ARC for Grant MD-1 0952-C7 were allowable, allocable
and reasonable and should be accepted by the ARC. We questioned costs of $32,438.

DISTRIBUTION

This report is intended for the information and use of the OIG and management of the
ARC and should not be used for any other purpose. However, this report is a matter of
public record and its distribution is not limited.

LEON SNEAD & COMPANY, P.
October 18, 2001
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GRANTEE'S COMMENTS
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Parris N. Glendening
Govertlor

Kathleen Kennedy Townsend
Lt. GOl!erllOf

Maryland Department ofPlanning

September 4,2001

Roy ll7: Kienitz
Secretary

Ronald N. Young
Depury Secretary

Ms. Alexis M. Stowe
Vice President
Leon Snead & Company, P.C.
416 Hungerford Drive, Suite 400
Rockville, Maryland 20850

Subject: Grantee's Comments to
Draft Report No. 01-20 (H)
Grants MD-10952-97 and MD-10952-C7
Maryland Office of Planning
Baltimore, Maryland

Dear Ms. Stowe:

Enclosed are the comments of the Maryland Department of Planning to the
recommendations contained in the draft report referenced above. Should you have any
questions concerning these comments, please give me a call at (410) 767-4562.

2 1Y

,

Mary Jones A s
Director of ministration

Enclosure

cc: Mr. Hubert N. Sparks, Inspector General
Appalachian Regional Commission

Remarks: Letter and enclosure hand delivered 09104101.

301 Tl7est Prestotl Street· Suite 1101 • Baltimore, lvIary!alld 21201-2305
Tel- 410.767.4500 • Fax': 410.767.4480' Tol! Free: 1.800.767.6272 • TD~ Usm: j\;1ary!and Re!qy

It/ternet: 'FW/I·'.//Ut!-".JUAj.·G,//ILI",ttJ
















