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WHAT THE AUDIT REVIEWED

On May 7, 2014, the Department of Interior’s
Interior Business Center awarded a $2,111,345
task order to Development Alternatives Inc., now
DAI Global LLC (DAI), on behalf of the
Department of Defense’s Task Force for
Business and Stability Operations (TFBSO). The
task order was intended to support TFBSO’s
Afghanistan Indigenous Industries program,
which was designed to link indigenous industries
to international markets to support the growth of
the licit economy in Afghanistan. This task order
required that the contractor provide a weaving
trainer to teach Afghan rug makers to produce
rugs using the “Nepalese weave.” After two
modifications, the task order’s ceiling increased
to $2,266,320, but the 6-month period of
performance that ended on November 6, 2014,
did not change.

SIGAR’s financial audit, performed by Williams
Adley & Company-DC LLP (Williams Adley),
reviewed $902,556 in expenditures charged to
the task order from May 7, 2014, through
November 6, 2014. The objectives of the audit
were to (1) identify and report on significant
deficiencies or material weaknesses in DAI's
internal controls related to the cooperative
agreement; (2) identify and report on instances
of material noncompliance with the terms of the
cooperative agreement and applicable laws and
regulations, including any potential fraud or
abuse; (3) determine and report on whether DAI
has taken corrective action on prior findings and
recommendations; and (4) express an opinion
on the fair presentation of DAI's Special Purpose
Financial Statement (SPFS). See Williams
Adley’s report for the precise audit objectives.

In contracting with an independent audit firm
and drawing from the results of the audit, SIGAR
is required by auditing standards to review the
audit work performed. Accordingly, SIGAR
oversaw the audit and reviewed its results. Our
review disclosed no instances where Williams
Adley did not comply, in all material respects,
with U.S. generally accepted government
auditing standards.
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WHAT THE AUDIT FOUND

Williams Adley did not identify any material weaknesses or significant deficiencies
in DAI's internal controls, or any instances of noncompliance with the terms and
conditions of the task order. Accordingly, Williams Adley did not identify any
questioned costs, which could have consisted of unsupported costs—costs not
supported with adequate documentation or that did not have required prior
approval—and ineligible costs—costs prohibited by the task order, applicable laws,
or regulations.

Category Ineligible Unsupported Total Questioned Costs
Cost Incurred $0 $0 $0
Totals $0 $0 $0

Williams Adley identified four findings and recommendations from one prior audit
that were pertinent to DAI's performance under the task order, and determined
that DAI had taken adequate corrective action on all four.

Williams Adley issued an unmodified opinion on DAI's SPFS, noting that it presents
fairly, in all material respects, program revenues, costs incurred and reimbursed,
and items and technical assistance directly procured for TFBSO for the period
under audit.

WHAT SIGAR RECOMMENDS

Williams Adley did not report any findings related to the Afghanistan Indigenous
Industries program. Therefore, SIGAR is not making any recommendations.

For more information, contact SIGAR Public Affairs at (703) 545-5974 or sigar.pentagon.ccr.mbx.public-affairs@mail.mil.
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The Honorable Jim Mattis
Secretary of Defense

General Joseph L. Votel
Commander, U.S. Central Command

General John W. Nicholson, Jr.
Commander, U.S. Forces-Afghanistan and
Commander, Resolute Support

We contracted with Williams, Adley & Company-DC LLP (Williams Adley) to audit the costs incurred by DAI
Global LLC (DAI) under a task order for Department of Defense’s Task Force for Business and Stability
Operations (TFBSO) to support the Afghanistan Indigenous Industries program.® Williams Adley’s audit covered
$902,556 in expenditures charged to the task order from May 7, 2014, through November 6, 2014. Our
contract with Williams Adley required that the audit be performed in accordance with U.S. generally accepted
government auditing standards issued by the Comptroller General of the United States.

Williams Adley did not report any findings related to the Afghanistan Indigenous Industries program. Therefore,
SIGAR is not making any recommendations.

