Inspectors General Identify Self-Certification as a Major Fraud Risk

Quick Facts on Self-Certification.

e Often used by applicants for federal grant and loan programs as a primary requirement to determine
eligibility.

e Often required for businesses and individuals seeking federal contracts and cash benefits.

e OIGs have found that it is a major fraud risk that cuts across program and agency boundaries.

Impact: Businesses and individuals may improperly receive funds or contracts, in effect reducing
the total amount of funds or contracts available to others.

The risks are real and span multiple federal programs. OIGs have found:

e Reliance on self-certifications resulted in federal agencies awarding contracts and
grants to entities with delinquent federal taxes.

e DOE should validate applicant income self-certification claims prior to issuing rebate
payments under the Home Rebates Program to mitigate the risk that large amounts of
program funds may not reach the intended applicants.

e Self-certification for Pandemic Unemployment Assistance (PUA) benefits is a top fraud
vulnerability. High-risk fraud indicators were detected in 10.8 percent of PUA claims
submitted by state workforce agencies, resulting in $16.9 billion in potential fraud.
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assistance program eligibility, opportunities increase for bad actors to take advantage

of the programs for personal gains.

e Self-certification without DOC verification is a risk and has resulted in some Tribal
Broadband Connectivity Program grant recipients receiving funding for
which they were ineligible.

OIG reports/activities referenced are from FY 2020-2024.
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