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December 21, 2021 
 
 
TO:  Brandon McBride, Executive Director  
 
FROM: Philip M. Heneghan, Inspector General   
      
SUBJECT: Desk Review of Matching Funds, Report Number 22-03  
 
This memorandum transmits the final report of a review performed by Castro & Company, LLC, of matching funds 
related to grant number PW-20078. The objective of the review was to determine if Appalachian Growth Capital 
had adhered to the matching fund requirements under the grant agreement.  
 
Castro & Company, LLC is responsible for the attached audit report and the conclusions expressed in this report. 
The auditors did not issue any recommendations in this report.  
 
We do not express any opinion on the conclusions presented in the report. To fulfill our responsibilities, we: 
       

 Reviewed approach to and planning of the audit; 
 Evaluated the qualifications and independence of the auditors; 
 Monitored the progress of the audit at key points; 
 Coordinated periodic meetings, as necessary;  
 Reviewed the draft and final audit reports; and 
 Coordinated issuance of the audit report. 

 
Please contact me at 202-884-7675 if you have any questions regarding the report. 
 
 

   
 
 
 
 
 
 
 
 
 
 
	



 
 

 

1635 King Street                    
Alexandria, VA 22314 
Phone: 703.229.4440          
Fax: 703.859.7603                 
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December 20, 2021 
 
Appalachian Regional Commission 
Office of Inspector General 
1666 Connecticut Avenue, N.W. 
Washington, DC 20009 
 
Subject: Desk Review on Appalachian Growth Capital, LLC, Grant No. PW-20078 
 
Castro & Company, LLC (Castro) completed a desk review for Grant No. PW-20078 awarded by 
the Appalachian Regional Commission (ARC) to the Appalachian Growth Capital, LLC (AGC). The 
desk review was conducted at the request of the ARC Office of Inspector General (OIG) to assist 
the office in the oversight of ARC grant funds. 
 
The desk review objectives were to verify that the grantee (AGC) complied with matching funds 
requirements in accordance with the grant agreement from the date of grant approval through the 
date of our review of documentation on October 19, 2021. 
  
AGC is a Certified Development Finance Institution (CDFI) and a subsidiary of Appalachian 
Partnership, Inc. (API), along with API’s subsidiaries Ohio SE and Appalachian Wood Products, 
LLC providing services to increase access to credit on commercially reasonable terms to small 
businesses across all Appalachian Ohio counties. AGC provides technical assistance under Grant 
No. PW-20078-A (Operations/Tech Assistance) and capital to businesses under Grant No. PW-
20078-B (Capital/Loan Fund).  
 
During our desk review, we noted the following: 

 For Grant No. PW-20078-A (Operations/Tech Assistance), AGC met the matching 
requirements as outlined in the grant agreement from the date of grant approval of September 
14, 2020 through October 19, 2021. 

 
 For Grant No. PW-20078-B (Capital/Loan Fund), AGC did not meet the matching 

requirements as outlined in the grant agreement from the date of grant approval of September 
14, 2020 through October 19, 2021. We noted AGC submitted Form 270 Request to ARC 
for Reimbursement on March 10, 2021 for the period of October 1, 2020 through January 
31, 2021 in the amount of $337,631 from ARC. We verified AGC had matching funds 
available as of March 31, 2021; however, on April 19, 2021, AGC returned the loan funds to 
JobsOhio that were used to meet the grant match requirements, and therefore no longer  met 
the matching requirements as outlined in the grant agreement. We also noted AGC did not 
return funds to ARC until September 17, 2021, one day after ARC OIG notified AGC that 
ARC OIG was initiating a desk review of matching funds associated with Grant No. PW-
20078. 

 
The grantee’s response to our desk review results indicates non-concurrence with issues described 
above that were identified as part of our desk review procedures. We have included as an attachment 
AGC’s response to the issued identified above as well as Castro’s rebuttal to AGC’s response. 



 

 

Sincerely,  
 
 
 
 
Alexandria, VA



 

 

Appendix A - Appalachian Growth Capital, LLC’s Response 
 

 
 



 

 

 
Appendix B – Castro & Company, LLC’s Response 
 
Castro & Company, LLC (Castro) has reviewed Appalachian Growth Capital, LLC (AGC)’s 
response provided to Castro on December 14, 2021 regarding issues identified during our desk 
review of Grant No. PW-20078. In consideration of those views, Castro noted that AGC’s response 
did not alter our results. In accordance with the Uniform Guidance, 2 CFR § 200.308, recipients 
must request prior approval from Federal awarding agencies for changes in the approved cost sharing 
or matching provided by the non-Federal entity. Recipients are also required to demonstrate that the 
funds are committed or available at the time of, and for the duration of, the award; however, since 
AGC returned the matching loan funds to JobsOhio on April 19, 2021, AGC no longer met the 
matching requirements as outlined in the grant agreement.  
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