The results of Williams Adley’s audit are in the attached report. We reviewed the report and related
documentation. Our review, as differentiated from an audit in accordance with U.S. generally accepted
government auditing standards, was not intended to enable us to express, and we do not express, an opinion
on DAI's Special Purpose Financial Statement. We also express no opinion on the effectiveness of DAI's
internal controls or compliance with grant agreement, laws, and regulations. Williams Adley is responsible for
the attached auditor’s report and the conclusions expressed in the report. However, our review disclosed no
instances where Williams Adley did not comply, in all material respects, with U.S. generally accepted
government auditing standards issued by the Comptroller General of the United States.

o

John F. Sopko
Special Inspector General
for Afghanistan Reconstruction

(F-108)

1 The Department of Interior awarded task order D14PD0O0567 to DAl to implement TFBSO’s Afghanistan Indigenous
Industries program. The program was designed to link indigenous industries to international markets to support the growth
of the licit economy in Afghanistan. This task order required that the contractor provide a weaving trainer to teach a minimum
of three Afghan producers to make rugs using the “Nepalese weave” and provide suggestions for additional weaving
opportunities.
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SIGAR Special Purpose Financial Statement Audit Report DAI

NOTE 2 — BASIS OF PREPARATION
(a) Basis of Presentation

The Special Purpose Financial Statement (the “Statement”) presents the revenues
earned and the costs incurred by DAI under Task Order No. D14PD00567 for the period
from May 7, 2014 to November 6, 2014. The Statement presents only a selected portion
of DAI's operations, and it is not intended to and does not present the financial position
and cash flows of DAI.

(b) Accounting Basis

The Special Purpose Financial Statement has been prepared on the cash basis of
accounting. Under this basis, revenues are recognized when received, and expenses
are recognized when paid.

(c) Foreign Currency Conversion Method

The Special Purpose Financial Statement is denominated in US Dollar. Transactions in
foreign currencies were converted to U.S. Dollar by applying an average monthly rate
based upon the bank rates used to transfer funds between US Dollar account and

Afghanis account.
NOTE 3 - REVENUE

Revenue on the Special Purpose Financial Statement represents the total amount billed
to DOI in accordance with the terms and conditions of the task order during the period of
performance.

(a) Labor

Whereas Task Order No. D14PD00567 is a Time-and-Materials task order under the GSA
MOBIS contract, DAI billed labor hours to DOI at the agreed upon GSA MOBIS labor
rates net of the discounts offered by DAI as follows.

= CONUS - 25 percent

= OCONUS - 8 percent

* Local Staff — 50 percent

(b) Materials
All other costs incurred by DAl under the Task Order were billed to DOI at cost plus G&A

at the provisional rate ofjjjjjiij percent, which was approved on the Negotiated Indirect
Cost Rate Agreement (NICRA) dated June 21, 2013.
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SIGAR’s Mission

Obtaining Copies of SIGAR
Reports and Testimonies

To Report Fraud, Waste, and
Abuse in Afghanistan
Reconstruction Programs

Public Affairs

The mission of the Special Inspector General for Afghanistan
Reconstruction (SIGAR) is to enhance oversight of programs for the
reconstruction of Afghanistan by conducting independent and
objective audits, inspections, and investigations on the use of
taxpayer dollars and related funds. SIGAR works to provide accurate
and balanced information, evaluations, analysis, and
recommendations to help the U.S. Congress, U.S. agencies, and
other decision-makers to make informed oversight, policy, and
funding decisions to:

e improve effectiveness of the overall reconstruction
strategy and its component programs;

e improve management and accountability over funds
administered by U.S. and Afghan agencies and their
contractors;

e improve contracting and contract management
processes;

e prevent fraud, waste, and abuse; and
e advance U.S. interests in reconstructing Afghanistan.

To obtain copies of SIGAR documents at no cost, go to SIGAR’s Web
site (www.sigar.mil). SIGAR posts all publically released reports,
testimonies, and correspondence on its Web site.

To help prevent fraud, waste, and abuse by reporting allegations of
fraud, waste, abuse, mismanagement, and reprisal, contact SIGAR’s
hotline:

o  Web: www.sigar.mil/fraud

e Email: sigar.pentagon.inv.mbx.hotline@mail.mil

e Phone Afghanistan: +93 (0) 700-10-7300

e Phone DSN Afghanistan: 318-237-3912 ext. 7303

e Phone International: +1-866-329-8893

e Phone DSN International: 312-664-0378

e US. fax: +1-703-601-4065

Public Affairs Officer

e Phone: 703-545-5974
e Email: sigar.pentagon.ccr.mbx.public-affairs@mail.mil

e Mail: SIGAR Public Affairs
2530 Crystal Drive
Arlington, VA 22202





